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House Approves 
Amendments to 
Tariff Measure 


Changes Sponsored by Ma- 
jority Members of Ways 
And Means Committee 
Are Adopted. 


Blackstrap Molasses 
Taken From Schedule 


Tlncreases Provided 
On Figs; Silk and Rayon 
Paragraphs Re- 
vised. 


Amendments of the Committee on 
Ways and Means continued to have the 
only right of way in the House May 25 
during the second day’s consideration of 
amendments to the tariff revision bill. 
Committee’s amendments adopted in- 
crease the duties on fresh, dried or pre- 
served figs from 2 to 5 cents a pound and 
from 35 to 40 per cent ad valorem; eli- 
minate blackstrap molasses, largely im- 
ported from Cuba, from the sugar sched- 
ule, leaving it as in existing law, and 
many changes relating to silk and rayon. 

All these were sponsored by the Com- 


mittee majority under the strict opera- 
tion of a special rule. 


House Reverses Itself. 


An amendment proposed by Repre- | 


sentative Hull (Rep.), of Peoria, IIl., 
which would have made blackstrap duti- 
able at 8 cents per gallon, was adopted 
by a margin of two votes. But almost 
immediately the House reversed itself, 


and sustained the Committee’s elimina- | 


tion of blackstrap by a small margin, 
This was a major controversy. 


Before the House met, the Ways and} 
Means Committee, in executive session, | 


agreed upon the following changes: (1) 
increase of the fig tariff to 5 cents, later 
agreed to by the House; (2) increasing 


the rate on white clover in the agricul- | 


tural schedule to 6 cents a pound, in- 
stead of 5 cents as in the bill; (3) put- 


ting mosaics on the free list; (4) chang- | 


ing certain descriptive language in para- 
graph 1101 of the wool schedule; (5) silk 
schedule, making the ad valorem rate on 
clothing in paragraphs 1210 and 1211, 
65 per cent instead of 60 per cent; (6) 
rayon schedule, paragraphs 1311 and 


1312, restoring the ad valorem rate of 70 | 


per cent on clothing and manufactures 
of rayon filaments, fibers, yarns, threads, 
etc., as in the bill as reported instead 
of the 60 per cent ad valorem proposed 


in the prior Committee amendments that | 


were made public; (7) in wool schedule, 
paragraph 1101, inserting after. the word 


“coverings” the following language: “or | 


in the manufacture of knot or felt boots 
or heavy filled lumbermens socks.” 


Change Asked on Manganese. 


A group of Representatives from States 
having manganese interests, meeting in 
the office of Representative Williamson 
(Rep.), of Rapid City, S. Dak., ap- 
pointed a subcommittee of three mem- 
bers to petition the Ways and Means 
Committee May 27 for an amendment to 
make the present duty of one cent a 
pound on manganese ore of 30 per cent 
content apply to ore of 10 per cent con- 
tent or more. 


. 


Increases in the tariffs on figs and on | 


blackstrap molasses were proposed at 
the opening of the day’s session, when 
consideration of amendments to the tariff 
bill was resumed. Committee amend- 
ments increasing the duty on dried, fresh 
and preserved figs from two cents per 
pound, as in the bill, to five cents per 
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Way Found to Test 
Stiffening of Fabric 


[Continued on Page 3, 


Method Said to Be Useful for | 


Various Industries. 


The comparative value of potato, 
wheat, corn, and rice starches for stiffen- 
ing fabrics has been given intensive study 
in the textile laboratory of the Bureau 
of Home Economics, Department of Ag- 
riculture it was stated May In ad- 
dition a quantitative method and ap- 
paratus for measuring the stiffness of 
sized fabrics has been devised by Esther 
C. Peterson and Tobias Dantzig, it was 
added. 

The full text of the statement follows: 

Heretofore only qualitative methods 
of showing differences in fabric stiffness 
had been developed, and oftentimes the 
stiffness was indicated as part of the 
“feel,” “handle,” or some such vague term 
common in mill and lanudry practice. 
The new method originated by a textile 
chemist and a mathematician in collab- 
oration therefore marks an advance in 
the scientific study of fabric sizing. It 
1s also predicted that manufacturers of 
paper, celluloid, and other commodities 
will find this method of equal value in 
measuring accurately the stiffness of 
their commodities. 

_The study of starches is being con- 
tinued by the bureau to determine the 
value of dasheens and other agricultural 
products as sources of sizing materials 
for use in the manufacture and launder- 
ing of fabrics. 

Copies of a publication on Stiffness in 
Fabrics, Technical Bulletin 108-T, may 
be obtained free from the United States 
Department of Agriculture, Washington, 
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| Rules for Certifying 


Citizenship Issued 


| Regulations Control Applica- 
tion of New Naturalization Act. 


New regulations for putting into ef- 
| fect on July 1 the Act of March 2, 1929, 
j|to supplement the naturalization laws 
jof the United States have been approved 
by the Department of Labor and made 
public May 25 by Raymond F. Crist, 
Commissioner of Naturalization. (The 
full text of the regulations will be found 
on page 2). 

One of the most important features 
of the new law, in the opinion of of- 
ficials of the Department of Labor, is 
;the provision for the issuance of certifi- 
|eates of citizenship to persons who have 
| derived their citizenship through others, 


|zation »f their parents, women through 
the naturalization of their husbands and 
step-children through the marriage of 


the mother to an American citizen. Here- | 


tofore there has been no provision of 
law by which certificates of citizenship 
jcould be issued to persons who become 
citizens through naturalization of others, 
the law providing only for the original 
under a naturalization proceeding. 

Another provision of the new law is 
that absence from the United States for 
a continuous period of one year or more 
during the period immediately preceding 
the filing of the alien’s petition for 
naturalization breaks the continuity of 
required residence. 


Executive and Judicial Branches of the Government 
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Farm Production 


Than Population 


Economist Says Increase 


| Should Be Considered in 


| Any Proposals to En- 


large Crop Acreage. 


‘Over-expansion Said 
To Cause Depression 


in Duties ®#™ely, children through the naturali- Gain Said to Have Resulted De- 


spite Reduction in Number 
Of Farms and Rural 
| 


Residents. 
| 


Farm production in.the United States | 


| has increased more rapidly than popula- 


| tion since the World War, and at the 
| same time the increase has been accom- 


| plished despite a reduction in the num- 


| ber of farms, of the rural population, the 


| number of farm animals and a slight de- 
crease in the crop acreage, according to 


a study of the years 1922-1926 made by 


For the first time in the history of | Dr. 0. E. Baker, economist in the Depart- 
the country photographs as a means of: ment of Agricuiture. 





Total of Telephones 
In Use Rises Rapidly 


In Five-year Period. 


The rate of increase in the number of 
telephones in use in the United States for 
the five-year period 1923-1927, inclusive, 
was nearly four times as great as the 
increase in poulation, the Department of 
Commerce announced May 25 on the ba- 
sis of data collected of the quinquennial 


census of electrical industries taken in| 


1928. The full text of the Department’s 
statement follows: 


| The total number of telephones in use | 


in the United States on December 31, 
1927, was 18,522,767, an increase of 29.1 
per cent as compared with 14,347,395 re- 
ported for 1922. This rate of increase is 
nearly four times as large as the rate 
of increase in the poulation of the coun- 
try during the same period, which has 
been estimated at approximately 7. 5 per 
cent. The total number of calls made in 
1927 was 31,614,172,621, representing an 


| 560,860 made in 1922. The wire mileage, 
| aggregating 63,836,182 in 1927, exceeded 
|by 71.3 per cent the corresponding mile- 
age, 37,265,958, reported for 1922. The 
| number of employes increased from 312,- 
015 in 1922 to 375,272 in 1927, the rate 
of increase being greater for male than 
|for female employes—26.2 per cent for 
‘the former, as against 17.3 per cent for 
| the latter. . 

The canvass covered all public tele- 
phone systems or lines operated within 


increase of 28.3 per cent over 24,647,-| 


‘Theater Concerns 


Growing Faster | vember adnanzeb9 per cou Ordered to Cease 


Restraint of Trade 


Group Controlling 100 
Houses in California Is 
Cited by Federal Trade 
Commission. 


| Distributors of Films 
Said to Be Coerced 


Threats Against Producers Are 
Alleged to Prevent Sale of 
Productions to Competi- 
tors of Exhibitors. 


West Coast Theatres, Inc., and other 
companies and individuals, who con- 
{trolled more than 100 motion picture 
| theatres in California, have been ordered 
by the Federal Trade Commission to dis- 


Entered as Second Class Matter at 
the Post Cffice, Washington, D.C. 


| 


Chinese Classics 


Donated to Library 


Seventy-four Volumes Are Gift | 
Of Chang Tsung-chang. | 


Chang Tsung-chang, former Chinese | 


| war lord of Shantung, has presented to} 


the Library of Congress, through the | 
American Minister in Peking, a complete | 
set of the Chinese classics in fac-simile | 
script of the ninth century, A. D., the| 
Library of Congress announced May 25. | 

The full text of the announcement fol- 
lows: ; A 

The original texts from which this 
massive printed edition was made were 
carved on stone in the reign of the T’ang | 
Emperor K’ai-ch’eng, in 837 A. D., and | 
are therefore known as “the K’ai-ch’eng 
engraved classics.” The capital of the 
empire was then in Sian, the present cap- | 
ital of Shensi province, where the stones | 
are still housed in the famous Pei-lin, or | 
“Monument Grove.” The idea of carving | 


| the classics on stone originated after the | 


burning of the books by the self-styled | 
first emperor in the third century B. C.| 
The Five Classics were so engraved in} 


OVERNMENT is extended to 
every opinion in the quiet 


certainty that truth needs only a 
fair field to secure the victory.” 


—Adrew Johnson, 
President of the United States, 
1865—1869 
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France Is Offered 
More Time If Debt 
Treaty Is Ratified 


Resolutions Introduced in 
Congress Propose to Post- 
pone Payments for 
War Materials. 


Account to Be Settled 
As Compact Provides 


Authorized Agreement Would 
Require That Obligations for 
Interest Charges Shall Be 
Met When Due. 


A method for adjustment of the war 
debt situation which has arisen be- 


| 175 A. D. andtset up before the gate of | tween the United States and France as 


the Imperial College. Other sets were | 
engraved in subsequent dynasties, but of | 
these only fragments remain. The old- 


continue combining among themselves _est reasonably complete set engraved on | 
| to compel distributors and producers of | sone ee But pemget gpa geieed 
motion picture films to refuse to sell | preatly mutilated in the great earth- 
|or lease films to competitors of West! quake of 1555 A. D., and, while “rub- 
|Coast Theatres, Inc., It was announced | bings” of the original, or of the restored 
May 25. | stones, are sometimes obtainable, the 


identification will be required on natural- | 
ization papers. 


Coast Trade Profits 
Hinder Expansion of 


Overseas Shipping 


Vessels Drift Away to More 
Lucrative Traffic, Says 
Deputy Commissioner 
Of Navigation. 


plete data for the last two years of 192 
and 1928 also show that agricultural pro- 
duction still is increasing at rate more 
rapid than the increase in population, a 
fact he explained should be given con- 
sideration increasing the crop acreage 
of the country. 

The full text of a statement summar- 
izing Dr. Baker's finding made public by 
the Department of Agriculture follows: 

It should not be necessary, he believes, 
to expand the net farm area of the na- 
tion during the next decade. Nearly all 
the requisite increase in our crop acre- 
| age, could be obtained by cultivating the 
| crop land that is now idle in farms. In 

addition to this idle crop land our farms 
contain more than 100,000,000 acres of 
plowable pasture, as well as large areas 
ithat could be cropped if cleared or 


Navigation laws of the United States! drained. oe ag there will undoubtedly 
Sains vere | be a notable increase in crop acreage | 

ed basically aonnd, although some were! in the Great Plains region, where the | 
passed in Washington’s first administra-! tractor and combine are making super | 
tion and may need modification to meet} marginal millions of acres of semi-arid 
modern requirement, it was declared May| land that was formerly sub marginal; 
25 by the deputy commissioner of navi- and probably there will be a continued | 


decrease in crop acreage in the hilly or 


gation, William M. Lyle, in the course! joc. fertile lands of the East and South. 
of a radio address over the National} , 
Large Areas Available. 


Broadcasting system. | | y 

One difficulty encountered in the ex-| After 1940 the country will still have 
pansion of the foreign shipping of the) available some 500,000,000 acres of po- 
United States, in the opinion of Mr. | tentially cultivable land, an area greater 
Lyle, lies in the greater profits obtained ; than the total cultivated land at present. 
in the coastwise trade of the United Less than half of this amount would | 
States. Vessels which enter the over-| need to be added to the existing crop | 
seas trade, he observes, “drift back to! area in order to supply a population of | 
what is considered more lucrative trade.” | 200,000,000. As acre yields of the crops | 

Mr. Lyle called attention to the load-| 4re likely to increase, and the increasing 





| Dr. Baker’s finding, based on less 1927 the United States, exclusive of outlying | 
| 


| possessions, during all or any part of the 
A 
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Mexico to Be Asked 


To Extend Duration of 
Claims Commissions 


| [Continued on Page 7, Column 


‘Senate Agrees to Resolution 
Requesting President 
Hoover to Negotiate 
Agreement. 


The Senate on May 25 agreed to a} 


resolution (S. Res. 73) requesting Presi- 
dent Hoover to negotiate an agreement 
with Mexico extending the duration of 
the General and Special Claims Com- 
missions to permit decisions on all 
claims coming before the Commissions. 

The resolution, which was submitted 
by Senator Borah (Rep.), of Idaho, 
chairman of the Foreign Relations Com- 
mittee, was approved unanimously. It 
follows in full text: 

Whereas it is provided by Article I 
of the Convention concluded between the 
United States and Mexico on August 16, 


gress, designed to prevent vessels in for- 
eign trade from carrying more cargo and 
pasengers than safety permits. He also 
emphasized the importance of the Inter- 


at Sea, now in session in London. 


Activities of Navigation Bureau. 


The full text of the section of Mr. 
Lyle’s address dealing with the opera- 


Department of Commerce, under the 
present day conditions, follows: 

There must be some central control of 
the shipping activities of a nation, some 
court of last resort, and this authority 
the Congress of the United States has 
delegated to the Bureau of Navigation 
of the Department of Commerce. 

The Bureau of Navigation directs the 
enforcement of the laws governing the 
movements of the merchant navies of the 
whole world while they are in the ports 
and waters of the United States. No ves- 
sel in foreign trade is permitted, under 
heavy penalty, to depart from a port in 
the United States without first obtaining 
the consent of an officer of this Bureau. 


Official Cooperations. 

In enforcing the laws that come within 
its jurisdiction, the Bureau of Naviga- 
tion employs the services of the customs 
officers at all of the ports, the United 
States shipping commissioners, the navi- 


Continued on Page 6, Column 4.) 





| line act passed by the Seventieth Con- | 


national Conference for Safety of Life! 


tions of the Bureau of Navigation of the | 


production of meat and milk per tnit of 
feed consumed by farm animals is likely 
to continue, it may be that not more than 
|} one-fourth of this 500,000,000 acres of 
potential crop land will ever need to be 
used for crops, unless the United States 
| should be called on to contribute in- 
creasingly te the foreign demand for 
food and fibers. 

Overexpansion of the country’s crop 
area is one of the fundamental causes of 


excessive stimulation of agricultural 
settlement during the last half century 
was more or less excusable. No one 
|could have foreseen the coming of the 
| automobile and the tractor, which has 
released a large amount of land for- 
merly required to feed horses and mules, 
nor the increasiiig production of milk 
and meat per unit of feed consumed by 
the farm animals. Nor did anyone real- 
ize the influence of shifts from less pro- 
| ductive to more productive crops per 
‘acre, and from less productive to more 
; productive classes of farm animals. 





| adequate evidence. existed of the rapid 
| approach of a stationary population in 


the United States. 

| New Forces Are Abroad. 

All this, it appears, is now changed. 
| It is plain to everyone that new forces 
| are abroad in the world, and the appli- 
| cation of science and invention to agri- 


| [Continued on Page 4, Column 4.] 


Opening of Railroad in Central America 


Expected to Benefit American Exporters 


|Line Nearing Completion on East Coast of Guatemala . 


Will Provide New Trade Royte. 


. 


The new line of the International Rail- 


Previously the distance, both in time 


the present agricultural depression, but | 


Moreover, prior to the World War no! 


ways of Central America, which will! and actual mileage, from Santa Ana to 
connect San Salvador with Puerto Bar- Gulf ports of the United States was 
rios, on the east coast of Guatemala, is|nearly as great as from Liverpool to 
rapidly nearing completion, the Assist-|Santa Ana. In’‘all, the actual transport 
ant Trade Commissioner at Guatemala, | time approximated 18 days and, in ad- 
Robert M. Lane, reported to the Depart- | dition, delays were practically necessary 
ment of Commerce, May 25. jfor connections. Merchandise from New 

The full text of the statement of the | Orleans, for example, had to pass through 
Department follows: ‘ be canal and along the Pacific Coast to 

The International Railways have ac-| Acajutla, and thence by rail. The new | 
cepted delivery of the line from Metapan line will enable shipments to be made in 
(in Salvador, near the _ Guatemalan | less than half of the time previously re- 
border) to San Salvador, including the | quired, which advantage should be of 
branch line from Texis Junction to Ahua-| material assistance to American ex- 
chapan via Santa Ana, and a regular ; porters, | 
scheduled service is being operated over! While the rate policy to be followed 
these lines, | E ; . |by the railroad has not been stated, it 

The opening of this line will help | is understood that rates are to be com- 
American exporters in the Gulf ports and ; petitive, taking into consideration steam- 
on the Atlantic seaboard in trading with ship differentials, railroads 


1927, extending the duration of the Gen- 
i eral Claims Commission provided for in 


the Convention of September 8, 1923, that | 


“the term assigned by Article VI of the 
Convention of September 8, 1923, for 
| the hearing, examination and decision of 
| claims for loss or damage accruing prior 
|to September 8, 1923, shall be and the 
| same hereby is extended for a time not 
exceding two years from August 30, 1927, 
| the day when, pursuant to the provisions 
lof the said Article VI, the functions of 
the said Commission would terminate in 
respect of such claims”; and 

Whereas it is further provided by 


-] 
| Twelve Per Cent Dividend 


2 
oe 
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Proposed for Dye Cartel | 


| <A 12 per cent dividend on 1928 busi- 
ness, which showed higher profits, was 
proposed at a meeting of the I. G. Far- 
benindustrie A. G. (the German dye car- 
tel), the American commercial attache 
at Berlin, Fayette W. Allport, cabled the 


| Department of Commerce May 25. 
full text of the statement follows: 


During 1928 net profits amounted to| 


almost 118,500,000 marks, compared with 

101,000,000 marks in 1927 (average value 

of reichsmark in United States currency 

in 1928 was $0.2386). No announcement 
was made at the meeting regarding the 

American plans of the dye cartel. The 

general stockholders’ meeting of the car- 
| tel is scheduled for June 22. 
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article in 

this issue will 

be found on the 
Back Page. 


The News Sum- 
mary is classified 
by topics every 
day for the con- 
venience of the 
reader, 
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The | 


The full text of the Commissioners 
| statement follows: 

| Two separate orders against West 
{Coast Theatres, Inc., have been entered 
by the Commission, each directed against 
West Coast and different groups of re- 
spondents. One order applies to the 
combination in southern California, the 
other to the combination in northern 
California. 

One order (Docket 1319) names the 
following: West Coast Theatres, Inc; 
| West Coast Theatres, Inc., of Northern 
California; Venice Investment Company; 
| Hollywood Theaters, Inc.; All Star Fea- 
ture Distributors, Inc.; Educational Film 
| Exchange; Principal Pictures Corpora- 
|tion; H. M. Turner, Fred Dahnken, C 
L. Langley, and F. W. Livingston, part- 
ners doing business under the name of 
Turner, Dahnken & Langley; and Messrs. 
A. L. Gore, Michael Gore, Sol Lesser, 
Adolph Ramish, and Dave Bershon, oper- 
oting theaters “mostly in southern Cal?- 
ornia. 


One Complaint Dismissed. 


The order does not apply to Principal 
Pictures Corporation, complaint against 
which was dismissed by the Commission 
at the same time the order was issued. 
West Coast Theatres, Inc., owned 60 per 
cent of the capital stock of Principal! 
Pictures Corporation until 1923 when it 


of the pictures corporation. 

Companies listed as respondents in the 
second order to cease and desist (Docket 
1320), are: West Coast Theatres, Inc.; 
West Coast Theatres, Inc., of Northern 
California; The T. and D. Junior Enter- 
prises, Inc.; Herbert L. Rothchild Enter- 
tainment, Inc.; H. M. Turner, Fred Dahn- 
ken, C. L. Langley, and F. W. Livingston, 
doing business under the trade name and 
style of Turner, Dahnken & Langley, 
Operating theaters mostly in northern 
California. 

Rothchild Company Omitted 


L. Rothchild Entertainment, Inc., com- 


missed by the Commission coincident 
with the order. In July, 1925, Mr. Roth- 
child sold all his stock in the company 
to the then Famous Players Lasky Coro- 
ration. The name of the corporation was 
changed to San Francisco Entertains 
ment, Inc. 
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‘Control of Lightning 
Advanced by Tests 


Instruments to Resist Natural | 


Bolts Being Developed. 


| Material progress was made in the last 


year by engineers in reproducing light- 
laboratories, | 


|ning within high voltage 
when 5,000,000 volts was achieved, it is 
stated by the Bureau of Engineering, De- 
partment of the Navy, in a statement 
made public May 25. 

Experiments made by the electrical in- 


dustry have reproduced 5 per cent of | 


the voltage of the natural lightning flash, 


| giving direct means of studying power- | 


line phenomena under actual thunder- 

storm conditions, said the statement. 
The full text of the statement follows: 
Electrical engineers have long been 


attempting to reproduce lightning under | 
Splendid engineering | 


perfect control. 
and original thought have made great 
progress in the last year in this field. 

From 3,600,000 volts 12 months ago, 
impulses of 5,000,000 volts have already 
been achieved; and F. W. Peek, jr., who 
is responsible for the research and be- 
| lieves that the present figure is no limit 
is working toward 10,000,000. 

Already he has reproduced 5 per cent 
|of the voltage of the natural lightning 
flash, which gives him a direct means 
| of studying power-line phenomena under 
actual thunderstorm conditions. 

Previous researches have given us 
lightning arresters, insulators, and trans- 
| formers able to withstand nature’s worst 
onslaughts. Peek says himself that the 
practically lightning-proof line is in 


| , 
| [Continued on Page 
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Industrial Production 


Said to Have Set New 


text has suffered more or less corruption. | 
For several years past the Shantung 
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Reeord 


Summary of Business Condi-| 
tions by Federal Reserve 
- Board Shows Gain in 


During April 


sold its interest to other stockholders | 


This order did not apply to Herbert | 


plaint against which company was dis-| 


The respondents, in both orders, were | 


| increased, contrary to the seasonal trend. 


Employment. 


Industr}? pr tuction seached the high- 
est Ievel on record in April according to 
a summary of business conditions made 
public May 26 by the Federal Reserve 
Board, and, contrary to the seasonal 
trend, factory payrolls and employment 
increased. E 

Preliminary reports received by the 
Board for May, the statement said, 
showed a continued high level of opera- 
tions particularly in tae iron and steel 
industry. Building contracts awarded in| 
April approximated the total for the | 
same last year and thus for the first time 
in five months, construction this year | 
reached the same level as the correspond- 
ing month in a preceding year. 

Employment Increases, 

The full text of the Board’s statement | 
follows: 

Industrial activity continued at a high | 
|level in April, and the volume of factory 
employment and payrolls increased fur- 
ther. Loans and investments of member | 
banks in leading cities continued to de- 
cline between the middle of April and the 
middle of May, and were at that time at | 
approximately the same level as a year 
ago. 

Production.—Industrial activity  in- 
creased in April to the highest level on | 
record. The iron and steel and auto- | 
|mobile industries continued exceptionally | 
active during April. Activity in copper | 
| refining, lumber, cement, silk and wool 
textiles, and the meat-packing industry 
increased, and production of cotton tex- | 
| tiles showed a less than seasonal reduc- | 
| tion. Factory employment and payrolls | 








Output of mines was als) larger in 
April. Copper and anthracite coal pro- | 
duction increased and the seasonal de- | 
cline in output of bituminous coal was 


| [Continued on Page 6, Column 2.) | 


‘Exports of Lacquer 
From Germany Gain 


Berlin Producers Plan 
paign of Advertising. 


| Berlin’s Association of Lacquer Manu- 
facturers decided at a recent meeting to | 
follow American example and promote 
a “save-the-surface” campaign, the 
American Trade Commissioner at Berlin, 
\William T. Daugherty, advised the De- 
partment of Commerce May 25, The full 
text of the statement follows: 

The German lacquer association has 
been in existence for 30 years but has 


Cam- 


never engaged in promotional work of 
this character, it is said. The meeting 
also disclosed that the value of lacquer 
production in Germany amounts from 
250,000,000 to 300,000,000 marks annu- 


the result of the fact that France’s 
$400,000,000 obligation for the purchase 
of American war supplies abroad falls 
due August 1, is provided for in identi- 
cal resolutions (H. J. Res. 70 and S. 
J. Res. 46) introduced in the House and 
|Senate May 25, by Representative 


| Hawley (Rep.), of Salem, Ore., chair- 
man of the House Committee on Ways 
and Means, and Senator Smoot (Rep.), 
of Utah, chairman of the Senate Com- 
mittee on Finance. 


Postponement Authorized. 


If the French Chamber of Deputies 
ratifies the so-called Mellon-Berenger 
agreement for the general settlement of 
France’s debt to the United States, the 
Secretary of the Treasury, under the pro- 
vision of the resolution, would be au- 
thorized to enter into an agreement with 
the French Government for postpone- 
ment of the date of maturity of the 
principal of its indebtedness for the pur- 
chase of war supplies until Congress acts 
on the Mellon-Berenger ~greement. 

The postponement, however, would be 
limited to May 1, 1930. France would 
be required to pay the interest due 
August 1, 1929, and February 1, 1930. 
In case of ratification of the general debt 
settlement, agreement by both Goyern- 
ments, the interest paid.will. be credited 
against the amounts due under that ar- 
rangement. 

French Ambassador Consulted. 

The proposal, according to a recent 
oral statement of the Secretary of State, 
Henry L. Stimson, was suggested as the 
result of conferences on the subject be- 
tween the Secretary of the Treasury, 
Andrew W. Mellon, and the Ambassador 
of France, Paul Claudel, in which it was 
explained to the French Ambassador 
that definite legislation in Congress ap- 
proving the Mellon-berenger agreement 
would not be undertaken until after 
favorable action by the French Chamber 
of Deputies, and that there was little 
likelihood of action, in the present extra 
session. On the other hand emergency 
legislation might be undertaken. 


Resolutions Offer Delay. 

The full text of the resolution follows: 

Whereas an indebtedness of the French 
Republic to the United States in respect 
of the purchase of surplus war supplies 
in the amount of $400,000,000 is due and 
payable on August 1, 1929; and 

Whereas the payment of such indebt- 


] 
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Column 


Dehonturan ani 
By House Conferees 


Members Leave Meeting 
Await Recession by Senate. 


to 


After a 30-minute meeting on May 25 
the House conferees on the farm relief 
bill (H. R. 1) walked out of a meeting 
with the Senate conferees, and announced 
that they saw no reason for further con- 
ferences until the Senate is ready to re- 
cede from its position in support of the 
export debenture feature of the bill in- 
serted by the Senate. 

Senator McNary (Rep.), of Oregon, 
chairman of the conference, announcing 
what had taken place, declared that 
“there was no bad feeling” and that the 
conferees “have not given up hope of an 
agreement,” 

Because of the parliamentary situa- 
tion, Senator McNary explained, it is im- 
possible for the Senate conferees to go 
back to the Senate at the present time 
| with a recommendation that the Senate 
recede from its approval of the debenture 
| procedure, 
|. “The Senate asked for the conference,” 
| he said, “and the House has the papers. 
| They must act first. We can do nothing.” 

According to the rules governing con- 
| ferences the house which has the papers 
must act first. 


| The position of the House conferees 
| was stated as follows: 


ally from raw materials costing 150,000,- | They feel that they have been in- 
000 marks, and that exports increased in| structed by the House not to consider the 
value from 13,000$00 marks in 1913 to | export debenture provision 1t all, on the 
28,000,000 marks M 1928. ground that its insertion by the Senate 

The associatio. stated in answer to an| was a violation of the constitutional 
appeal of consumers for a reduction of | prerogative of the House to initiate rev@ 
price in lacquers that the industry was | nue legislation. Consequently, the House 
completely nationalized and that a fur- | conferees will not, under any circum- 
ther decrease in price would affect the | stances, go back to the House with any 
quality. In regard to standardizing the | proposition that involves a direct vote of 
composition of lacquers, the association | that body o the debenture amendment, 


sight, which is an achievement of the ut-| technical progress of the industry. 
| most importance in sending reliable cen- Referring to complaints raised by lac- 


tral-station power to all parts of the| quer producers as to cempetition caused 
| country. 


existing 


Salavador. In 1928 Salvador’s total im-;rates, etc., so that importers in Santa 
ports amounted to more than $19,000,000, | Ana and San Salvador will be in a posi- 
of which slightly more than 50 per cent | — 

| 


came from the United States, [Continued on Page 6, Column 1:] 


| 


y 


: 


© 
av P g or” 


“DeOSOOEOERPERESREORDGEGESOUSHSTEOSEGUESEGORESOGUEOEDAOORELOUSIRDOGES p SOUNERETORDOGSORORERUERE NOS EDEN RU ON ORO RU DTEGEE DED OR DOSED ELON EL ON ONS 


TSAON OPER EOERORADTRRORENERERS DEFER ORE RO EOEDE S CHOED EDEN EE DI ONROEED 


| Nature, one must admit, is a kind an- 
| tagonist when one of her strongest 
| Weapons of aggression is first dulled and 

then rendered barmless without her say- 
| ing a word, 


by the German Dye Cartel in producing 


| from the House as precluding them from 
considering any of the other Senate 
amendments to the farm bill until the 
Senate conferees have agreed to the 


| ; 7 
| concluded that this practice would deter|They also constiue their instructions 
| 


synthetic finished lacquers, it’ was sug- 
| gested that the ideal solution of the mat- 
| ter would be for the German lacquer in- 
dustry proper to cooperate ‘with the 
ldye cartel. (Mark par $2.238.) 


elimination of the export debenture 
amendment. 

Senator McNary was authorized to call 
another meeting of the conferees in his 
\ discretion, 
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Regulations Are Issued for Application 


Of New Law Governing Naturalization 


Rules for Certifying 
Citizenship Included 


Papers to Be Given Certain Rel- 
atives of Naturalized 


shows entry to have been illegal or 


irregular and to have occurred after 


June 3, 1921, all papers will be returned 
to this Bureau. No certificate of arrival 
is required in cases under Subdivision 
| 10, section 4, act of June 29, 1906, as 
| amended, in Which the arrival was prior 
to June 29, 1906, cases under the act of 
September 22, 1922, where applicant has 


+ 
Pictures Required 
For Identification 


|Statute Is Scheduled to Be- 
come Effective on 


Paraguay and Bolivia Group of Theater Companies Ordered 


Agree to Procedure in 
Exchanging Prisoners 


ei of Plan Are An- 
| nounced by Commission 


Of Inquiry and Con- 


ciliation. 


9 


‘Avruorizep STATEMENTS ONLY ARE PRESENTED HEREIN, Berne 


PUBLISHED WirHovutT COMMENT BY 


THE Unrrep States DaI.y 


Resolutions Propose 


La To Cease Restraint of Trade in Films Congressional Study 


\Co 
By Commission for Allege 


[Continued 


directed to cease and desist from: 

(1) Combining, agreeing or cooperat- 
ing among themselves or with others to 
induce, persuade, coerce or compel pro- 


ncerns Controlling 100 Houses in California Are Cited 


d Coercion of Distributors. 


. 


from Page 1.) 


{been willing to pay for them if given an | 
‘opportunity to lease them at the time) 


theirs were leased to the respondents. 


Of Old-age Pensions 


diate Dill in Senate and 
Representative Fish in 
House Sponsor Sug- 
gested Inquiries. 


| At the date of its organization or prior | 


| 
-. July 1. 


sant : ie. to issuance of the Commission’s com-| ° An investigation of oid-age-pension 
ducers and-or distributors of motion Pic- | laint, West: Coast Theatres, Inc, held ipusin ie Aeoeek tak fenclibion: (8: 


Immigrants. 
|ture films to refuse to sell or lease, of | Whole or part interest in theatres in the| Res, 70) introduced by Senator Dill 


|resided within the United States con- | The Commission of Inquiry and Con- 


Regulations governing the provisions 
of the naturalization act, approved March 
2, 1929, enacted by the 70th Congress 
and designed to supplement existing 
naturalization statutes have been an- 
nounced by the Commissioner of Natural- 
ization, Raymond F. Crist. Under the 
provision of the law which is made ef- 
fective July 1, photographs as a means 
of indentification will be required on 
naturalization papers. 


| tinuously, nor “in cases under section 3,| and ‘ certificate of arrival is required, cilation in the dispute between Paraguay 


}act of March 4, 1929. 
| Facts as to Residence 


May Be Investigated 
| Immigration. 

6. Where an applicant for a declara- 
tion of intention or a petition for natu- 
| ralization alleges entry into the United 
| States prior to June 3, 1921, and the im- 


Record of Registry by the Bureau of | 


| the application Form 2214-A will be sep- 
|} arated on the perforated fold and on the 
|first sheet thereof forwarded with a 
blank form certificate of arrival No, 160 
bearing the application number to the 
appropriate immigration office, the sec- 
ond sheet being retained and filed as in 
the case of Form 2213-A. The Immigra- 


The full text of the regulations fol-, migration authorities report that there |tion Service will follow the same _pro- 


lows: : 
Administrative 


Forms: 
1. So far as practicable the procedure 


ae. 


: is no record of admission for permanent | cedure as described in paragraph 8, here- } 
Procedure — Revised | residence, the epplicant will be referred | of, except that no certification similar to 


| to the nearest immigration officer for ap- 
propriate advice. The Bureau of Immi- 


| Form 151-A will be supplied or required. 
| Where the declaration of intention bears 


under the act of March 2, 1929 (Public— gration has sole authority under sec- 
No. 962), will be adapted to the present | tion 1 to make the record of registry 
practice with such changes only as are|of aliens therein described, to issue cer- 


indicated herein. 


Application Forms 


To Be Revised 


2. Appropriate and revised forms for 
the preliminary applications, declaration 
of intention, petition for naturalization, 
certificate of citizenship, and certificate 
of derivative citizenship will be issued 
in loose leaf form. Such forms only shall 
be used on and after July 1, 1929. 

The new form for the petition for 
naturalization will be issued in triplicate 
in loose fan-fold form of the size of the 


| tificates of such registry, and to receive 
| the fee therefor. The establishing of the 
|record of registry by the Bureau of Im- 
; migration shall not preclude investiga- 
| tion by the naturalization field service as 


;to the applicant’s compliance with the 
| residential requirements of law. 

7. On and after July. 1, 1929, each pros- 
| pective declarant shall be declared to fill 
out properly, sign and forward to the ap- | 


propriate District Director of Naturali- 
zation preliminary application Form No. 
2213-A, accompanied by two photograghs 
of the the applicant signed by him, and 
the statutory fee of $5 in the form of a 


present declaration of intention, to fit| money order for the necessary certificate 


the carriage of an ordinary typewriter. | of arrival, regardless of the date of en-| 


The duplicate and triplicate copies of|try into the United States. A receipt on 
the petition shall be prepared at the same | Form 20-F shall be issued for each prop- 
time as the original in one operation by! erly drawn remittance and the fee ac- 
use of carbon paper, and on the type-!counted for as hereinafter provided in 
writer wherever possible. ; 
and duplicate petitions shall be signed by | The number 
the petitioner, witnesses, and clerk of 
court in accordance with present practice 
but no signatures shall appear on the 


applicant shall be placed in the upper 
right-hand corner of pages 1 and 3 of 
tu Form No, 2213-A, and on the reverse of 
triplicate petition. | the photographs and of the money or- 

Clerks of courts shall forward the dup-}der. This number shall become the ap- 
licate and triplicate petitions to the ap-| plication number. 


The original | Paragraphs 28 to 30, inclusive, hereof. | 
of the receipt issued to the} 


propriate field officer at the end of each 
month, and the field service shall trans- 
mit the duplicate petition to the Bureau 
in accordance with present practice. The 
triplicate petition will be retained in the 
field office as a part of its permanent 
records. it will contain ample space for 
recording the results of the field investi- 
gation and hearing and will be used in 
lieu of form 2328, which will be discon- 
tinued on and aiter July 1, 1929. 

3. Forms Nos. 2213 and 2214 and the 
present forms of certificate of arrival 
will be obsolete and void at the close 
of June 30, 1929. New forms Nos. 2213- 
A for declarations of intention, 2214-A 
for petitions for naturalization, and Nos. 
161 and 160 for certificate of arrival 
will be used exclusively after that date. 
Action must be takén sufficiently in ad- 
vance to insure, without fail, that clerks 
of courts shall surrender to the field 
offices immediately after June 30, all 
forms 2213 and 2214, whether blank or 
executed (with certificates of arrival and 
all accompanying papers) where declara- 
tions of intention or petitions for nat- 
uralization have not actually been filed 
prior to July 1, 1929. 

Upon surrender of such forms 2213 
and 2214 theretofore filled out, a com- 
munication shall be addressed by the 
field service to each alien, accompanied 
by the old and the appropriate new form, 
advising him of the proper course to 
pursue as hereinafter set forth to en- 
able him to proceed when he desires to 
do so. The same notification shall be 
given to the aliens whose applications 
remain in the field offices at the close 
of June 30, or which are submitted on 
the old forms after that date. 


Legal Admittance 
Must Be Proved 


Lawful Entry Into the United States 
for Permanent Residence—Certificate of 
Arrival: 

4. On and after July 1, 1929, no ap- 
plicant may make a valid declaration 
of intention, or a valid petition for natu- 
ralization where it must be supported by 
a declaration of intention, regardless of 
the date of entry into the United States, 
nor may he make a valid petition for 


naturalization where no declaration of | 


intention is required but arrival in the 
United States was on or after June 29, 
1906, unless prior to filing the declara- 
tion or petition the applicant’s lawful 
entry into the United States for per- 
manent residence shall have been estab- 
lished, a certificate from the Department 
of Labor showing the date, place and 
manner of applicant’s arrival shall have 
been issued, and, in the case of a declara- 
tion of intention, certification on form 
No. 161-A of such entry shall have been 
made by the Commissioner of Natural- 
ization to the appropriate clerk of. court. 

5. As the applications on new form 
Nos. 2213-A and 2214-A filed in lieu of 
those on old Forms 2213 and 2214 are 
received in the field offices on and after 
July 1, 1929, the certificates of arrival 
theretofore procured showing lawful ad- 
mission for permanent residence will be 
numbered in the upper right-hand _cor- 
ner with the application number and 
transmitted either to the immigration 
authorities at the ports of entry, the Bu- 
reau of Naturalization, or this Bureau’s 
representative at Ellis Island, Buffalo, 
or Duluth, dependent upon’ which 
agency issued the certificates of arrival 
and Forms 2213-A and 2214-A retained 
in the field office. 

In all cases other than those returned 


to this Bureau, a new blank certificate | 


of arrival form No. 160, in case of peti- 
tions, or No. 161 with accompanying 
form No. 181-A, in case of declarations, 
shall accompany each case. Upon re- 
ceipt of the previously issued certificate 
of arrival and the new blank from the 
issuing officer will issue a certificate of 
arrive] on the new form from the facts 
set forth in the old certificate. This will 
b@ done without necessarily searching 
the immigration records. 

The new certificate will be dated as of 
the current date, and the old certificate 
of arrival marked “canceled” across its 
face. The new and old certificates of 
arrival will then be returned to the nat- 
uralization field office in the 
course, where, after comparison, the old 


certificate of arrival will be destroyed. | 


The applications on Forms 2213-A and 
2214-A will then be handled as herein- 
after directed. 

In all cases, however, where the re- 


usual | 


8. In those applications (Form 2213-A) 
where entry into the United States prior 
to July 1, 1924, is alleged, the application 
Form 2213-A will be separated on the 
perforated fold and the first sheet (con- 
taining necessary information to aid in 
locating a record of the applicant’s ar- 
rival) will be forwarded in the usual 
manner with a blank form of certificate 
of arrival Nos. 161 and 161-A bearing 
the application number to the appropriate 
immigration office which, after search, 
will return Form 2213-A to the naturali- 
zation field office with the desired cer- 
tificate showing lawful entry for per- 
manent residence if the record be found. 
The second sheet of the application Form 
2213-A (containing necessary informa- 
tion to be used in filing the declaration) 
will be retained with the photographs 
and filed in numerical order 4n a pend- 
ing file in the field office awaiting the 
verification of arrival. 


Rules for Aliens Admitted 
Later Than July 1, 1924 


If a certificate of arrival be issued, 
the Immigration Service will furnish the 
facts of arrival both on Form 161, and 
on Form 161-A. Form 161 is the cer- 


tificate of arrivai required by the statute | 


and Form 161-A is the certificate by the 
Commissioner of Naturalization to the 
clerk of court that the certificate of ar- 
rival has been issued, authorizing the 
clerk to file a declaration of intention. 
The properly designated officer in the 
naturalization fieid service will sign the 
certification on Form 161-A and send it 
with the seconc sheet of Form 2213-A 


and the two photographs to the appro- | 


priate clerk of court. The applicant will 
be notified that he may appear before 


the clerk to make his declaration of in- | 


tention. 


9. Where entry into the United States 
on or after July 1, 1924, is alleged, the 
same procedure set forth in paragraph 
8 hereof shall be followed, except that 
the first sheet of Form 2213-A, without 
Forms 161 and 161-A, shall be sent, with 
one of the applicant’s photographs, to 


the Bureau of Naturalization for verifi- | 


cation of the arrival. 

10. When Form 161-A is sent to the 
clerk of court the first sheet of Form 
2213-A will be retained in the files of the 
field office. After filing the declaration 
of intention, the clerk of court will re- 
turn Form 161-A and the second sheet 


of Form 2213-A in each case to the field | 


office with the duplieate declaration at 
the end of the month. Forms 2213- 
and 161-A will be retained in the field 
office for possible subsequent verification 
of the facts. The certificate of arrival 
Form 161 will be retained in the field 
office pending the filing in due course of 
a petition for naturalization. 

Petitions for Naturalization: 

11. On and after July 1, 1929, each 
prospective petitioner for naturalization 
shall be required to fill out properly, sign 
and forward to the appropriate District 
Dircetor of Naturalization preliminary 
application Form No. 2214-A, accom- 
panied by two photographs of the ap- 
plication signed by him, and the appli- 
cant’s declaration of intention if one be 
required. If the applicant’s entry into 
the United States was on or after June 
29, 1906, and a certificate of arrival but 
no declaration of intention is required to 
support a petition for naturalization, or 
if the applicant’s declaration of inten- 
tion shall have been made prior to July 
1, 1929, irrespective of the date of ap- 
plicant’s arrival in the United States, 
the application (Form 2214-A) shall also 
be accompanied by the statutory fee of 
$5 in the form of a money order for the 
necessary certificate of arrival. 

A receipt on Form 20-F shall be issued 
for each properly drawn remittance and 
the fee acccunted for as hereinbefore 
provided in paragraphs 28 to 30, in- 
clusive, hereof. The lumber of the re- 
;ceipt issued to the applicant shall be 
|placed in the upper right-hand corner 
|of pages 1 and 3 and Form No. 2214-A, 
jand on the reverse of the photographs 
and of the aoney order. This number 
shall become the application 
Those applications (Form 2214-A) in 
which no certificate of arrival and fee 
therefor are required will be 
tively numbered in a separate series at 
each district and subheadquarters, the 
letter “X” being placed immediately be- 
fore each such number to distinguish it 
from the receipt number sc’ ies. 

12. In those’ applications 
2514-A) where entry 





I (Form 
into the United 


ert of the immigration authorities | States prior to July 1, 1924, is. alleged 


f, 


number, } 


conse- | 


}a number indicating that a certificate ot 


|arrival was issued prior to July 1, 1929, ! 


{such certificate of arrival shall be ob- 
|tained and a new one issued in accord- 
| ance with the procedure described in par- 
jagraph 5 hereof. Upon the receipt in 
| the field office of the first sheet of Form 
| 2214-A and the new certificate of ar- 
rival Form 160, the case will be handled 
in accordance with the usual practice. 

13. In the cases of applications (Form 
2214-A) in which entry into the United 
States on or after July 1, 1924, is alleged, 
the procedure set forth in paragraph 12 
| hereof shall be followed, except that the 
application, accompanied by one photo- 
graph, shall be sent to the Bureau of 
Naturalization. 

14. The two photographs of the ap- 
plicant shall be delivered at the appro- 
priate time by the field office to the clerk 
of court in which the petition is filed to 
be attached to the certificate of citizen- 
ship. 


Depositions to Be Made 


Before Examiners 


Depositions—Proof of 
Residence: 
15. Depositions taken on or after July 


Extra-County 


ralization shall be made. only before a 
naturalization examiner, and on F'orm No. 


fixed so as to be as convenient as prac- 
ticable to all concerned, consistent with 
good administration. 

Where deponents reside at or in the 
| vicinity of the local naturalization head- 
quarters, the depositions shall, if possi- 
ble, be taken ia the office of the field 
service. 
where, definite arrangements prior to 





|made by correspondence. 
| reside at a place remote from field head- 
| quarters, the depositions shall, if possi- 
|ble, be taken when an examiner next is 
required to proceed to a place in prox- 
imity to deponents. Deposition witnesses 
will first be sworn. 

The petitione~ for naturalization has 
a right to be present in person or by a 
representative at the taking of deposi- 
tions. After the depositions have been 
taken, they will be sent by the naturali- 
zation service to the naturalization offi- 


|cer having administrative supervision | 
| over the district in which the petition is | 


|filed. Thereafter the present practice 
| will be followed. 


16. Where oral testimony to establish 


| extra-county residence is taken before a| 
court or before a designated examiner, | 
lan affidavit on Form 2218-A, made be-| 


|fore a designated examiner if the peti- 
{tion is heard under the act of June 8, 
1926, should be executed 
and one copy attached to the original pe- 
tition and the other to the duplicate peti- 
| tion, in order that the record may show 
the facts. Where the designated exami- 
| ner hears the testimony o£ the witnesses 


[Continued on Page 10, Column 1.] 
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Thirteen Chinese Classics 
Gift to National Library 


(Continued from Page 1.) 
warlord, almost without the knowledge 


| of skilled wood-engravers at work in the 
great Fa Yuan Ssu Temple in Peking 
reproducing the ancient script in wood 
so as to make the inscribed classics of 
the T’ang period available not only in 
cumbersome 
characters are white on a black back- 
ground—but in the ordinary printed 
form as well. 
tain for this purpose a very rare old 


“rubbing” that had been struck off prior | 
to the earthquake of 1555 A.D., thus af- | 


fording not only a complete text of the 
classics but also a perfect reproduction 
of the original calligraphy of 837 A.D. 
Before those calligraphers could commit 
their writing to stone they had first to 
write the characters with a brush on 
white paper which was pasted to the 
monument so that the workman might 
carve the characters in facsimile. Now 
again, after the lapse of 11 centuries, 
these engravings on wood permit the re- 
production of the characters just as they 
were first written—namely, black ideo- 
graphs on white paper. 

The text that was carved in 837 A. D. 
comprise only 12 of the 13 classics; the 
Book of Mencius was omitted, not being 


regarded then as a part of the canon, It} 
was only after the labors-of the great | 
12th century commentator, Chu Hsi, that | 
the works of Mencius obtained parity | 


with the other classics. In the 17th cen- 
tury his works also were engraved on 


stone in the manner of the T’ang script | 


and placed in the “Monument Grove” be- 
side the other tablets. This text, of 
course, is reproduced in Chang Tsung- 
chang’s great collection. The whole set 
of the 13 classics as now reprinted com- 
prises 74 volumes (each 8% by 13 inches) 
| with 60 large characters to each page— 
a character being approximately three- 
fourths of an inch high. 

In a preface that reproduces his own 
calligraphy the former Shantung general 
states that his purpose in reproducing 
| this ancient text was not merely to pre- 
serve the beautiful script of an ancient 
dynasty but to disseminate, in an age 
of great political and social confusion, 
the moral ideals of the classics. Him- 
self a native of the province in which 
Confucius was born, he wishes to revive 
the principles for which Confucius stood, 
The preface closes with the following 
quotation from Mencius: “I wish to rec- 
tify men’s hearts, put an end to perverse 
doctrines, resist objectionable behavior, 
banish lawless expressions, and thus 
carry on the work of the sages.” 


| 1, 1929, in support of petitions for natu- | 


2306-A. The time and place shall be | 


Where deponents reside else- | 


| their appearance shall, if practicable, be | 
If deponents | 


in duplicate | 


of his own countrymen, has had a corps 


“rubbings’—in which the | 


He was fortunate to ob-| 


and Bolivia has announced the details of 
repatriation. of prisoners held by Para- 
guay and Bolivia since the Chaco hos- 


tilities last December. The procedure 
| for the exchange was made public in the 
| form of a resolution adopted by a plenary 
session of the Commission. A summary 


| of the resolution was published in the | 


issue of May 25. The full text follows: 

The Commission has been informed 
of the readiness of the Argentine and 
Brazilian Governments to cooperate in 
the repatriation of the Bolivian and 
Paraguayan nationals. 


Proceeding under the authority con- 


tion, the chairman of the Commission has 
caused to be forwarded to the United 
States Secretary of State the instruc- 
tions of the Commission for the guidance 
of the two committees charged with the 
actual work of repatriation. Owing to 
the difficulties of transportation and the 
necessity of perfecting local arrange- 
ments, the date when the repatriation 


will be completed cannot now be stated. | 


Provisions for Exchange. 
At a plenary session held March 24, 


the Commission of Inquiry and Concilia- | 


tion, Bolivia and Paragruay, passed the 
| following resolution: 


The Commission unanimously agrees | 


to adopt the report of the subcommittee 
on repatriation under the chairmanship 
of the Commissioner of Uruguay, and to 
take such steps as are necessary for ef- 
fecting the repatriation of the Bolivian 
and Paraguayan nationals pursuant to 


| the provisions of said report, which is | 


| hereinafter -eproduced verbatim: 

The subcommittee entrusted with the 
question of repatriating the nationals 
now being held, after several exchanges | 
of views, has been able to secure a per- 
|fect and happy understanding between | 
| the Commissioners of the parties, and is 
able to report the result of its endeavors 
as follows: 

The delegations of Bolivia and Para- 
| guay, with the consent and under au- 
| thority of their respective Governments, 
agree to have the repatriatin of their re- 
spective nationals now being held by the 
other Government as a consequence of 
the events of December last, effected in 
the following manner: 

1.—The exchange covers all Paraguayan 
nationals now being held by the Govern- 
ment of Bolivia, and all the Bolivian na- | 
tionals now being held by the Govern- 
{ment of Paraguay. 

2.—The Government of Bolivia shall 
take all necessary steps in order that 
the Paraguayan nationals, now being 
| held at Villa Montes, leave for Formosa 


interstate commerce, to a competitor 0 following cities: Los Angeles, Venice, 


respondents, or any one of them, motion |/Anaheim, Pomona, Bakersfield, Taft 
picture Sime,.o¢ & partieglar Sith. OF | Sedonda, Ocean Park, San Pedro, San 
threats of refusal to purchase or lease | by ie edre 

| . film, f Nl or part Bernardino, Long Beach, Wilmington, 
films, or a particular film, for a P | Riverside, El Centro, Harmosa Beach, 
of the theaters owned, operated or “" Sante, Moule: Rentinaten Pais, Gist 
|trolled by respondents, or any one 0 | dale, San Diego, Santa Barbara, Pasa- 
| them. Le ; .+.. dena, Inglewood, South Pasadena, Santa 
| (2) Combining, agreeing or ‘cooperat-' an,” Redlands, Ontario, Burbank, San 
|Francisco, Oakland. Stockton, 
imento, Berkeley, Richmond, Salinas, 
| Watsonville, San Jose, Alameda, and 


jing among themselves or with others, 
through control of respondents or any 
one of them of the distribution of the 
motion picture films of a producer OF} fyocno, 

producers, to refuse to sell or lease in!’ pang D. Junior Enterprises, Inc., at 
interstate commerce to a ‘competitor or' +). time the Commission’s complaint 


\competitors of respondents or any one | wo, issued, owned and operated theatres 


Sacra- | 


ferred upon him by the foregoing resolu- | 


of them motion picture films or a par- 
ticular film. 


Threats to Withdraw 


Patronage Barred 

(3) Combining, agreeing or cooperat- 
ling among themselves or with others 
lto hinder, obstruct or prevent producers 
land-or distributors of motion picture 
'films from selling or leasing films, or a 
particular film, in interstate commerce, 
to a competitor or competitors of | re- 
| spondents, or any one of them, by intimi- 
|dation, coercion, withdrawal or threat- 
ened withdrawal of patronage or by 
promises or agreements or assurances to 
increase the patronage of respondents, 
or any one of them. 

(4) Combining, agreeing or coooperat- 
ing among themselves or with others 
to hinder, obstruct or prevent motion pic- 
ture exhibitors from freely purchasing 
'or leasing motion picture films, in inter- 
state commerce, or from freely compet- 
ing, in the purchase or lease of motion 
picture films, in interstate commerce, 
with respondents, or any one of them, 





with any producer and-or distributor of 
motion picture films or any agent or 


representative for the purpose of induc- 


by communicating directly or indirectly | 


,in Paso Robles, Lodi, Selma, Reno, Nev., 
j Sacramento, Susanville, Petaluma, and 


|held interests in Oakland, Sacramento, | 


'San Leandro, Hayward, Monterey, and 
|San Francisco. 

| bo 
{an interest. 
‘volves purchase of motion picture films 
'for exhibition, arranging of runs, play 
dates and other details, A commission 
| of 10 per cent is charged for this service 
‘usually, both for theatres in which the 
company has an interest and for those 
jin which it has no interest. 

| In addition to booking in which it had 
an 

!also booked for 30 theatres in which it 
‘had no interest. 

By opening negotiations for the build- 
ing of theaters, and by circulating reports 
through parties connected with it, or its 
| affiliated companies, that it intended 


: building theaters in competition with ex- | 
| isting theaters owned by its competitors, | 
; West Coast Theaters, Inc., in many in- | 
stances, induced its competitors to sell | 
their theaters or an interest therein to! 


; the respondent or its affiliated companies, 
, according to findings of the Commission. 


West Coast Theatres, Inc., does the | 
oking of all theatres in which it has | 
Booking for theatres: in- | 


interest, West Coast Theatres, Inc., | 


| state commerce for theaters or theater r : t 
| owned and operated by said competitors ture field in southern California. 


3 uc-| Conditions Are Found 
ing, persuading, coercing or compelling 


such producers and-or distributors not to: To Tend Toward Monopoly 


sell or lease motion picture films to such| By - purchase and construction of 
exhibitors, theaters, by contracts with competitors 
(5) Combining, agreeing or cooperat-| eliminating competition, by making part- 
ing among themselves or with others to! nerships with competitors, West Coast 
hinder, obstruct or prevent competitors! Theaters, Inc., has steadily progressed 
or a competitor in any city, town or zone, from the time of its organization to the 
from securing a supply oi films in ae time of the hearing in this proceeding to 
greater domination of the motion-pic- 
So 
or competitor, by leasing a larger num-| great had this domination become that 
ber of films for the theaters or theater; the situation tended\toward monopoly, ac- 
of respondents or any one of them than| cording to findings of the Commission. 
can be shown in said theaters or theater.! In northern California, the domfnation 


{was shared with respondent T. and D. 
West Coast Theaters 


Said to Control Market 
The Commission, in its findings, de-|the same backers as Turner and: Dahn- 


‘a similar policy. Initially T. and D. 





| on the date to be determined by the Com- 
mission. | 

3.—Those nationals shall be escorted 
by a representative of the Bolivian Gov- 
ernment. 

4.—The route to be followed is sub- 
ject to the authorization granted by the 
Argentine Government, from which it 
shall be requested, together with meas- 
ures for the guarding of the nationals 
| detailed throughout their trips on Ar- 
gentine territory and during their stay 
in Formosa and until they are delivered 
to the Paraguayan authorities by the 
Commission, 

Committee to Be Named. 

5.—A committee named by this Com- 
mission shall arrange with the Govern- | 
ments of Bolivia and of the Argentine | 
| Republic to receive in Formosa the na- | 
| tionals now held by Bolivia, and in turn | 
{shall deliver them to the representative | 
|of Paraguay to be conducted to their 
own country. 

Said reception shall take place in the 
presence of a representative of the Para- 
guayan Government for the purpose of 
| identifying the nationals detained. 

That deputized Committee shall be 
formed by the Military Attache to the 
| United States Embassy in Argentina and 
|by a representative of the Argentine 
| Government, 
6.—The Government of Paraguay shall 
;take all the necessary steps in order 
|that the Bolivian nationals now being 
| held at Villa Hayes leave for Corumba 
| on the date to be determined by the Com- 
mission, 

7.—These nationals shall be escorted 
by a representative of the Paraguayan 
| Government, under whose guard they will 
remain until their arrival in Corumba. 

8.—The determination of the place in 
Corumba where the transfer will be ef- 





| 


clares that West. Coast Theaters, Inc.,|}ken, now West Coast Theaters, Inc., of 
was in control of the market for motion-| Northern California. 

picture films in southern California and! The respondent was especially power- 
nearby territory, because of its owner-|ful in the first-run theater field, so that 
ship and control of more than one hun-|it was in a position to make successful 
dred theaters, its close association with|or embarrass a producer or distributor 


other theater owners, who were in some;|in marketing his product in southern | 


instances officers or stockholders and| California. 

sometimes associated with West Coast; Jn addition to its power as an exhibi- 

through contracts or other common 1n-/ tor, West Coast Theaters, Inc., has been 

terests. ; 
Another reason given for this control | Nevada, 

was West Coast’s power and influence inj Islands, 


and the 
controlled 


Arizona, 
having 


Hawaiian 
franchise 


the distribution field through ownership| rights of Associated First National Pic- | 


in Associated First National Pictures,| tures, Inc., for those States and Hawaii. 
Inc., and by contract arrangements with! By contract, it has had refusal of the 
Loew’s, Inc. 'Metro-Goldwyn pictures for certain of 
The’ Commission declared that West: its theaters. It also had an interest in 
Coast used this control in lessening | Educational Film Exchange of Southern 
petition between producers and distribu-| California, the Education Film Exchange 
tors in. which it was interested as well! of Northern California, All Star Feature 
as producers and distributors in which: Distributors, Inc., and in Principal Pic- 
Loew’s, Inc., was interested, including! tures Corporation. 
Metro-Goldwyn. Ownership of the exclusive franchise 
West Coast used such control also|for distribution of First National Pic- 
to cut off exhibitor from a supply of} tures in the three States and Hawaii, en- 
motion picture films necessary if they, titled West Coast to grant subfranchises 
would compete suécessfully with West| to theaters in ‘those regions. 
Coast, according to the’ Commission’s West Coast Theaters, Inc., also through 
findings. its subsidiary West Coast Theaters, Inc., 
The Commission also found that West} of Northern California, owned 60 per 
Coast Theatres, Inc., and West Coasticent of the issued and outstanding stock 


{Junior Enterprises, Inc., which pursued | 


Junior Enterprises, Inc., had some of ! 


an important distributor in California, | 


| (Dem.), of Washington. 

The resolution, which was referred to 
the Judiciary Committee, which by its 
|terms would make the investigation, pro- 
vides that a subcommittee (1) examine 
and report to the Senate the laws of the 
separate States on the stbject of old- 
age pensions; (2) investigate and report 
to the Senate the conditions of the aged 
who are dependent throughout the United 
States; and (3) report to the Senate as 
to the constitutionality of a Federal old- 
! age-pension law, and make recommenda- 
| tions as to whether such a system of 
pensions, if desirable, should be sepa- 
rate from or connected with the existing 
State systems and State systems that 
may be hereafter established, and make 
such other recommendations on this sub- 
ject to the Senate as the committee may 
deem proper as to desirable or necessary 
legislation on this subject. 

Resolution in House. 

A similar resolution for an investiga- 
tion of old-age pension systems will be 
introduced in the House, May 27, Repre- 
sentative Fish (Rep.), of Garrison, N. Y., 
announced May 25. The full text of a 
!statement made by Mr. Fish, explana- 
jtory of the purposes of the resolution 
| he will present, follows: 
| The purpose of my resolution is to ob- 
|tain the facts upon which to consider 
|sound, economical, constructive legisla- 
tion, in order to provide some form of 
|security for our aged and worthy poor 
|in the evening of their lives. The sound 
|common sense. and fairness of the Amer- 
ican people will demand the enactment 
of a modern system of old-age pensions 
as soon as the actual facts are made 
public. 

Old-age pensions laws are bound to 
|be adopted throughout the United States 
{in the next 10 years, because they are 
just; and the main question to be settled 
| will be whether they should be State or 
| Federal enactments, or a combination 
lof both, 

Earning Period Short. 

| The smug and ¢omplacent man of 
means sometimes fails to appreciate that 
|the wage earner is apt to be thrown 
}out on the industrial scrap heap after 
jhe reaches his fiftieth birthday, whereas 
in business and in the professions or in 
| politics men often do their best work 
|between 50 and 60, where maturity of 
judgment and ripened experience are a 
|distinct advantage. 

Our present method of dealing with 
| the aged, such as incarceration in alms- 
houses, is antiquated, inefficient, expen- 
sive, and demoralizing. The problem of 
the aged can not be ignored or post- 
poned much longer. 

A constructive modern social policy 
must be worked out after a careful study 
of all the facts strictly on the basis of 
merit for the best interests of the Amer- 
ican people. : 





York, a distributing corporation, which 
in turn owned 60 per cent of the capital 
| stock of Associated First National Pic- 
tures, of New York, a corporation which 
in turn was owner of 14% per cent of 
the capital stock of Associated First 
| National Pictures, Inc., the national com- 
pany. ‘ 

West Coast Theaters, Inc., also had 
been a producer of motion pictures, Un- 
der the name “All Star Feature Pro- 
ducers,” the company produced five pic- 
tures featuring Jackie Coogan, namely; 
“My Boy,” “Trouble.” “Oliver Twist,” 
“Circus Days,” and “Daddy.” 

West Coast Theaters, Inc.,. and the 
other respondents, except Educational 
Film Exchange of Southern California, 
All Star Feature Distributors, Inc., and 
Principal Pictures Corporation, in many 
eases leased more films for certain of 
their theaters which were in competition 
with independent exhibitors than could 
be exhibited in such theaters, with the 
| purpose and effect of preventing com- 
] Retitors fram obtaining a supply of 
films, according to findings of the Com- 





Theatres, Inc., of Northern California,| of the First National Exchange of New mission. 





steadily progressed toward domination | 
of the motion picture theatre field in 
California by purchase and construction! 
of theatres, by contracts with competitors | 
eliminating competition, and by making 
partnerships with competitors. | 


Threats Are Alleged 
Against Producers 
The respondents, by threats of with-; 
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fected is subject to the authorization to 
be granted by the Brazilian Government, 
which will also be requested to adopt 
measures for guarding the Bolivian na- 
tionals during their stay at Corumba 


until the Committee turns them over to |} 


the Bolivian authorities. 


9.—In Corumba the representative of | 


the Paraguayan Government shall pro- 
ceed to turn over the nationals detained 


to a Committee deputized by the Com-| 
; mission, under whose guard they shall | 


remain until further decision by the Com- 
mission, which shall in turn deliver them 


to the Bolivian representative for trans- | 


portation to their own country. 
ae Expenses to Be Defrayed. 
Said delivery shall take place in the 


identifying the nationals detained. 
| formed by the Military Attache to the 


a representative of the Brazilian Gov- 
ernment. 

10.—Both the expenses incident to the 
transportation to and stay in Formosa 
of the detained Paraguayan nationals, 
until they are turned over to the Para- 
guayan authorities, and those arising 
from the transportation to and stay in 
Formosa of the deputized Committee, 


presence of a representative of the Bo-| 
livian Government for the purpose of | 


That deputized Committee ‘shall be | 


United States Embassy in Brazil and by | 


holding patronage, were found by the | 
Commission to have compelled motion 
picture producers and distributors: | 

(1) To discontinue dealing with ex-: 
hibitor competitors of respondents and to ake Sieciete ks. 
furnish their films to theatres owned or} Chief of News Staff 
controlled by respondents at competi-| a anaes 
tive points; 

(2) To withhold pictures from these ; 
competitors for the purpose and with 
|the effect of preventing the competitors | 
from obtaining adequate supply of suit- 
able films; 

(3) To refrain from leasing to. com-; 
peting theatres for subsequent runs films | 
that have been run previously in respond-: 
ents’ theatres until a period so long | 
after the previous runs that the films| 
have become practically valueless for| 
| exhibition purpeses { 
(4) To lease their films to respond- 
jents at prices substantially less than} 
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} ; a . ye 
| competitors a_of = espondent _would : hey | or comment of any kind. 
commission, may require of the detained; 
nationals, 7. 

In order to ‘carry out the resolution, | 
and with the consent of the governments | 
of the Argentine Republic, Brazil, and! 
the United States of America, the com-| 
| mission unanimously agrees to appoint | 
| the following committees: 
| To effect the repatriation of the Bo-| 


livian nationals detained by Paraguay, } 


OweEN D. Younc Mrs, MEDILL 
CHARLES EVANS HUGHES 
Epwarp W. Box 

Miss BELLE SHERWIN 
Bernard M. Barucw 

E. A. DEEDs 

CLARENCE H, MACKAY 
Van S. MERLE-SMITH 


FREDERICK 





shall be defrayed by the Government of | 


Bolivia. 
11.—Both the expenses incident to the 
transportation to and stay in Corumba 


of the detained Bolivian nationals until | 


they are turned over to the Bolivian au- 


a committee formed by the military at- | 
| tache to the United States Embassy in| 
| Brazil and a representative of the Bra-| 
| zilian government. i 

To effect the repatriation of Para- 
guayan nationals detained by Bolivia, a: 


FRANK L. POLK 

Davip LAWRENCE 
Joun Hays HAMMOND 
Joun W. Davis 

W. M. Rirrer 





thorities, and those arising from the 
transportation to and stay in Corumba 
of the deputized committee, shall be de- 
frayed by the government of Paraguay. 


12.—The delivery of all nationals de- | 


tained to their respective governments 
shall be made on behalf of the. commis- 
sion, through each of the deputized com- 
mittees, to one representative from each 
government, after taking the depositions 
which the deputized committees, under 
instructions they 


will receive from the} and Rio de Janeiro, 


Mrs. J. Borpen Tlarrtman 
JosePpH S. FRELINGHUYSEN 
Mrs. LeRoy Sprincs 

F. TruBee Davison 

H. P. Wiuson 

Vicror WHITLOCK 
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WILLARD SAULSBURY 
Georce F. Porter 

Joun W., Weeks 


committee formed by the military atta-| 
|che to the United States Embassy in| 
| Argentina and a representative of the: 
| Argentine government. 4 ' 

In order to carry out the foregoing, 
the commission unanimously agrees to 
authorize the chairman to issue the in- 
structions which, with the consent of the, 
Government of the United States of, 
America, will be given to its military at-' 
taches at the embassies in Buenos Aires’! 
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Election of Mr. Vare 
Supported in Brief 


Civen to Committee 


Counsel Answers Charges of 
Opponent, Declaring It Not 
Necessary to Deny Unsup- 
ported Allegations. 


Edward Kelly, counsel for William 
S. Vare, Senator-elect from Pennsyl- 
vania, filed a brief with the Senate Priv- 
ileges and Elections Committee denying 
charges of election frauds made by Wil- 
liam B. Wilson, his Democratic oppon- 
ent in the 1926 election. 

Comprising 131 typed pages, the brief 
was filed after a two-day argument May 
24 and 25 by counsel for Mr. Wilson, a 
former Secretary of Labor. ; 

The Vare brief took up the Wilson 
charges in order, citing evidence pur- 
porting to show they were not supported 
by testimony. 

The brief asserted that in Allegheny 
County, where Pittsburgh is located, “not 
a single word of evidence was produced 
during any of the hearings to establish 
a single one of his charges concerning 
the election of 1926. Instead, it excul- 
pated William S. Vare.” 


Evidence Discounted 

It was argued that in Philadelphia Mr. 
Wilson’s counsel had “wholly failed to 
prove by competent and relevant testi- 
money any of the charges made with 
the exception of minor and trivial ex- 
ceptions.” , 

“The evidence produced by him can 
be said to disprove every one of his 
charges.” 

The charge that 150,000 reserve bal- 
lots were not accounted for in Phila- 
delphia was answered with the state- 
ment that “in every district in the city, 
with two or three exceptions, there were 
unused ballots returned and the 150,- 
000 extra ballots remained in the county 
commissioner’s office and were disposed 
of the day after the election. 

Irregularity Denied. 

“There is absolutely no evidence, of 
any connection between the distribution 
of the ballots and any other irregularity 
alleged by the contestant. The founda- 
tion, the bed-rock of this contest is an 
alleged conspiracy. When the overt acts 
no matter how great in number and no 
matter how insignificant each one might 
be, fail to establish a common ground, 
they become valueless and incompetent 
to prove a single charge,” the brief con- 
tinued. 

“It is respectfully submitted that the 
evidence in this case, both documentary 
and oral, has clearly established the non- 
existence of fraud. The very origin of 
this charge has been destroyed by the 
contestant himself,” it was further as- 
serted. 

Dismissal of Charges Asked. 

Relating charges that more than one 
ballot was furnished to voters in many 
districts of Philadelphia, the brief stated: 

“It is unfair to expect Mr. Vare, who 
is in one sense of the word a defendant, 
to contradict or deny charges when there 
is no evidence to support him. No man 
should be expected to deny omnibus 
charges if there is no evidence, much 
less legal evidence, upon which these 
charges were based. 

Chain voting was not supported by a 
“scintilla of evidence to establish that 
charge,” it was said. 

“If this contest is to be decided upon 
ordinary rules of evidence,” continued 
the brief, “the committee must dismiss 
the charge for want of evidence. If 
Wilson is seated, then 500,000 voters in 
Pennsylvania will have been disenfran- 
chised.” 

All charges such as fraudulent elec- 
tion computations, illegal registrations 
and of repeated voting, were answered 
with assertions that the evidence does 
not support ‘the allegations. 


Governor’s Attitude Blamed. 

Referring to the certificate of Mr. 
Vare’s election issued by Gifford Pinchot, 
who was then Governor, the brief stated: 

“He has been unreasonably and per- 
sistently opposed to the contestee and 
permitted his antagonism and disappoint- 
ment to affect the performance of his of- 
ficial duty as Governor requiring him to 
issue to the said William S. Vare a cer- 
tificate of election in the usual form, and 
out of his venomous antagonism gave 
the certificate reading that the said Wil- 
liam S. Vare ‘appeared to have been 
elected,’ and that the said election had 
been purchased or stolen, and this with- 
out evidence to establish such an opin- 
ion.” 








Certificate Later Issued. 


An election certificate in the usual 
form had been later issued by Governor 
John S. Fisher, the brief recalled. 

“The contestant had made a great 
number of charges, practically all of 
which had been based upon information 
and belief, and in his hope to establish 
such charges called a great many wit- 
nesses from Philadelphia and Allegheny 
counties, but none from the counties of 
Delaware, Lackawanna, Luzerne and 
Schuylkill. Not a single word of evi- 
dence was offered by the contestant to 
support the charges that in the last four 
named counties there had been any ir- 
regularities of fraud »f any nature what- 
soever, 

Serious Charges Made. 


“In his petition, orginal and amended, 
he made serious charges against promi- 
nent and respected citizens of the coun- 
ties of Delaware, Lackawanna, Luzerne 
and Schuylkill. He charged that the 
said William S. Vare conspired with men 
in official positions in said counties to 
falsify the returns of said election and 
his total and absolute failure to produce 
one item of evidence, to substantiate a 
single charge relative to those tounties 
is indicative of his willingness to make 
charges without foundation and without 
even reason to believe them to have ex- 
isted. 

Evidence Declared Absent. 


“As to Allegheny County, his charges 
were great in number and serious in 
character, and not a single word of evi- 
dence was produced during any of the 
hearings to establish a single one of his 
charges concerning the election of 1926. 
Indeed, the testimony produced by the 
contestant respecting Allegheny County 
consisted largely of the evidence of 
Charles C. McGovern, and instead of such 
evidence proving a single allegation 
against this contestee, it exculpated the 
said William S. Vare and established that 
in a county antagonistic to the said Wil- 
liam S. Vare at the primary election the 
condition about which McGovern com- 
plained had been so ameliorated prior to 
November 2, 1926, and even before the 
fall registration for 1926, as to clearly 
disprove the charges made by the con- 
testant relative to Allegheny County. 

“It may be considered a conceded fact } 
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Amendments to Tariff Measure Proposed |Selection of Aliens 
By Committee Are Adopted by House 


Increases Provided in Duties on Figs; Higher Rate on 
Blackstrap Molasses Is Rejected. 


[Continued from Page 1.] 


pound, and increasing the ad valorem 
rate from 35 to 40 per cent, were adopted, 

During the discussion, Representatives 
Hawley (Rep.), of Salem, Oreg., chair- 
man of the House Committee on Ways 
and Means, in charge of the bill, and 
Treadway (Rep.), of Stockbridge, Mass., 
‘a majority member of the Committee, 
told the House of the situation with re- 
spect to the American producers of figs. 
Mr. Hawley said they have fought to 
eradicate a rot disease, that their acreage 
has been increased with a view to greater 
cultivation, and he gave other facts re- 
garding the industry. Mr. Treadway de- 
scribed how the growers have financed, 
but the Department of Agriculture had 
directed, the fight against the fig 
diseases, Mr. Hawley said that 58,000 
acres are under cultivation in California 
and Texas. 


Need for Increase 


Denied by Mr. LaGuardia 


Representative LaGuardia (Rep.), of 
New York City, said there is no real 
justification for the increase on figs 
and that it was a play to the large Cali- 
fornia delegation for its influence in re- 
spect to the Committee’s sugar schedule. 
Representative Barbour (Rep.),— of 
Fresno, Calif., said the Committee 
amendment would protect a struggling 
group of agriculturalists. Mr. La Guardia 
urged those opposed to the sugar sched- 
ule to stay on the floor of the House 
and join with the minority in the fighting 
the tariff increases. The amendments on 
figs were adopted. 

The debate over the tariff on black- 
strap molasses was precipitated by an 
amendment, offered for the Ways and 
Means Committee by Representative 


| Timberlake (Rep.), of Sterling, Colo., 
|chairman of the subcommittee on the 


sugar and molasses schedule. In the 


| bill as reported by the Committee, para- 


graph 502, in that schedule, provides a 
duty of three one-hundredths of one 
cent per pound of total sugars on mo- 
lasses “not imported to be commercially 
used for the extraction of sugar, or for 
human consumption, or for distilling 
purposes” and of thirty-six one-hun- 
dredths of one cent per pound of total 
sugars on molasses “imported to be 
commercially used for distilling pur- 
poses,” the amendment reads. That 
language refers to blackstrap molasses, 
imported largely from Cuba. The Tim- 
berlake amendment proposed to strike 
out the words “for distilling purposes” 
in the first reference and to strike out 
the entire sentence “molasses imported 
to be commercially used for distilling 
purposes, thirty-six one-hundredths of 
one cent per pound of total sugars.” 
Representative Hull (Rep.), of Peoria, 
Ill., and members of the Iowa delegation 
opposed the Timberlake amendment, Mr. 
Hull offered a substitute to “perfect,” he 
said, amendment by changing the “thirty- 
six one-hundredths to one and forty-four- 
hundredths of a cent. A point of order 
against the consideration of the Hull 
amendment was made by Representative 
Chindblom (Rep.), of Chicago, Ill., a ma- 
jority member of the Committee, on the 
ground that it was not germane as the 
text of the paragraph. The chairman of 
the Committee of the Whole, Representa- 
tive Snell (Rep.), of Potsdam, N. Y., 
overruled the point of order, sustaining 
the right to consideration of the Hull 
amendment on the ground it was to 
“perfect” the Committee amendment. 


‘*Expert’” Said to Have 
Approved Amendment 


Representative Ramseyer (Rep.), of 
Bloomfield, Ia., who is a majority mem- 
ber of the Hous? Committee on Rules, in 
urging the consideration of the Hull 
amendment, said the Tariff Commission 
had not. passed on the Committee’s 
amendment and Mr. Timberlake said that 
it was an “expert” that had approved the 
Committee amendment and not the 
Tariff Commission. Representative 
Dickinson (Rep.), of Algona, Ia., 
told the House that the real ef- 
fect of the Hull amendment was to in- 
crease the tariff on blackstrap to eight 
cents a gallon from practically two cents 
a gallon under the bill. Representative 
Collier (Dem.), of Vicksburg, Miss., a 
minority member of the Ways and Means 
Committee, explained that, under the 
Committee amendment, if blackstrap mo- 
lasses were eliminated from the para- 
graph, the duty on this commodity would 
revert to the lower duty in the Fordney 
tariff act instead of that proposed in 
the original Hawley bill reported to the 
House. 

The blackstrap duty under existing law 


is one-sixth of 1 per cent per gallon. 


Representatives Clancy (Rep.), of De- 
troit, Mich., and Hudson (Rep.), of East 
Lansing, Mich., opposing the Hull amend- 
ment, said it meant 4,800 per cent in- 
crease over the existing law and a blow 
to agriculture, automobile, paint and 
varnish and other industries in this 
country. 

Representative Treadway (Rep.) of 
Stockbridge, Mass., for the Committee, 
said the proposal in the Hull amendment 
simply meant killing off one industry in 
favor of another. He said it would mean 
increased cost of rayons, shellac, var- 
nishes, and other commodities. Repre- 
sentative Bacharach (Rep.), of Atlantic 
City, N. J., also defended the Commit- 
tee’s amendment and other members took 
part in the discussion. 


Amendments Adopted 
On Silk Manufacturers 


The Committee amendment, offered by 
Mr. Timberlake, finally was adopted by 
a vote of 136 to 116, after the Hull 
amendment had had a temporary victory 
in being agreed to by a vote of 132 to 
130. The Hull amendment, however, was 
wiped out by the adoption of the whole 
amendment of Mr. Timberlake. 

The following amendments’ were 
adopted: 

Silkk Manufactures Schedule (12). 
Paragraph 1202—Relating to spun silk 
that the contestant has depended largely 
upon his expeditions into the county of 
Philadelphia to find evidence which might 
support his claims; and even in that 
county he has wholly failed to prove by 
competent and relevant testimony any of 
the charges made, with the exception of 
minute and trivial exceptions. The evi- 
dence produced by him can be said to 
disprove every one of his charges.” 

Most of the brief was devoted to an- 
swering 39 general specifications relat- 
ing to Allegheny County, as well as in- 


dividual specifications for election dis-|‘“undoubtedly the Administration 


tricts within the city of Philadelphia. 


or schappe silk yarn. Raising the rate 
on bleached, dyed, colored or plied silk 
from 45 per centum ad valorem to 50 
per centum ad valorem. 


Silk Manufactures Schedule (12). 
Paragraph 1206 (1)—Relating to pile 
fabrics. After “velvets” where it first 
appears insert: (other than ribbons). 

Silk Manufactures Schedule (12). 
Paragraph 1206 (2) — Relating to pile 
fabrics. After “velvets” where it first 
appears insert: (other than ribbons). 

Silk Manufactures Schedule (12). 
Paragraph 1210—Relating to clothing 
and articles of wearing apparel manu- 
factured wholly or in part of silk. Rais- 
ing the rate from 60 per centum ad 
valorem to 65 per centum ad valorem. 

Silk Manufacturers Schedule (12). 
Paragraph 1211.—Relating to all manu- 
factures, wholly or in chief. value of slik, 
not specially provided for. Raising the 
rate from 60 per centum ad valorem to 
65 per centum ad valorem. 

Rayon Manufacturers Schedule (13). 
Striking out paragraphs 1301, 1302, 1303, 
1304, 1305, 1806, 1307, 1308, 1309, 1310, 
1311, and 1312 and substituting therefore 
the following: 

Paragraph 1301. Rayon yarns, if 
singles, weighing 150 deniers or more 
per length of 450 meters, 45 per centum 
ad valorem; weighing less than 150 
deniers, 50 per centum ad valorem; and, 
in addition, any of the foregoing plied 


jShall be subject to an additional duty of 


| 
| 


| 


5 per cent ad valorem. Provided, that 
none of the foregoing shall be subject 
to a less duty than 45 cents per pound. 

Paragraph 1302. Rayon waste, except 
cellulose acetate rayon waste, 10 per 
centum ad valorem; rayon filaments, 
other than waste, or whether known as 
cut fiber, staple fiber, or by any other 
name, 20 per centum ad valorem; rayon 
noils, 20 per centum ad valorem; and 
garnetted or carded rayon, 10 cents per 
pound and 25 per centum ad valorem; 
sliver or tops, 16 cents per pound and 30 
per centum ad valorem. 

Paragraph 1303. Spun rayon yarns, 
10 cents per pound and, in addition if 
singles, 45 per centum ad valorem, if 
piled 50 per cent ad valorem. 

Paragraph 1304. Rayon yam put up 
for hand work and rayon sewing thread, 
55 per cent ad valorem, but not less than 
45 cents per pound. 

Paragraph 1305. Rayon in bands or 
strips not exceeding: one inch in width, 
suitable for the manufacture of textiles; 
45 per centum ad valorem, but not less 
than 45 cents per pound. 


Change Provided 
On Woolen Fabrics 


_Paragraph 1306. Woven fabrics in the 

piece, wholly or in chief value of rayon, 
not specially provided for, 45 cents per 
pound and 60 per cent ad valorem, and, 
in addition, if jacquard figured, 10 per 
cent ad valorem. 
, Paragraph 1307. Pile fabrics (includ- 
ing pile ribbons), whether or not the 
pile covers the entire surface, wholly or 
in chief value of rayon, and all articles, 
finished or unfinished, made or cut from 
such pile fabrics, 45 cents per pound, and, 
in addition, if the pile is wholly cut or 
wholly uncut, 60 per centum ad valorem, 
if the pile is partly cut, 65 per cent ad 
valorem. 

Paragraph 1308. Fabrics, with fast 
edges, not exceeding 12 inches in width 
and articles made therefrom; tubings, 
garters, suspenders, braces, cords, tas- 
sels, cords and tassels; all the foregoing 
wholly or in chief value of rayon and 
India rubber, and not specially provided 
for, 45 cents per pound and 60 per cent 
ad valorem, and, in addition if jacquard- 
figured, 10 per cent ad valorem, 

_Paragraph 1309. Knit fabrics, in the 
piece, wholly or in chief value of rayon, 
45 cents per pound and 60 per cent ad 
valorem; gloves, mittens, hose, half-hose, 
underwear, outer wear, and articles of 
all kinds, knit or crocheted, finished or 
unfinished, wholly or in chief valuue of 
rayon, 45 cents per pound and 65 per cent 
ad valorem, 3 

Paragraph 1310. Handkerchiefs and 
woven mufflers, wholly or in chief value 
of rayon, finished or unfinished, not 
hemmed, 45 cents per pound and 60 per 
cent ad valorem; if hemmed or hem- 
stitched, 45 cents per pound and 65 per 
cent ad valorem. 

Paragraph 1311. Clothing and articles 
of wearing apparel of every description, 
manufactured wholly or in part, wholly 
or in chief valuue of rayon, and not spe- 
cially provided for, 45 cents per pound 
and 70 per cent ad velorem. 

Paragraph 1312. Manufactures of ray- 
on filaments, fiber, yarns, or threads, and 
textile products, made of rayon bands or 
strips, not exceeding one inch in width, 
all the foregoing wholly or in chief value 
of rayon, not specially provided for, 45 
cents per pound, and 70 per cent ad va- 
lorem. 

In the chemical schedule paragraph 
1004, the rate on dry or ground and 
bottled chalk was changed to four-tenths 
of 1 cent per pound instead of one-fourth 
of 1 cent per pound. 

Menthol was increased from 50 cents 
to 75 cents per pound and olive oil in 
packages of less than 40 pounds was 
given a rate of 8% cents per pound in- 
stead of 7% cents. 

Committee amendments to the paints 
and paper schedules were adopted. Posts 
were put on the free list with railroad 
ties. Venetian glass mosaics were made 
free. Cod liver oil cakes’ and cod liver 
oil cake meal were made free. Poultry 
and fish for temporary exhibition pur- 
poses were put of; the free list. White 
and Irish potatoes were raised from 50 
to 75 cents cwt. The committee amend- 
ment eliminating pecans from the bill 
was adopted. Consideration of amend- 
ments will continue May 27. 


Secretary Calls Attention 
To Immunity of Diplomats 


Laws enacted by the United States 


ij have no effect upon the diplomatic corps 


in the nation’s capital, according to an 
oral statement May 25 by the Secretary 
of State, Henry L. Stimson. 

Secretary Stimson’s statement was 
made in connection with the statement 
of the British Ambassador, Sir Esme 
Howard, dean of the diplomatic corps, 
that the diplomats would be willing to 


abide by any ruling of the United States | 


| regarding diplomatic liquor. 


Commenting on the British Ambas- 


sador’s’ position, Senator Howell (Rep.), | 


of Nebraska, expressed the belief that 


take advantage of his offer.” 











Of National Origins Const®utionality Is Questioned of Change in Enumeration For Radio 


More Accurate Than Quotas 
Determined by Census of 
1890, Says Represen- 


tative Box. 


The question of the so-called national 
origins provision in the immigration act 
of 1924, which will become effective as 
a basis for immigration quota under 
Presidential proclamation, July 1, unless 
postponed or repealed by legislative ac- 
tion, was discussed pro and con, May 
25, by, Representative Box (Dem.), of 
Texas and Senator Nye (Rep.), of North 
Dakota in radio addresses oyer the Co- 
lumbia Broadcasting System. 

In speaking in favor of the applica- 
tion of the national origins’ method, 
Representative Box denied that the exist- 
ing basis of alloting immigration quotas, 
that of the census of 1890, was more ac- 
curate than an allotment based on na- 
tional origins, and emphasized that the 
number of foreign born in 1890 consti- 
tutes a “foreign-born basis.” 

He said: 

“Few, if any, students of the problem 
and supporters of restriction failed to 
recognize in 1924 the weakness of a 
quota basis computed entirely on the 
foreign-born population at a time 34 
years then past, and necessarily destined 
to become more and more remote. When 
the drafting of the 1924 quota law begun, 
many were willing to use the 1890 census 
basis in preference to any other then 
suggested; but it was accepted for a time 
only because nothing more satisfactory 
had been offered. Many of the ablest 
students of the problem in the Senate and 
House, and outside of Congerss, saw the 
weakness of an enumeration of foreign- 
born in 1890, or at any other time as a 
quota basis. This caused the national 
origins provisions to be written by the 
Senate, after which it was agreed to by 
the House and Senate conferees, and still 
later, by the House. and afterwards ap- 
proved by the President. 


Foreign-Born Basis of 1890. 


“The number of foreign-born in the 
country in 189) is a foreign born basis. 
The national origins computation of 
every element of the whole population of 
America, native and foreign-born, as 
built from the first settlement of the 
colonies, the territories, and other parts 
of the republic, running through the cen- 
sus of 1790, anc every census to date, is 
an American basis. 

“The oft-repeated statement that the 
national origins quotas are based solely 
on the apparent origins of names shown 
in the census of 1790, or exclusively on 
the whole of that census, is not true. The 
history of the settlement of the colonies, 
of the settlement of Florida, of Texas, 
of the Louisiana territory, and the parts 
of Mexico which went into American 
States, the census of 1790, and each suc- 
ceding census, with all our immigration 
figures and the emigration records of 
Europe, went into the computation made 
by experts, who had made a thorough 
study of census and population elements 
and had long practical experience in deal- 
ing with them. Each of the quota coun- 
tries was then given a quota in approxi- 
mate proportion to its contribution to our 
composite population. 

Racial Composition Not Involved. 

“Of course they did not compute the 
racial composition of individuals. The 
law forbids that. To tell the public that 
is involved, is to quibble and equivocate. 

“An effort has been made to impress 
the country that the national origins 
provisions furnish only an unworkable 
approximation of a quota basis, and 
that the 1890 census is an exact and 
certain basis for the calculation of 
quotas made in 1924, Between 1890 and 
1924, a period of 34 years, the interna- 
tional boundaries of Europe had been 
conglomerated, and re-arranged on a 
vast scale. All that the census of 1890 
showed as to the country of the immi- 
grants’ origin was that he was born in 
Russia, or in Germany, or France, or 
Austria, or one of the many oftchang- 
ing Balkan states, as the immigrant 
understood and stated to the enum- 
erator in 1890. Even if the statements 
of the foreign-born, many of whom 
neither understood nor spoke English, 
made the temporarily employed thou- 
sands of untrained enumerators, as to 
where the immigrants were born, had 
been correct, some of the countries to 
which quotas were. given in 1924, did 
not exist as nations in 1890, and were 
of course not listed in that census. 

Accuracy of Date Doubtful. 

Senator Nye advocated repeal of this 
section on the ground that “quotas under 
such a basis are certainly not in keeping 
with the best interests of America as 
these interests are involved in the ques- 
tion of immigration.” The full text 
of the section of Senator Nye’s address 
dealing with the work of commission 
appointed to investigate the national 
method follows: 

The national origins plan had its in- 
ception in 1924 and was one proposing 
the preservation of our racial balance 
by admitting each year as immigrants 
a proportionate likeness of our present 
population and population of our coun- 
try at its inception back in the colonial 
days: If a given percentage of our 
whole population traced its ancestry 
back, let. us say to Norway, then under 
the national origins plan of immigra- 
tion quot®;, the number of immigrants 
admitted annually from Norway would 
be the same percentage of the total num- 
ber of immigrants to be admitted, the 
total number being fixed at 150,000. That 
was the theory of the national origins 
plan. Who could complain against such 
a plan? None dared to ; none wanted to. 

Time Needed for Revision. 

However, it was at the time conceded 


| that it would take some little time to 


work out the quotas on this basis and 
theory and it was necessary to set up 
some temporary machinery to govern 
quotas. until the national origins quotas 
should be determined. It was determined 
to admit from each of the quota coun- 
tries 2 per cent of the total foreign-born 
population found in America from those 
quota countries by the census of 1890. 
This would bring up approximately 
100,000, the same number as was pro- 
vided for in the national origins plan. 
Under this plan, if the census of 1890 
showed a population of 15,000 in America 
who were born in Belgium, then Belgium 
under the temporary quota basis, would 
be entitled to send 512 immigrants to us 
anuually, this being 2 per cent of that 


| total. 


It is this basis of immigration quotas, 
based upon the 1920 census of foreign- 
born in America, which has since 1924 


will{| been operative and which will continue} there 
ite operate until the national origin plan \ day. 
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Exclusion of Aliens in Census as Basis 
Discussed on Basis |For Reapportionment Debated in Senate| |y Ten Applications 


Used in Allotting House Membership. 


The constitutional question whether 
or not Congress may take from aliens 
who havé no vote the right to repre- 
sentation in Congress which has always 
been granted them, occupied the Senate 
May 25 during consideration of the 
a and reapportionment bill (S. 
312). 

is declared to be illogical to 
count aliens in the population when ap- 
portioning the House of Representatives 
when these aliens do not have a vote. On 
the other hand, it was argued that the 
Constitution excludes from the reappor- 
tionment count only untaxed Indians. 

The Senate is now operating under a 
limitation on debate which restricts each 
Senator to one speech of not more than 
one-half hour on the bill and any pend- 
ing amendment. 

Debate on the exclusion of aliens from 
the census count in applying reappor- 
tionment was opened by the author of 
one of several amendments to accomplish 
this purpose, Senator Sackett (Rep.), of 
Kentucky. 

To count aliens in apportioning Repfe- 
sentatives, he argued, deprives Ameri- 
can citizens of the equal representation 
guaranteed by the Constitution. 








Navy Department Forbids 
Maintainance of *“‘Lobbies”’ 


Groups of naval officers or naval per- 
sonnel may not maintain legislative rep- 
resentatives in Washington, D. C., to 
“influence legislation” in Congress, it was 
announced May 25 by the Secretary of 
the Navy, Charles Francis Adams, in an 
order to all naval personnel calling at- 
tention to the fact that one case of this 
kind has come to his attention. Demand- 
ing that this practice “immediately 
cease,” Secretary Adams said the De- 
partment considers such activities in vio-| 
lation of Navy regulations. The full| 
text of the order follows: 

It has come to the attention of the 
Department that a certain group of offi- 
cers, forming in effect a combination, 
maintain a representative in Washing- 
ton through individual subscription for 
the purpose of influencing legislation in 
favor of that group. The Department 
considers that such activities are in viola- 
tion of articles 92 and 95, Navy regula- 
tions. 

It is directed that they immediately 
cease. All commanding officers will bring 
this Alnav (all navy order) to the special | 
attention of all commissioned and war- 
rant officers under their commands.” 


a 


Amendment to Rules 
Of Senate Proposed 


Consideration of Nominations 
In Open Sessions Sought. 


An amendment to the rules of the Sen- 
ate regarding secret sessions 0n nomina- 
tions, whereby a two-thirds vote would 
be required for a secret session, Was pro- 


posed on May 25 by Senator Connolly 
(Dem.), of Texas. 


The Senator introduced a resolution | bil 


(S. Res. 74) which was referred to the 
Rules Committee and which reads as fol- 
lows in full text: 

Resolved, That paragraph 2 of Rule 
388 of the Rules of the Senate be, and 
the same is hereby, amended to read 
as follows: 

All nominations shall be considered by 
the Senate in open session except that 
in any case the Senate may by a two- 
third vote consider a nomination in 
secret session. In such an event all in- 
formation communicated or remarks 
made by a Senator when acting upon 
nominations concerning the character or 
qualifications of the person nominated, 
also all votes upon any nomination, shall 
be kept secret. If, however, charges 
shall be made against a person nomi- 
nated, the Committee may, in its dis- 
cretion, notify such nominee thereof, but 
the name of the person making such 
charges shall not be disclosed. The fact 
that a nomination has been made, or 
that it has been confirmed or rejected, 
shall not be regarded as a secret. 


The President's Day 


at the Executive Offices 
May 25, 1929. 


8:45 to 9:45 a. m.—Engaged with 
secretarial staff and in answering mail 
correspondence. ' 

9:45 a. m.—The Secretary of State, 
Henry L. Stimson, and the Assistant 
Secretary of State, William R. Castle, 
Jr., called. Subject of conference not 
announced, 

11:30 a. m.—The President left for 
Cactoctin Manor, Md., his fishing lodge. 





becomes effective or until change is made 
in the law. 
Repeal of Provision Urged. 

In the Immigration Act of 1924, Con- 
gress provided for a Commission to de- 
termine what the quotas would be un- 
der the national origin clause. This 
Commission consisted of the Secretaries 
of State, Commerce and Labor in the 
President’s Cabinet. They were Secre- 
taries Kellogg, Hoover and Davis. This 
Commission straightway put experts to 
the task of ferreting out the facts upon 
which to base quotas under the national 
origins plan, and from 1924 until very 
recently these experts have been at work. 

In 1927, after nearly three years of 
study, figures were submitted by the 
Commission to Congress. They were not 
backed by that confidence which seemed 
essential, and uncertainty as to their ac- 
curacy caused Congress to postpone the 
effective date of the national origins plan 
for a year. 

The experts and the Commission sub- 
mitted another set of figures in 1928. 
Again were they declared to be inaccu- 
rate and not final. 

In each case, the Commission itself 
made clear its lack of confidence in the 
figures and again there was postpone- 
ment of the effectiveness of the national 
origins basis. Then, this year, in Feb- 
ruary, another statement was submitted 
by the experts showing what they had 


| again concluded would be the quota for 
jeaek country under this national origins 
| plan. 


In many cases it was as different 
from the last statement submitted as 
is difference between night and | 


“There are 5,000,000 aliens in the 
United States who, congregated in cer- 
tain areas, have a profound influence 
on the election of President,” Senator 
Sackett declared. . “The situation is 
doubly pertinent now because there has 
been no change in apportionment for 20 
years, 

“In this 20 years there has been a de- 
cided drift of population from the coun- 
try to the cities, so that there are 10,- 
500,000 foreign-born now concentrated 
in the cities. By the adoption of this 
amendment, we can prevent concentra- 
tion of such a political power by con- 
fining representation to citizens only,” 
he continued. 

“To give to the man who does not 
take sufficient interest in this country to 
become naturalized, the right to vote, is 
not American and was not intended by 
the framers of the Constitution,” said 
Senator Sackett. 


Speaking on the Sackett amendment, 
Senator Walsh (Dem.), of Montana, de- 
clared that if the proposal were made in 
the form of a suggested amendment to 
thé Constitution “it would be difficult to 
find arguments against it.” 

The present proposal, however, is not 
for an amendment to the Constitution, he 
said, and the plan to restrict the enumer- 
ation for apportionment purposes to cit- 
izens is plairly at variance with the 
plain meaning of the Constitution and 
the unbroken practice of Congress since 
the foundation of the Government. If 
the theory of the Sackett amendment be 
admitted, Senator Walsh declared, “the 
very framers of the Constitution them- 
selves were guilty of a violation of it by 
making the first apportionment upon the 
basis of the census returns and not upon 
the ennmeration of citizens. 


Congress 
Hour by Hour 


May 25, 1929. 


Senate 


12 m. to 1 p. m.—Debate on the cen- 
sus and reapportionment bill. 

1 p. m, to 2 p. m.—Continued debate 
on the census and reapportionment bill. 

2 p. m. to 3 p. m.—Continued debate 
on the census and reapportionment bill. 

3 p. m. to 3:24 p. m.—Continued de- 
_ on the census and reapportionment 
ill, 

3:24 
May 27. ’ 


m.—Recessed until noon, 


House 


12 m. to 1 p. m.—Resumed considera- 
tion of amendments to Hawley tariff re- 
vision bill. Adopted amendment increas- 
ing duties on figs. 

1 p. m. to 2 p. m.—Continued con- 
sideration of tariff amendments. 

2 p. m. to 3 p. m.—Continued tariff 
bill consideration. 

3 ps m. ‘to 4p, m.—Continued consid- 
eration of tariff bill, adopting commit- 
tee amendment striking blackstrap mo- 
lasses from the sugar schedule. 

p. m. to 5 p. m.—Continued debate 
on the tariff. 

5 p. m. to 5:25 p. m.—Continued con- 
seretion of amendments to the tariff 
ill. 

5:25 .». m.—Adjourned until 


noon 
May 27. 


Committee Meetings 
of the 


Senate and House 
May 27, 1929. 


Senate 
Interstate Commerce, hearing on the 
Couzens’ Communication bill, 10:30 a. m. 
_ Manufacturers, executive, textile labor 
investigation, 10:30 a. m. 
Judiciary, executive, 10:30 a. m. 


House 


No Committee meeting scheduled in 
the House May 27. 
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Modifications Asked 


Licenses 


Permission: Is Also Sought 
For Construction of New 
Station at Cozad, © 
Nebraska. 


| Ten applications for modification of 
broadcasting licenses and one for per- 
| mission to construct a new broadcasting 
station were received by the Federal 
Radio Commission May 25. 

The full text of the statement follows: 

Broadcasting applications received in, 
Commission May 25: : 

Station, New—Lynchburg Radio & 
Broadcasting Co. (A. Cohen, owner), 
Lynchburg, Va. This application for 
radio broadcasting station construction 
irequests to purchase WSEA, Virginia 
Broadcasting Co., Inc., Portsmouth, Va., 
and to operate in the above-named lo- 
cation using 590 kilocycle, 500 watts 
power and unlimited time. 

Station WNBO. — John Brownlee 
Spriggs, five miles out in rural section 
near Washington and Pittsburgh, Pa. 
This application for radio broadcasting 
station construction permit requests the 
; authority to move from George Wash- 
ington Hotel, Washington, Pa. 

Station WABY.—General Broadcast- 
ing Corporation, 930 South 8th Street, 
Philadelphia, Pa. This ‘application for 
| radio broadcasting station license re- 
quests the authority to operate. This 
station has been off the air and requests 
to be reinstated using 1,310 ke 50 watts 
power dividing with WFKD-WNAT. 
None of these three stations are to op- 
erate when WCAM is operating. 

Station KMOX-KFQA.—The Voice of 

i St. Louis, Inc., Clayton and Clarkson 
| Road, St. Louis, Mo. This application 
jfor radio broadcasting station constrtte- 
tion permit requests the authority to 
move and increased power from 5 kw to 
50 kw. 
: Station, new.—The Anderson Co., 
|Cozad, Nebr. This application for radio 
broadcasting station construction per- 
mits requests the authority to build 
a new station using 820 kilocycles, 500 
watts power and daytime. 

Station KTNT.—Norman Baker, Mus- 
catine, Iowa. This application for modi- 
fication of station license requests in- 
!creased power from 5 kilowatts to 10 
| kilowatts and increased hours of opera- 
tion from daytime to full time. : 

Station KYW-KFKX. — Westinghose 
| Electric & Manufacturing Co., four miles 
j west of village of Addison, Ill. This ap- 
| plication for radio station construction 
permit requests the authority to move 
from Chicago to address above; also. re- 
quests increase in power from 10 kilo- 
watts to 50 kilowatts. 

Station WGAM.—Miami Broadcasting 
Co., Miami, Fla. This application for 


\ 


[Continued on Page 6, Column 3.] 





“SUNNY 
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Weer and summer, 
bright sunshine floods 
the land. of South Africa. 
South African cities register 
a higher daily average of 
sunshine hours than New 
York, London, Calcutta, 
Baltimore, or even 
in “Sunny” Spain. 
Marvelous natural wonders... 
Colorful pageant life... All the 
usual outdoor sports... Hotels 
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Is Read <- 


A 


personally by the executive heads 

of large businesses all across the country. 
An impartial survey in one large city, 
made by an outstanding advertising 


agency, showed that 


80% of the executive 


subscribers read the paper personally— 
71.4% consider this paper important or 


invaluable. 


Thousands of letters in our files from 
executives in all parts of the country indi- 
cate that these percentages are equalled 


or bettered in other 


cities. 


When you consider that 33,000 impor- 
tant‘men in business and finance are re- 


ceiving The United States Daily, 


you will 474 


understand why display advertising in | 
its pages has proved economical and 
effective in selling worthwhile prod- 


ucts and services. 
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Agriculture 


Stock Growers Request Government | 
To Modify Packers’ Consent Decree 


> 


Effect on Industry 
Said to Be Injurious 


Departments of Justice and 
Agriculture Receive 
Resolutions. 


The Departments ot Justice and Agri- 
culture have received copies of resolu- 
tions, adopted by 20 associations . in- 
terested in livestock production, asking 
the Government to consider modification 
of the court decree by which the so-called 
“Big Five” meat packing companies were 
compelled to confine their operations to 
meat packing. These associations say 
the order is injurious to their industry. 

Officials of the Department of Agricul- 
ture have taken no action on the resolu- 
tions, it was announced orally on May 
25, and the Attorney General, William 
D. Mitchell, stated orally that he had 
not had an opportunity to study the 
opinion of the Supreme Court of the 
United States, handed down on May 20 
in the case of the California Cooperative 
Canneries which appeared to remove the 
one remaining obstacle to enforcement 
of the consent decree entered into be- 
tween the Government and the packers. 
Mr. Mitchell explained that the Depart- 
ment could make no move until the man- 
date of the court is sent to the trial 
court, the Supreme Court of the District 
of Columbia, and he did not know what 
action would be necessary to complete 
the proceedings. 

The California Cooperative Canneries 
sotight permission to intervene in the 
litigation, alleging that it held contracts 
with one of the large meat-packing con- 
cerns for the saie to it of large quanti- 
ties of California canned fruits, and that 
their contracts would be impaired by 
enforcement of the consent decree. The 
Supreme Court of the District of Colum- 
bia denied the canneries permission to 
intervene, and this decision was reversed 
by the Court of Appeals of the District 
of Columbia. The Government appealed 
from the latter decision, holding that the 
Court of Appeals was without jurisdic- 
tion. The Supreme Court of the United 
States has just upheld the Government’s 
contention. 


The resolutions adopted by the live- 
stock producers are in general accord in 
requesting the Government to permit 
modification of the consent decree, which, 
they said, threatened harmful results to 
the producers represented in the associa- 
tions. It is the contention of some of 
the associations that the consent decree 
discriminates against the meat packers 
in preventing them from owning and op- 
erating retail meat markets, distributing 
or dealing in vegetables, fruits, cereals, 
and other foods, and that it restricts 
markets, hinders distribution, and lessens 
competition between the packers and 
those concerns, such as chain stores, 
which are not enjoined from engaging in 
purchase, sale, and distribution of meats 
and other food products. 

The resolutions follow in full text: 

Resolution of the Missouri Livestock 
Association, passed April 3, 1929: 

“Whereas, the Packers Consent Decree 
now hampers the distribution of meat and 
meat products, 

“Be it resolved, that the Missouri Live- 
stock Association requests that this de- 
cree be set aside.” 


Montana Stock Growers 
Favor Modification 


A resolution of the executive commit- 
tee of the Montana Stock Growers Asso- 
ciation, pased January 19, 1929: 

“Whereas, the so-called “Consent De- 
cree” discriminates among packers so 
that all packers may not own or operate 
retail meat markets, distribute or deal in 
vegetables, fruits, cereals, and other 
foods, or permit others to use their dis- 
tributive equipment and. facilities for 
distributing such food products, and own 
any capital stock or other interest in any 
public stock yards company; and 

“Whereas, it is the opinion of the 
executive committee of the Montana 
Stock Growers Association that the wel- 
fare of the producers of livestock and 
likewise the interests of the consumers of 
meats ana other food products require 
the opening of every channel of distri- 
bution, and all possible retail and whole- 
sale marketing outlets as well as the 
complete utilization of all marketing fa- 
cilities, equipment and organizations for 
the efficient and economical distribution 
and sale of meats and other food prod- 
ucts; and 

“Whereas, we believe the provisions 
of the “Consent Decree” restrict such 
markets, hinder distribution and lessen 
the competition between packers and 
those concerns which are not enjoined 
from freely engaging in the purchase, 
sale and distribution of meats and other 
food products, and that such markets and 
the field of competition are threatened 
by the rapid ani remarkable growth of 
chain grocery store organizations and 
their entry into the retail meat and other 
food business; and 

“Whereas, we believe the packers 
whose plants are located at stockyards 
and who are th« largest purchasers of 
livestock at stockyards, are more inter- 
ested in the efficient management and 
proper maintenance of such stockyards 
markets than other investors or scat- 
tered business interests would be; 

“Therefore, be it resolved, that we 
place ourselves on record as favoring a 
modification of the “Consent Decree” so 
that all packing companies may freely 
engage in the retail meat business; may 
engage in the purchase, sale and distribu- 
tion of other food products; may utilize 
their distributive organizations and 
equipment for such purpose, and may 
own and operate public stockyards mar- 
kets; and 

“Be it further resolved, that the Presi- 
dent of the Montana Stock Growers As- 
sociation use such means as he may 
find necessary to secure the modification 
of those portions of the decree to which 
reference has been made.” 


Nebraska Association 
Opposes Restrictions 


Resolution of the Nebraska Stock- 
growers Association, passed January 
12, 1929: 

“Whereas, The ‘Packers Consent De- 
cree’ prohibits certain packing house 
Companies from engaging in the retail 
meat business and from using their fa- 
cilities in the distribution of such prod- 
ucts, which prohibitions are imposed on 
no other citizens of the United States; 


i 


“Now, therefore, be it resolved, that 
in the judgment of the Nebraska Stock- 
growers Association—comprising in its 
membership the most extensive cattle 
growers in the western\states of the 
Union—such prohibitions and _ restric- 
tions on the business activities of those 
packing house companies are harmful to 
the best interests of the livestock in- 
dustry; members of this association, and 
of the public generally, all of which will 
be best served by a removal of such re- 
strictions so as to leave those companies 
free to engage in such business activi- 
ties to the same extent and in the same 
manner as thei: competitors and other 
citizens; and be it further 

“Resolved, that the President of the 
Nebraska Stockgrowers Association is 
hereby directed to take such action as 
he believes necessary for the purpose of 
securing a removal of such restrictions 
and to request the Honorable Attorney 
General to take such action that may be 
necessary to remove such restrictions. 
Approved and adopted in special meet- 
ing called at Alliance, Nebraska, this 
12th day of January, 1929. 


Artificial Restriction 
Qn Marketing Asserted 


Resolution of the Western Marketing 
Association: sal 

“Whereas, the Western Marketing As- 
sociation believes in the shortening of 
the route between the cattle producer 
and the consumer of beef; and 

Whereas, the so-called packers’ ‘con- 
sent decree’ prevents certain packers 
from owning and operating retail meat 
markets; and 

“Whereas, we believe this places an 
artificial restriction on the free and effi- 
cient marketing of our products:;' 

Now, therefore, be it resolved: That 
the Western Marketing Association fa- 
vors the modification of the ‘consent de- 
cree’ to permit the retailing of beef by 
all packers; and 

“Be it further resolved, that copies 
of this resolution be sent to the Secre- 
tary of Agriculture and the Attorney 
General of the United States.” 

Resolution of the Colorado Stock 
Growers Association passed January 15, 
1929: 

“Whereas the Supreme Court of the 
District of Columbia entered a consent 
decree on February 27, 1920, which pro- 
hibits certain meat packers from engag- 
ing in certain lines of business; and 

“Whereas it is the belief of the Colo- 
rado Stock Growers Association that 
livestock producers will benefit if all 
meat packers have the right to distribute 
meats directly to consumer in accord- 
ance with modern methods of merchan- 
dising; and 

“Whereas certain meat packers cannot 
sell meats in this manner because the 
consent decree prohibits the selling of 
meats at retail, and the handling of other 
food products which are regularly sold 
in conjunction with meats; 

“Now, therefore, be it resolved that 
the Colorado Stock Growers Association 
in convention at Denver, Colo., January 
16, 1929, believes it to be to the best 
interests of livestock producers that the 
consent decree be modified so that all 
packers will be able to engage in these 
businesses in the same manner as per- 
mitted to other citizens; and 

“Be it further resolved that the presi- 
dent of the Colorado Stock Growers As- 
sociation be authorized to take such ac- 
tion as he may deem necessary to bring 
about this modification.” 

Resolution of the Idaho Wool Growers’ 
Association, passed January 10, 1929: 

“Whereas, by what is generally called 
the ‘Packers Consent Decree,’ Swift & 
Company; Armour and Company, Cud- 
ahy Packing Company, and Wilson and 
Company, engaged in the slaughtering 
and meat packing business, were pro- 
hibited from owning or operating any 
retail meat markets; from distributing 
er dealing in vegetables, fruits, cereals, 
and other foods; from using, or permit- 
ting others to use, their distributive 
equipment and facilities for distributing 
such food products; or from engaging in 
other related business and useful activi- 

ies, 


Proposal Is Made 
To Appoint Committee 


“Now, Therefore, Bé It*Resolved, that 
the President appoint a committee to 
confer with the packer defendants and 
urge the Attorrey General of the United 
States and the Secretary of Agriculture 
of the United States to consent to a 
modification which will permit the 
packer defendants to engage in these 
prohibited businesses on a basis of equal- 
ity with their competitors and as other 
citizens, have the right to do, and that 
said committee be empowered to take 
such other and further action as they 
may consider necessary or advisable in 
the circumstances.” 

Resolution of the Washington Wool 
Cemners Association, passed January 15, 

“Whereas, the ‘Packers Cgnsent De- 


jcree’ of February, 1920, pmghibits Ar- 


mour and Company, Wilson & Company, 
Swift & Company and the Cudahy Pack- 
ing Company from certain desirable ac- 
tivities such as the owning or operating 
of any retail meat markets; from dis- 
tributing or dealing in vegetables, fruits, 
cereals and other foods; from using, or 
permitting others to use their distribu- 
tive equipment and facilities for distrib- 
uting such food products or from ené 
gaging in other useful activities related 
to their business. 

“Now, therefore, be it resolved, by the 
Washington Wool Growers Association, 
in annual convention assembled at 
Yakima, Washington on January 14 and 
15, 1929, that a committee be appointed 
by the President to confer with repre- 
sentatives of the above companies and to 
urge the Attorney General and the Sec- 
retary of Agriculture of the United 
States to consent to a modification of the 

‘Consent Decree’ which will permit the 
packers affected by it to engage in 
these prohibited businesses on the same 
basis and equality as their competitors 
and as other citizens have the right to 
do, and that said committee be empow- 
ered to take such other and further ac- 
tion as they may consider necessary or 
advisable in this connection,” 

Resolution of the National Wool 
Growers Association, passed January 
131, 1929: 

“Whereas, the so-called packers’ ‘Con- 
sent Decree’ of February 27, 1920, pro- 
| hibits certain packers from owning and 
operating retail meat markets; and from 
manufacturing, transporting, distribu- 
ting, or otherwise dealing in certain 
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Obstacles Removed 
From Enforcement 


Discrimination Against Meat 
Packers Alleged; 20 Groups 
Join in Action. 


commodities specified in the decree and 
eee referred to as ‘unrelated lines;’ 
an 

“Whereas, the National Wool Growers 
Association favors the entrance,of all 
ae into the retail meat trade in 
the belief that the extension of their 
organized system of distribution of com- 
modities would bring about increased 
profits to livestock producers, and would 
provide a direct and economical method 
of distributing quality meats and méat 
products to the consumer; and 

Whereas, if ‘the specified packers who 
are restricted by the ‘consent decree’ were 
permitted to buy, process, sell and deal 
in commodities other than meat prod- 
ucts, such as fresh and canned fruits and 
vegetables, the overhead cost of dis- 
tributing meat products could be mate- 
rially reduced to the ultimate benefit 
of the producer of livestock and the con- 
sumer of livestock products; 

“Now, therefore, be it resolved: that 
the National Wool Growers Association 
expresses its opposition to the ‘consent 
decree,’ and directs that its president 
take such action as he may deem advis- 
able, or necessary for the modification 
of this decree; and 

“Be it further resolved, that copies of 
this resolution be sent to the Secretary 
of Agriculture and to the Attorney Gen- 
eral of the United States.” 

Resolution of the Cattle and Horse 
Raisers’ Association of Oregon, Passed 
February 18, 1929: 


Cattle Raisers Request 
Rights for Packers 


“Whereas, the ‘Packers Consent De- 
cree’ of February, 1920, prévents Swift 
& Company, Armour and Company, Cud- 
ahy Packing Company and Wilson and 
Company from owning or operating any 
retail meat markets; from distributing 
or dealing in vegetables, fruits, cereals, 
and other foods; from using or permit- 
ting others to use, their distributive 
equipment and facilities for distributing 
such food products; or from engaging in 
other related businesses and useful ac- 
tivities related to the handling of live 
stock and meats; 

“Now, therefore, be it resolved by 


the Cattle and Horse Raisers’ Associa- | 


tion of Oregon at executive session held 
at Baker, Ore., this 18th day of Feb- 
ruary, 1929, that we urge the Attorney 
General of the United States and the 
Secretary of Agriculture of the United 
States to urge a modification of the 
above decree which will permit packers 
to engage in all the businesses prohibited 
by the said decree and to be on the same 
basis as their competitors; that is, be al- 
lowed to own and operate retail meat 
markets, deal in vegetables, fruits and 
other food products.” 

Resolution of the Sheep and Goat Rais- 
ers’ Association of Texas, passed Febru- 
ary 14, 1929: 


Sheep Raisers 
Ask for Conference 


_ “Whereas, in February, 1920, by what 
is generally called the ‘Packers’ Consent 
Decree,’ Swift & Company, Armour and 
Company, Cudahy Packing Company and 
Wilson Packing Company are prohibited 
from owning or operating any retail meat 
markets; from distributing or dealing 
in vegetables, fruits, cereals, and other 
foods; from using or permitting others 
to use, their distributive equipment; and 
facilities for distributing such food prod- 
ucts; or from engaging in other related 
business and useful activities, 

“Now, therefore, be it resolved by the 
Sheep and Goat Raisers’ Association of 
Texas, this 14th day of February, 1929, 
that the President appoint a committee 
to confer with representatives of the 
above packers, and urge the Attorney 
General of the United States and the 
Secretary of Agriculture of the United 
States, to consent to a modification which 
will permit these packers to engage in the 
business prohibited by the ‘Packers’ Con- 
sent Decree,’ on a basis of equality with 
their competitors, and as other citizens 
have a right to do, and that said com- 
mittee be empowered to take such further 
action as they may consider necessary or 
advisable in the circumstances. 

“The following committee was ap- 
pointed: James Cornell, of San Angelo, 
C. C. Belcher, of Del Rio, Roger Gillis, of 
Del Rio, Tex.” 


Resolution Opposes 


Artificial Restrictions 

Resolution of the Utah Horse & Cat- 
tle Growers’ Association: 

“Whereas, the Utah Horse & Cattle 
Growers’ Association believes that no ar- 
tificial restrictions: should exist against 
the marketing of its products; and 

“Whereas, the so-called Packers’ ‘Con- 
sent Decree’ prevents certain packers 
from retailing meats and from handling 
certain products normally sold at retail 
in the same stores which handle meats; 

“Therefore, be it resolved, that the 
Utah Horse & Cattle Growers’ Associa- 
tion opposes those sections of the decree 
which conflict with these views, and in- 
structs its president to take appropriate 
action toward securing its modification 
in these particulars; and 

“Be it further resolved, that copies of 
this resolution be sent to the Secretary 
of Agriculture and the Attorney Gen- 
eral of the United States.” 


Missouri Association 


Favors Legislation 

Missouri Livestock Association, of- 
fered at annual meeting—February 1, 
1929, Chillicothe, Mo.: 

“The Missouri Livestock Association is 
designed to promote the economic pro- 
duction, preparation and marketing of 
livestock and livestock products. The 
active support of the following resolu- 
tions by all interested in, the industry 
would result in a much better economic 
situation. 

“We favor legislation which will ex- 
pedite the movement of livestock and 
meat from producer to consumer and 
oppose measures and organiations which 
tend to restrict or retard such move- 
ment.” 

Resolution of the California Cattle- 
men’s Association: 

“Whereas, the California Cattlemen’s 
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culture is advancing at an accelerating 
rate. Nevertheless, the tendency will be, 
as it has been in the past, to bring more 
land into use for crops than is needed. 
Unless agricultural settlement is pru- 
dently guided there is grave danger 
that periods of. agricultural depression 
will recur. 


From a combined acreage of crops and 
pasturage that has remained practically 
stationary since the war, agricultural 
production in the United States in the 5- 
year period 1922-1926 was 13.5 per cent 
greater than in the 5-year period 1917- 
1921. In production per capita of the 
population, the increase was about 5 per 
cent. More than two-thirds of the gain 
is attributed to animal products, and the 
remaineder to plant products. Increased 
use of automobiles and tractors in ag- 
riculture in the period from January 1, 
1920, to January 1, 1925, released from 
5,000,000 to 10,000,000 acres of crop land 
previously required to feed horses and 
mules. In the decade from 1918 to 1928 
the amount of crop land thus released 
probably amounted to at least 15,000,000 
acres, and perhaps 20,000,000 acres, ,or 
from one-fifth to one-fourth of all the 
land required in 1919 for that purpose. 
This land is now largely used to fee 
meat and milk animals or to grow cotton. 


Consumption Remains Same. 


At present the per capita consumption 
of beef and veal taken together, and 
also of eggs, is about the same as the 
beginning of the century. Per capita 
consumption of mutton and lamb, and 
also chickens, is much less. Consumption 
of pork per capita is about 10 per cent 
greater, and of milk about 12 per cent 
greater. Continuation of the indicated 
trend toward a greater per capita con- 
sumption of milk and pork, and lessened 
consumption of mutton and lamb, and 
beef and veal, would reduce the amount 


of land required to feed a given popula-|lamps, and shades, ornamental; *38559, | 


tion, for the hog and the dairy cow 
produce more human food per unit of 
feed consumed than do other farm ani- 
mals. Since the war the consumption «? 
animal foodstuffs has-increased at the ex- 
pense of the consumption of plant food- 
stuffs. Any change in this tendency 
would decrease the amount of crop land 
| required, for animal foodstuffs need much 
more land to produce“a given amount of 
human food than do plant foodstuffs. 


Rate of Increase Falls. 

Consumption of farm products de- 
pends, of course, on the aggregate of 
the population, as well as upon its per 
capita requirements. It was formerly 
taken practically for granted that growth 
of: population in. the United States 
would eventually press upon the limita- 
tions of the land supply. In_ recent 
years, however, statisticians have shown 
that the United States, and also the 
countries of Northwestern Europe, are 
approaching a stationary population. It 
now seems improbable, that the popu- 
lation of the United States will ever at- 
tain the high ratio to agricultural re- 
sources that exists in Europe. In fact, 
it is calculated that within a few de- 
cades the United States will probably 
be dependent upon immigration for its 
increase in population, and that a sta- 
tionary population will be attained in 
from 50 to 75 years at somewhere be- 
tween 175,000,000 and 200,000,000. 

Birth Rate Declines. 

Since 1920 the birth rate in the United 
States has declined rapidly, and a rise 
in the death rate is expected soon be- 
cause the population will include an in- 
creasing proportion of people in the 
older age groups. Since 1915, when the 
registration area became sufficiently large 
to constitute a fair sample of the United 
States, the birth rate has declined by 
nearly five births per 1,000 people, or 
about 20 per cent. A’further decline of 
four per 1,000 would bring the birth 
rate down to that necessary merely to 
maintain a population whose average 
span of life is 61 years, which is four 
| years longer than the average at present. 
| This declining birth rate in the’ United 
States appears to be associated, with the 
country’s increasing prosperity and per 
capita wealth. In those States where the 
per capita wealth is largear than the 
average for the United Strates, the birth 
rate is lower. In States where the per 
capita wealth is smaller than the aver- 
age, the birth rate is higher. This strik- 
ing fact should not be accepted ‘as con- 
clusive on the basis of the data now 
available. It is nevertheless an indica- 
tion that population growth does not 
necessarily tread upon the heels of farm 
|production as closely as was once thought. 
It suggests that our population may 
cease growing long before the limits 
of subsistence are reached. 


Lower Duty Applied 
On Cotton Golf Bags 


Embroidered Veils Reclassified 
By Customs Court. 





New York, May 25.—The United States 
Customs Court has handed down a deci- 
sion on the tariff rate on imported cotton 
golf bags. These bags, imported by 
Wimbar, Inc., New York, were taxed by 
the customs officers at 40 per cent ad va- 
lorem, under paragraph 921, Tariff Act 
of 1922. The Court, in an opinion by 
| Judge Weller, fixed duty at only 30 per 
cent ad valorem, under the provision in 
paragraph 1402 for equipment of various 
kinds. (Protests Nos. 244829-G-26662- 
27, etc.) 

The Kaufmann Department Stores, 
Inc., of Pittsburgh, obtained a ruling 
from the Customs Court fixing the duty 
on embroidered veils. These veils, taxed 





graph 1430, act of 1922, were held by 
the Court to be dutiable at only 75 per 
cent under other provisions in paragraph 
1430. (Protest No. 76385-G-446.) 

| Overruling protests of W. J. Byrnes 
| & Co., Seattle, the Customs Court con- 
|cluded that imported baby shoes or 
| “bootees,” composed chiefly of silk fab- 
| rie, ornamented with small artificial silk 
| rosebuds, were correctly taxed at 90 per 
cent under paragraph 1430. (Protests 
Nos. 123844-G-8267, etc.) ' 





ters, bath, and oil stoves; 

sae. senetholf utensils; 38593, refrig- 

erators, electric; 38593, tile making ma- 
chinery. 

Venezuela.—3&646, 

32,000. ; 

Wales.—38612, canned pineapples, in 


uniforms, army, 


Offers to Purchase Products or to Act as Agent Reported | tubes and slices, and tomatoes, for good 
By Commerce Department. 


American products are now familiar 
objects in almost every country in the 
world and the steady demand of foreign 
merchants for products as riveting ham- 
mers, electric heaters, garage tools, 
nickel polish, wrapping paper, automo- 
bile trailers, nautical instruments and 
many other other such articles, indicates 
the prestige enjoyed abroad by United 
States goods, says the Department of 
Commerce, May 25, in making public 
the week’s list of sales openings abroad. 

Inquiries reaching the Department of 
Commerce from merchants in Aarbia, 
Wales, New Zealand, Argentina, Ceylon, 
Spain, China, Porto Rico and many other 
countries, afford the American exporter 
wide opportunity for the sale of his 
products, the Department points out. 

Information on the many foreign 
market openings is available to firms 
and individuals upon application to any 
district or cooperative office of the Bu- 
reau of Foreign and Domestic Com- 
merce, centrally located throughout the 
United States. 

The asterisk (*) indicates that the in- 
quirer would act as both purchaser and 
agent. 

The list of trade opportunities follows: 

Purchasers. 

Arabia—38683, tire appliances for 
travel through sand; 38683, trailers, 
small and medium, for general handling 
purposes. 

Argentina—*39628, slippers, felt, all 
kinds, for men, women, and children. 

Australia—38668, floor-surfacing ma- 
chine; 38634, office and stationery sup- 
| plies; 38634, office supplies, rubber. 

Canada—38644, bags, hesSian and can- 
vas; 38665, bathtubs, enameled, closet 
bowls, kitchen sinks, etc., best quality; 
38557, bottles for pickles; 38671, carbon 
tetrachloride; 38678, chamois skins for 
vests and special garments; *38697, 
fruit, crushed, fruit pulp, and fresh pine- 
apple; 38674, furniture turnings, such as 
legs for upholstered frames, Chester- 
fields, etc.; *38581, garage tools and 
other equipment; 38554, hardware, build- 
ers’; 38594, hardware, builders’, shelf 
and heavy; tools and cutlery; *38631, 





mats, rubber, all kinds; 38547, mo- 
hair, upholstering, in all colors; *38637, 
novelties, metal goods, and small wares; 
*38533, oil, coconut, for soap base; 38620, 
paint spraying machines; 38620, paint 
sprayers and spraying attachments for 
vacuum cleaners, electric; *38637, pic- 
tured, framed, art prints, mouldings and 
frames; 38554, radio sets, electric; 38554, 
rugs, moderately priced; 38630, sport 
clothing, rubber; 38630, sporting goods; 
*38664, springs, coil, for automobiles and 
tractors; *38596, steel window sash, and 
bars for manufacturing window sash; 
*38573, tin foil and metal wrappers for 
confectionery trade; 38666, tools, butch- 
ers’, including knives, cleaners and saws; 
38554, tools, carpenters’; *38553, towels, 
paper; *38553, vending machines, sani- 
tary, and refills, liquid soap dispensers, 
and ‘paper towel dispensers; *38616, 
wrapping paper for confectionery. 


Ceylon—38602; banana fiber extract- 
ing machinery. 

China.—*38658, caustic soda, sodium 
carbonate, soda ash, and potassium car- 
bonate; 38555, phonograph spring mo- 
tors with turntables, tone arms, and re- 
producers. 


Colombia.—38577, silos, metal or wood; 
and ensilage cutter. 

| Czechoslovakia.—*38598, chamois calf 
leather for glove manufacture. 

Denmark. — *38680, burners, oil, for 
smaller villas, cottages, etc. 

! a phonographs and rec- 
ords. 

England.—38681, carpets, hair, rubber 
coated, for automobile mats; 386438, cot- 
ton linters, bleached; *38675, garage 

; equipment, including automobile washing 
plants, steering locks, cleaning plants, 
cleaning tanks, and deluge washers; 
*38675, heaters, electric, for railway 
cars; *38675, pumps, for garages; 38684, 
thermostats for radiator shutters, and 
shutters complete with thermostats. 

France. — 38663, bone black; 38663, 
paints, varnishes} and enamels, for auto- 
mobiles and carriages, and for tin print- 

'ers and lithographers; 38618, riveting 
hammers, electric; 38662, sandpaper and 
emery paper. 

Germany—38679, belts, novelty, men’s; 
38679, garters and braces; *88660, nickel 
polish for automobiles; 38641, oilcloth, 

i table, colored; 38556, plywood; 38661, 
rosin; 38571, waste rubber. 

Italy.—*38552, automobile accessories 
and parts; *38633, goggles, automobile, 
spectacle mountings, and _ pince-nez; 

| 38611, lard, bacon, and other pork prod- 
|ucts; *38552, phonographs, accessories, 
and records. 

Java. — 38568, glass-grinding equip- 
ment. 

Mexico.—38619, flour mill manufactur- 
ing equipment; 38630, handbag tops, 
metal, bone, celluloid, etc.; 88569, paper 
match manufacturing machine, electric- 
ally operated. 

| Netherlands.—38580, automobiles, com- 
mercial, and busses, 1 to 4 tons; *38590, 
canning machinery for dairy industry; 
*38595, galley equipment for steamers; 
*38595, hardware, marine; 38659, iodine, 
potassium iodide, and sodium iodide; 
*38590, lead in slabs; *38595, nautical in- 
struments, including barometers, chrono- 
meters, logs, compasses, etc.; *38590, 
| wire, rolled copper, and barbed. 

New Zealand.—38639, shooks, hemlock, 
for cheese crates. 

Norway.—*38613, fish (salt salmon) ; 
*38613, meat, horse. 

Porto Rico.—38626, paint removers, 
polishes, calcimine, linseed oil substitutes, 
and putty; 38626, sand paper; 38626, 
waterproof paper. 

_ Scotland.—*38549, automobile accesso- 
ries. 

Spain.—*38669, bathroom articles; 
*38669, household electrical appliances; 
*38669, kitchen articles, including stoves, 
cages, pastry moulds, and metal table 
service; *38669, refrigerators, electric; 
*38669, toothpicks. 

Turkey.—38593, hardware, builders’; 


! 


(h/t 
vA 


quality. ; 

West Indies.—38601, cottonseed grind- 
ing and oil extracting plant. 

Agents. 

Argentina.—38583, bolts and nuts for 
springs; 38583, garage tools and other 
equipment. 

Australia.—38655, cotton sheets, and 
pillow cases; 38655, floor coverings, -all 
kinds; 38655, linens, table; 38648, textile 
goods; 38655, upholstery fabrics. 

Austria—38625, brick, concrete, and 
ceramic manufacturing machinery, and 
| stoves or the firing of enamel and glazed 
iware; 38625, elevators, freight; 38548, 
rice; 38625, roadmaking and stone crush- 
ing machinery. ; 

Belgium.—38605, agricultural machin- 
ery; 38605, cotton gin, and, cottonseed oil 
extracting machinery; 38624, Kapok- 
treating machinery and equipment. 

Canada.—38579, aeronautical devices, 
forest fire fighting equipment and life 
belts; 38617, automobile accessories; 
| 38609, canned corn, peas, and other veg- 
etables; 38597, cement, Portland, gyp- 
sum, and wall, floor, and roofing tiles; 
| 38622, cotton piece goods, particularly 
shirtings, denims, and khaki drills; 
38610, extracts, bottlers’; 38608, fruit, 
dried; 38663, furniture, novelties and spe- 
cialties; 38638, glass, colored, ground, 
‘coarse, for stucco work, colored granules 
used for general roofing trade; garden 
rock or travertine rock and ground glass; 
38617, grocery specialties, and packaged 
goods; 38652, hcsiery, cotton and rayon, 
men’s and women’s; 38656, hosiery, ‘cot- 
ton, men’s and women’s; 38674, household 
electrical appliances, i. e., vacuum clean- 
ers; 38591, humidifiers, hotels and offices; 
38592, incinerators, built in, for apart- 
ment houses, hospitals, and commercial 
institutions; 38676, indicating instru- 
ments, electrical; 38667, lighting fixtures, 
wiring devices, and electrical insulating 
materials; 38654, mohair piece goods; 
' 38697, paints; 38617, polishes, metal, for 
automobiles; 38670, refrigerators, elec- 
tric; 38564, silks, neckties, striped; 38657, 
silk piece goods, printed, fancy; 38558, 
silk print goods, cheap; 38572, solvents 
for cleaning blackboards; 38597, steel, 
| structural, metal lath, etc.; 88676, 
switchers, oil and circuit breakers; 
38617, toilet articles and perfumes; 
38697, wall and insulating boards; 38653, 
: wicks, oil stove. : 

; Chile. — 38567, cotton piece goods; 
38629, shoes, canvas, rubber soled; 38657, 
silk, rayon, and wool goods; 38567, 
thread and yarn. 

| China.—88615, bond paper; 38636, pho- 

| nographs, portable, cheap, with modern 
reproduction systems. : 

Colombia. — 38587, 38582, automobile 
accessories and parts; 38587, automobiles 
and trucks, medium priced; 38582, serv- 
ice-station equipment; 38645, suitings, 
wool; 38582, 38587, tires, automobile. 

Denmark.—38600, cotton canvas, for 
belting cloth; 38600, upper leather, pat- 
ent kid, and light calf. 

; _England.—38589, automobile and truck 
accessories; 38589, automobile electrical 
equipment; 38589, tractors accessories. 

France.—38588, automobile tools for 
body and fender repairing, cylinders, 


‘ 
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An Industry Founded By 
Priests in 1751 


at 90 per cent ad valorem, under para-| 


Just north of Canal Street, in what 
is now the business section of New 
Orleans, is the site of the first Amer- 
ican sugar plantation. Itis marked by 
the Jesuit Church on Baronne Street. 

The course of sugar, like that of 
empires, has been westward. We 
know that sugar was manufactured in 
China some poe yearsago. It was 
brought to Europe in the fifteenth 
century by Crusaders who told of 
discovering the “sweet salt.” It was 
cultivated and successfully manufac- 
tured for 300 years in Spain before it 
was carried to Santo Domingo, Cuba 
and Mexico in the new America. 

In 1751 |a party of Jesuit Priests, 
sailing from Santo Domingo to 
Louisiana, brought with them a small 
quantity of sugar cane, This they 
planted in their little settlement. It 
grew luxuriantly, and although no 
sugar was made from this plantation 
until 40 years later the cane was grown 


and sold as a luxury and for the pur- 
pose of making a spirituous liquor 
called Taffia. In 1795 Etienne 
DeBore, a far-sighted planter, built 
the first practical sugar mill near New 
Orleans and manufactured the first 
commercial crop of sugar in the 
United States. He found a ready 
market, and his year’s crop brought 
$12,000, which was considered a stu- 
pendous sum for a year’s crop of 
any kind in those days. 

Modern sugar planters are repeat- 
ing DeBore’s achievements for the 
prosperity of Louisiana through sci- 
entific rejuvenation of the American 
sugar cane industry. In this move- 
ment The South Coast Company, 
with four sugar factories’ and planta- 
tions totaling nearly 40,000 acres, is 
playing a conspicuous part. The 
-story of The Dahlberg Industries is 
told in an illustrated booklet which 
will be sent upon request. 


DAHLBERG SUGAR CANE INDUSTRIES 


THE SOUTH COAST COMPANY ¢ ¢ , 


Mills and Plantations in Louisiana 


THE SOUTHERN SUGAR COMPANY 


Mills and Plantations in Florida 
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Taxation 


Money Derived From Sale of Rights 
To Buy Stock Held to Be Taxable 


Plan for Admitting Ownership in New Company Said 
To Enlarge Assets. 


THE UNITED STATES DAILY: MONDAY, MAY 27, 1929 


Dividends 


shares of the pipe line company. In af- 
firming a judgment of the Court of 


Claims upholding a tax on the income, 
the court held that the new stock repre- 
sented assets of the oil companies which 
were formerly their pipe line properties, 
part of their surplus assets. The “dis- 
tribution of the stock constituted in the 
ease of each individual, a gain in the 
form of exchangebale asset: for his sepa- 
rate use in place of his former contin- 


ESTATE OF EDWIN DV. METCALF (CaRRIE| dent died in 1915, the stock was assessed | gent interest in the corporate surplus. 


W. METCALF, Epwin F. METCALF, Har- 
OLD G. METCALF AND STANLEY W. MET- 
CALF, AS EXECUTORS), PETITIONER, V. 
COMMISSIONER OF INTERNAL REVENUE, 
Circuit CourT oF APPEALS FOR THE 
SECOND CIRCUIT. 


: ; ‘ | 
The question considered herein was 


whether the taxpayer had received tax- 
able income from the sale of “rights” 
which entitled the owner thereof to buy 
stock in a new corporation, organized 


by the Southern Pacific Company, to} 


take over certain oil properties which 
it held. 

An order had been entered by the 
Board of Tax Appeals holding that the 
price received by the taxpayer was tax- 
able income, and that finding is now af- 
firmed by the Circuit Court of Appeals 
which defined the “rights” as a distribu- 
tion of the assets of another corpora- 
tion in specie. The estate, therefore, was 
held liable for taxes on income of an 
equivalent amount. 

Ehrich, Royal, Wheeler and Walter 
(Ralph Royal, of counsel) for the peti- 
tioners; Mabel Walker Willebrandt, J. 
Louis Monarch, John Vaughan Groner, 
C. M. Charest and D. V. Hunter, for the 
Commissioner. 

Petition for review of an order by 
the Board of Tax Appeals. 

Before Manton, Swan and Augustus 
N. Hand, Circuit Judges. The full text 
of the Court’s opinion, delivered by 
Judge Manton, follows: 

The petitioners, executors of the Es- 
tate of Edwin D. Metcalf, appeal from 
the determination of the Board of Tax 
Appeals which’ held they must pay an 


income tax on the sale of rights in 1921} 


(Rev. Act. 1926, chap. 27, 44 Stat. 9, 109, 
110). The decedent was a stockholder 
of the Southern Pacific Company and his 
executors received purchase - rights to 
shares of stock of the Pacific Oil Com- 
pany under-the following circumstances. 
On December 1, 1920, the Board of Di- 
rectors of the Southern Pacific Company 
advised its stockholders of a plan they 
adopted for the separation of its Cali- 
fornia oil properties. 


Funds Furnished 
To New Company 


The essential features of the plan was 
the organization of the Pacific Oil Com- 
pany with a capital stock of 3,500,000 
shares of no par value. It allocated one 
share of stock of the Pacific Oil Company 
to each share of the Southern Pacific 
Company. The latter company sub- 
scribed for shares of the Pacific Oil Com- 
pany at $15 per share and turned over 
to the Pacific Oil Company the Califor- 
nia properties and received a purchase 
price of $47,250,000. This left in the 
treasury of the Pacific Oil Company a 
fund for working capital. 

The Southern Pacific Company then is- 
sued to each of its stockholders the right 
per share to subscribe to one share of 
capital stock of the Pacific Oil Company 
at $15 per share. The stock of the South- 
ern Pacific Company and the Pacific Oil 
Company were listed on the New York 
Stock Exchange and actively bought and 
sold. On February 7, 1921, the Southern 
Pacific Company stock was sold with 
rights and quoted at 96 low, 97% high; 
on February 8 it was sold ex-rights at 
78% low, 79% high. -The rights were 
sold on February 8 at 335% low and 34% 
high. The subscription cost of $15 per 
share would make the rights worth $18 
per share. 
$18 a share. 

It is argued that if the estate had sold 
its Southern Pacific stock, including its 
rights, at the market on February 7, 
1921, it would have suffered a loss of 
$5.50 per share because when the dece- 


The estate held its rights for | 


|for the New York Transfer Inheritance 
Tax at $102.50 per share—and on Febru- 
ary 7 it was selling at $97. It is said 
that if on February 8 it sold its shares 
of stock as well as its rights, it would 
|have received $97—rights $18 and stock 
$79—and is is argued that selling its 
rights alone, it suffered a proportionate 
loss. The question presented is whether, 
by the selling of these rights, the peti- 
tioner received taxable income under 
section 211 of the revenue act of 1921 
(42 Stat. 227). As the term “dividend” 
is used in the act of 1921, section 201 
defines it as meaning any distribution 
by a corporation to its stockholders or 
members, whether in cash or other prop- 
erty, out of its earnings or profits ac- 
cumylated since February 28, 1913. By 
section 213 gross income includes divi- 
dends paid to distributees. The Commis- 
‘sioner contends that these rights were 
the equivalent of dividends received and 
as such liable to a tax. 

A stock dividend of a corporation is- 
|suing it is not taxable income. Towne 
lv, Eisner, 245 U. S. 418; Eisner v. Ma- 
comber, 252 U. S. 189. This was held 
|to be so because a stock dividend takes 
|nothing from the property of the corpo- 
ration and adds nothing to the interest of 
the shareholder. In Peabody v. Eis- 
jner, 247 U. S. 347, the Union Pacific 
Railroad Company declared a dividend 
partly in cash and partly in preferred 
and common stock of the Baltimore & 
;Ohio Railroad Company. The tax im- 
posed on this dividend was paid under 
protest. 


Stock Dividends 


Held to Be Taxable 


The Supreme Court approved the tax, 
saying the case was not ruled by Towne 
|v.. Eisner (supra), since the dividend 
, of the Baltimore & Ohio shares was not 
ja stock dividend but a distribution in 
specie of a portion of the assets of the 
Union Pacific and “it is governed for 
all present purposes by the same rule 
applicable to the distribution of a like 
j value of money.” In United States v. 
Phellis, 257 U. S. 156, the New Jersey 
Dupont Company decided to reorganize 
in Delaware. Its funded debt and cap- 
| ital stock were in excess of $60,000,000. 
The new corporation was to have a cap- 
j ital of $240,000,000. The assets and 
|good will of the old were transferred 
|to the new at $120,000,000; the share- 
holders of the old received two shares 
;of common stock of the new company 
|in exchange for one share of the old. 
The officers of the two corporations were 
the same. The dividend in stock was 
held to be taxable. 

By this exchange, the court said, “the 
| parties were acting in the exercise of 
their rights for the very purpose of 
placing the common stockholders indi- 
| vidually in possession of new and sub- 
; stantial property rights in esse, in 
realization of their former contingent 
right to participate eventually in the ac- 
cumulated surplus. * * * Its distribu- 
tion transferred to the several stock- 
t holders new individual property rights 
which they severally were entitled to 
retain and enjoy, or to sell and transfer, 
with precisely the. same _ substantial 
benefit to each as if the old com- 
|pany had acquired the stock by 
‘purchase from strangers.” In Rocke- 
feller v. United States, 257 U. S. 
| 176, the Prairie Oil Company of Kansas, 
| organized a pipe line company to take 
over its pipe line property. 

The new company turned over all its 
stock to the oil company and the stock 
was distributed to the stockholders of 
the Prairie Company; the Ohio Oil Com- 
; pany did likewise. The plaintiff brought 
!separate suits*to recover the taxes im- 
| posed upon the transfer to them of the 


| 








| Calendar of the Beard of Tax Appeals 


The calendar of the Board of Tax Ap- 
peals for May 27, 28 and 29 was printed 
in the issue of May 20. Following is the 
calendar from those dates to June 6, in- 
clusive: , 

June 3, 1929. 
Angier Corp, 
Edward H. Angier. 
10283, R. V. Board. 
30063, John W. Brandon. 
30042, J. C. Brandon. 
28168, 34760, Prentiss L. Coonley. 
8629, Estate of Annie M. Dustin. 
30989, F. B. Farriott. 
30553, Fergus Casket Works, Inc. 
21817, 21206, Fort-Pitt Bridge Works, 
29682, Freeland Process Co. 
12666, Alvin T. Fuller. 
18993, 19382, 19833, F. A. Gillespie. 
17983, Estate Earl S. Gwin. 
21235, James L. Karrick. 
16078, W. E. Massey. 
26776, C. P. Mayer. 
28417, Mendelssohn & co. 
23189, National Tea Co. 
15798, North A, Mortgage Co. 
30002, Northern Fire Apparatus Co, 
29793, 29792, Pearl City Fruit Co. 
19226, Charles S. Rauh. 
30060, Joseph Reisenman, 
26728, Rollestone Corp. 
29617, Rollestone Investment Co. 
19461, Anna S. Taft Trust. 
25837, C. A. Tooke. 4 
17015, John H. Weaver. 

June 4, 1929. 
American Furniture Co. 
American Trust Co. (motion). 
Beacon Realty Co. (motion), 
Harry Beren, 
Max Beren. 
H. H, Brickell. 
13658, Brinkerhoff Fairs Trust & 
Savings (motion). 

13552, Estate of Charles F. Choate, Jr., 
(motion). 

30048, Colver Store Co. 

11978, Jacob Conn (motion). 

20324, Mrs. Mary C. Davis (motion). 

14465, Desmond’s Inc. (motion). 

12115, Lorenzo C. Dilks (motion), 

16725, Evelyn F. Fane. 

16724, Francis Francis, Jr. 

30904, Franco-American Hygenic Co. 

23154, Ernest Frederick. 

42541, 26132, Giant Tire Co. (motion). 

19840, 34244, 19841, 19842, Good Manufac- 
turing Co. (motion). 

30998, Campbell P. Higgins. 

26228, Jenkins Bros, 

25572, Estate of 
(motion). 

22262, Herbert Ide Keen (motion), 

21479, Estate of J. H, Latham (motion), 

4868, Gustav W. Lemback (motion). 

30046, Markson Bros, 

21589, W. O. Menger. 

24400, Menominee Bay 
Co. 

42814, 
cause). 

16563, L. S. Plant & Co. (motion). 

11700, Pfleghar Hardware Specialty Co. 

20526, Michael J. Regan, 

21226, M,. H, Ritzwoller Co. 


25960, 


25959, 


24439, 
15179, 
25261, 
20146, 
20145, 
21590, 
20063, 


Ss. R. Kaufman 


Shore Lumber 


William R. Palmer (order to show 


16038, 
(motion). 
30051, Thorp & Knight Co. 
26306, Turners Falls Power 
!Co. (motion). 
| 17446, 17445, C. R. Wilson Body Corp. 


Estate of Roxy M. Smith 


& Electric 


June 5, 1929. 
Frank Armstrong. 
Calvin E. Ball (order to show 


24737, 

43771, 
cause), 

30094, 

29323, 

31770, 

43522, 

43177, 

30890, 

43735, 
cause), 

43784, Community Bond & Mortgage Co. 
(order to show cause). 

43054, H. E. Cowell (motion). 

43056, Isabella M. Cowell (motion). 

43055, S. H. Cowell. 

30088, Dunham-Scott Co. 

43198, Eastman Dredging Co. 

43354, E, B. Falvey (order 
cause). 

43356, E. J. Hardeman Estate (order to 
show cause). 

9552, Herman Pneumatic Machine Co, 

20141, John Kloecker. 

30674, Estate of 
(motion). 

42008, A. W. Lessly (motion). 

42436, William H. Lyon. 

43534, Marshall Corp. (order to 
cause). 

13817, McFarlan Motor Corp. (motion). 
; 43679, Arthur R. Moloney (order to show 
cause). 

30935, 
(motion). 

43736, Millard "D, Olds (order to show 
cause). 

24448, Oregon-Washington Railroad & 
Navigation Co. 

43204, Outlet Co. 
(motion). 

43754-53-55-56-57-58 - 59-60-61, Paterno 
Bros. (order to show cause). 

30065, Adolph Pincus. 

30085, Henry A. Renz. 

25575, J. E. Reynolds. 

43843, Ridgewood Cemetery Co. 
to show cause). 

43763, Sorenson & Co. (motion). 

43418, Tobacco Exchange Bank (motion), 

30093, Tower Hill Connellsville Coke Co. 

26482, 25845, Uniform Printing & Supply 
Co. (order to show cause). 

22693, Universal Rim Co. 

43260, Henry J. Walz (order to show 
cause). 

30072, 

43351, 


James L. Barren. 
Charles E. Boynton. 
Henry N. Brawner, Jr. 
Center Line Imp, Co. 
Champlin Refining Co. 
Chestnut Farms Dairy. 
Denison H, Clift (order to show 


(motion). 
(motion). 


(motion). 
to show 


Harrison Landis 


show 


Norwegian Atlas Insurance Co, 


Credit Clothing 


(order 


Wilson Hotel Co, 

John F, Young (motion), 
June 6, 1929. 

American Creosoting Co,, Inc, 

Anne D. Bruguiere. 

Charles E. Duncan. 

875 Park Avenue Co, 

John Galanos, 

Michael Josephsohn, 

Lake Graves Co, 

M. W. 8. Realty Co, 

Sanford Investment Co, 

John L. Taylor. 

Matthias W. Wildschutz. 


30178, 
30187, 
24653, 
30334, 
30180, 
26153, 
30164, 
30188, 
30184, 
22133, 
27854, 


| 
| 


| 





Transferred Stock 
Increased Wealth 


This was an increase in wealth, for the 
gain in value in the form of new Pipe 
Line stock caused « diminution in value 
of the oil stock. In Cullinan v. Walker, 
262 U.S. 134, the plaintiff in 1915 owned 
$26,645, capital stock of the Farmers 
Petroleum Company, for which he paid 
cash. Acting as one of the trustees in 
liquidation, he turned over the assets of 
the Farmers Company to two new cor- 
porations—one a pipe line Company and 
the other a producing company. Half 
the assets went to each company and 
from each the trustees received all 
the stock and bonds issued—in each 
$1,000,500 in stock and $1,000,500 in 
bonds. 


Then a third corporation was formed 
in Delaware and the trustees turned 
over the stock of the ‘Texas Com- 
pany, receiving in turn $3,000,000 of 
the stock of the Delaware company. 
The trustees distributed $6,000,000 in 


| stock pro rata according to the: stock- 


holders of the Farmers’ Petroleum Com- 


pany and the plaintiff’s share was worth | 


$1,598,400. The collector assessed the 


;tax on the gain over the original in- 


vestment. 


Stock ‘Transfers 


sustaining the tax, the court held that 
the stock received was not a stock divi- 
dend; that the plaintiff’s gain was the! 
result of a dividend in liquidation not 
essentially different from the ordinary 
| dividend. 

| Tf the assets had been disposed of for 
cash, there would be no doubt that the 
subsequent distribution would be of 
profits. The distrbiution being of stock 
of a company to which the assets had 
been transferred, the case was controlled 
by the Rockefeller and Phellis cases 
(supra). The Delaware corporation, as 
a holding corporation, differed from the 
old company, which was a pipe line and 
producing company. It differed also in 
that it was organized under the laws 
of another State. The gain was not an 
j incident of a reorganization and the 
plaintiff’s gain was held to have been 
realized in 1916 and must be taxed as 
income of that year. 

In Marr v. United States, 268 U. S. 
| 586, the plaintiff owned preferred and 
common stock of the General Motors 
Co. He paid for this in cash in 1913, ; 
the par value amounting to $76,400. In: 
1916, the General Motors of Delaware 
was formed and in the transfer he re- 
:ceived stock of the new corporation 
valued at $400,866.57. The Government 
imposed a tax on the difference— 
$324,466.57. 


The old company, 
had a large surplus and on each share of 
preferred, one and one-third share of 
preferred stock of the new corporation 
was given and for each share of common, ! 
five shares of common stock of the new} 
company. The new company took over 
the business and assets of the old com- 
pany which was dissolved. All the new 
securities issued in excess of the capi-| 
talization of the old company repre- 
sented income earned by it and when 
distributed the gain was taxable. The 
gain was represented by securities with 
essentially different characteristics and | 
in an essentially different corporation 
and it was held to be income under the 
authority of the Phellis, Rockefeller and 
Cullinan cases. | 


Thus, where a stockholder receives a} 
distribution of the assets of a cor- 
poration in cash or in stock of a different ! 
enterprise, such distribution is for taxing | 
purposes a dividend. No sound distinc- | 
tion can be drawn between a distribution ! 
of stock of another corporation and one 
of valuable rights to purchase such 
stock. Each may be sold at its selling 
price. 
netted $18 per right. They amounted to 
a distribution of assets of the company 
of which it was a stockholder, just as 
much as an actual distribution of stock 


n S t i | guardian of an infant held for the infant another company. 
The rights this petitioner sold} certain shares of the Hartford Fire In-| made clear in the Peabody, Phellis, and 
This company had! Marr cases, to which we have referred. 


The Commissioner, in determining the de- 
ficiency predicated it upon a determina- 


;surance Company. 
| outstanding 20,000 shares of the par 
value of $100. 


TODAY'S 


( YEARLY 
PAGE 


INDEX 739) 
Oil Wells 


nonvoting preferred and  $82,600,- 
,000 in common stock; all being 
$100 par value. 


Index and Digest 
Of Tax Decisions and Rulings 


SYLLABI are printed so that they can be cut out, pasted on Standard 
Library-Index and File Cards usually employed in libraries, 
approximately 3 by & inches, and filed for reference. 


NCOME: Defined: Stock Dividends: Rights to Buy Stock: Reorgani- 

zation of Corporations: 1926 Act——Where a corporation organized a new 
corporation to take over certain properties cf the first named company, ex- 
changing such property for all of the stock of the new corporation, and the 
corporation holding the second’ company’s stock declared “rights” for its 
own stockholders to buy the new company’s stock on stated bases, the 
“rights” constituted income to the recipients since they were in effect a 
distribution or a dividend to such holders and resulted in gain to those re- 
ceiving same.—Estate of Edwin D. Metcalf, et al., v. Commissioner of In- 
ternal Revenue. (Circuit Court of Appeals for the Second Circuit.)—Yearly 
Index Page 739, Col. 1 (Volume IV). May 27, 1929. 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
digposition of other cases.—Extract from regulations of Commissioner of 
Internal Revenue. 


This distinction 


It was decided to issue 





| In a suit to recover the tax paid, the| of the Baltimore & Ohio Railroad by the | 20,000 additional shares, with the privi- 
court affirmed the judgment for the de-| Union Pacific Company did in the Pea-|lege to stockholders to take the new 
|fendant pointing out that the New! body case. There was a distribution of | shares in proportion to their holdings in| 
Jersey company had outstanding $15,-! specie of a portion of the assets of the | the company at $180 a share. The rights | 
000,000 of 7 per cent preferred stock of ; Southern Pacific Company. A distribu-|there involved were similar to the rights 
the par value of $100 per share and $15,-| tion of earnings or assets of a corpora-/|here considered. They were not dividend 
000,000 of common stock of the par value! tion is a distribution whether or not so|rights, but the rights there involved were 


tion that the value of the rights did not 
draw from the capital of the Southern 
Pacific Company, but from its surplus. 
Wickwire v. Reinecke, 275 U. S.101. The 
Board properly held that the income re- 
ceived, as a result of the sale of the 
rights in question, constituted taxable 


, of $100. | 
The new company had an authorized | 





determined. 


|to purchase stock in the company grant- | income. 
1 § ] In Miles v. Safe Deposit Co., 259 U. S.|ing the rights, whereas in the case at | 
In affirming the judgment| capital stock of $20,000,000 of 6 per cent 247, relied upon by the petitioner, the! bar, the rights were to purchase stock in | 


Affirmed. 
April 1, 1929. 
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above everything 


The choicest of Turkish tobaccos—Xanthi, 
Cavalla, Smyrna, Samsoun — blended with the 
ripest, sweetest domestic tobaccos that money can 
buy—blended . . . and “‘cross-blended”. . . for taste, 
for mildness, for aroma ... ee 

For the simple reason that what counts in 
Chesterfield is taste—“taste above everything.” 


FINE TURKISH and DOMESTIC tobaccos, not only BLENDED but CROSS.BLENDED 


© 1929, Liccarr & Myzas Toaacco Co, 
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e & Ohio I ndustrial Production Set New Record Coast Trade Profits Stock Growers Request Government 
In April, Survey of Business Shows (bstacle to Expansion | To Modify Packers’ Consent Decree 


Business Conditions Navigation 


Chesapeak | 
Authorized to Finance’ 


' 


Equipment Purchase Gain in Employment and Greater Activity in Construction 


Calendar 
—of the— 
Interstate Commerce 
Commission 


| 


\ ‘ . : : 
Injury to Their Industry Asserted in Resolutions Trans- 


‘Of Overseas Shipping 


Rolling Stock to Value of 
$6,820,450 to Be Ac- 
quired Through Issue 
Of Certificates. 


The Chesapeake & Ohio Railway has 
been authorized by the Interstate Com- 
merce Commission to assume obligation 
and liability in respect of $5,025,000 of 
4% per cent equipment trust certificates, 
to be sold at not less than 96.57 per cent 
of par and accrued dividends. 

The text of the report by Division 4 
in Finance Docket No. 7592, dated May 
18, follows: 

The Chesapeake & Ohio Railway Com- 
pany, a common carrier by railroad en- 
gaged in interstate commerce, has dully 
applied for authority under section 20a 
of the interstate commerce act to assume 
obligation and liability in respect of 


$5,025,000 of Cheaspeake & Ohio 4% per | 


cent equipment-trust agreement under 
which the certificates will be issued and 
into a lease of the equipment to be ac- 
quired. No objection to the granting 
of the application has been presented to 
us. 

Rolling Stock to Be Acquired. 

The applicant represents that it needs 
new rolling stock and equipment for 
efficient and economical management and 
operation and that it has made arrange- 
ments to obtain the following: 15 switch- 
ing locomotives at $50,225.65; 12 steel 
express cars at $19,670.87; 125 caboose 


cars at $2,459.40; 500 ventilated box cars | 


at $2, 481.94; 2,000 50-ton steel coal cars 
at $2,141.31; total $6,820,449.09. 

H. F. Lohmeyer and H. C. Strong, as 
vendors, will procure the equipment from 
the builders and enter into an agree- 
ment with the Guaranty Trust Company 
of New York, as trustee, and the appli- 
cant, creating the Chesapeake & Ohio 
equipment trust, series of 1929, and will 
sell and deliver the equipment to the 
trustee. The agreement will provide 
for a lease of the equipment by the trus- 


Noted by Federal Reserve Board. 


[Continued from Page 1.] | 


smaller than usual. Petroleum produc- 
tion declined slightly. 

Preliminary reports for the first half 
lof May indicate a continued high rate 
lof operation in the iron and steel in- 
dustry. Output of lumber and bitumi- 
nous coal was somewhat larger during 
the first part of May than at the end 
of April. ; 

Building contracts awarded during the 
month of April increased sharply and 
for the first time in five months ap- 
| proximated the total for the correspond- 
|ing month in the preceding year. The 
jnerease was not continued, however, in 
ithe first part of May when awards aver- 
'aged 20 per cent below the same period 
|in May, 1928. During April most classes 
of building showed seasonal increases 


tracts for residential building and pub- 
lic works and utilities. 
Distribution.—Shipments of commodi- 
ties by rail increased during April and 
| were the largest for this month in any 
jrecent year. The increase from March 
reflected loadings of miscellaneous 
| freight, lumber, livestock and ore. Dur- 
ling the first half of May shipments of 
| freight continued to increase,  - 
Sales.at wholesale declined in April, 
except in the case of grocery and hard- 
| ware firms. In comparison with April, 
| 4928, all lines of trade reporting to the 
| Federal reserve system showed increases. 
| Department store sales were also smaller 
|in April than in March, but continued 
above the level of a year ago. : 
| Pyices.— Wholesale commodity prices 
| averaged slightly lower in April than in 
|March, according to the index of the 
| United States Bureau of Labor Statistics, 
‘reflecting primarily declines in prices of 
|farm products and their manufactures. 
| Prices of mineral and forest products and 
ltheir manufactures, on the average, 
| showed little change, There were in- 
creases in the prices of iron and steel, 
and sharp declines in copper, lead and 
————— 





| Vessels Drift Away to More 
Lucrative Traffic, Says 
Deputy Commissioner 
Of Navigation. 


tin, Seasonal declines occurred in prices 
of coal and coke, while gasoline prices ad- 
vanced. 
Prices 
manufactures averaged lower in April 
than in March. Prices of grain, espe- 
cially wheat, moved downward more 
, Sharply and wool and cotton continued to 
| decline. Livestock and meat prices con- 
‘tinued the upward movement of the 
; previous month, Ba i s ae rate; 
hides averaged slightly higher in price, é 
and heather somewhat lower. Among im-| Gulf, and Pacific coasts. They are the 
ported raw materials, rubber, sugar, and| Officers of the Bureau of Navigation who 
coffee showed marked -price recessions. | primarily leok after the interests of the 
Early in May’ cattle, hides and wheat! American seamen. 
prices declined sharply and the price of} Every American vessel in foreign 
‘rubber increased. trade must sign her crew before one of 
Bank Credit.—During the four weeks| these officers and, on returning from a 


of farm products and their | 


[Continued from Page 1.] 
gation inspectors, and a small fleet of 
patrol boats. It is ably assisted also by 
| the Coast Guard of the Treasury De- 
| partment, 


Shipping commissioners are stationed 
at the principal ports on the Atlantic, 


member banks in leading cities showediin a similar manner. This requirement 
a decrease of nearly $200,000,000,! assures just treatment to every member 
largely in loans on securities together|of the crew and at the same time pro- 
‘with some further decline in invest-! tects the interests of the owners of the 
ments, All other loans, chiefly for com-j vessel. . 
mercial and agricultural purposes, re-; Consula:: Duties Abroad. 
mained unchanged at a relatively high | The very diclent Consular Gervies 


‘ level | ce ‘ 
“2. . a . : 'performs similar duties for a merchant 
| Tatre was a further reduction tn the ' vessel and her seamen in foreign ports. 


;average volume of reserve bank credit : r¢ & dchmen beeciees 0 or io babured 


joutstanding between the weeks ending) in line of duty, while his vessel is in 


April 24 and May 22, owing largely to foreign waters, the American consul at 


additions to the country’s monetary ? “ . 
| stock of gold. The decline was in dis-;'h¢, Port provides him with necessary 


'counts for member banks; holdings of | that he is returned to the United States. 
| acceptances and of United States securi- | The shipping business naturally di- 
|ties showed practically no change. i 
Open-market rates for commercial 
paper remained unchanged as did rates| 


Soe aur ade ak eee ao ness usually referred to in the debates 


: : ‘in Congress. Any vessel flying the flag 
April and the first week in May. Rates) of 2 i with which the United 
on collateral loans advanced. in the first| ciates has a commercial treaty may en- 


three weeks in May. ‘gage in trade o the —— basis as an 
TRAE ages Ee “orp | American vessel not only between ports 

e | J ; 
Officers of C. & O. Permitted in the United States and foreign ports, 


° but also with the Philippine Islands, the 
To Direct Pere Marquette | Virgin Islands, and the Canal Zone. 
° \ 


Equality for Foreign Ships. 


ing trade, and the fisheries. 


The Interstate * Commerce Commission | 


‘care and, when he has recovered; sees | 


vides into the foreign trade, the coast- | 


The foreign trade is the shipping busi- | 


mitted to Federal 


Departments. 


[Continued from Page 4.] 


Association is working toward the 
shortening of the route between producer 
and consumer in so far as the produc- 
tion of cattle and the marketing of beef 
is concerned; and 

| “Whereas, the so-called ‘consent de- 
| cree’ prevents certain packers from 
owning and operating retail meat mar- 
kets; and we believe it is as essential 
to reduce intermediary costs between the 
packer and consumer as it is to reduce 
them between the producer and packer; 
“Therefore, be it resolved, that the 
| California Cattlemen’s Association favors 
| the modification of the ‘consent decree’ 
; to permit the retailing of beef by all 
| packers; and 

| “Be it further resolved, that copies 
| of this resolution be sent to the Secre- 


over March, the largest being in con-) ending May 15 loans and investments of! foreign cruise, must pay off the crew/tary of Agriculture and the Attorney! Livestock Association is committed. to 


General of the United States.” 


| 1929: 
| Arizona Growers 
| Favor Direct Methods 


“Whereas, the Arizona Cattle Growers 
Association favors the most direct meth- 
|ods of marketing livestock and meats so 
as to cut the costs of distribution to 
the consumer to a minimum; and 

“Whereas, the so-called packers’ ‘con- 
sent decree’ prevents certain packers 
from retailing meats and from handling 
certain other food products commonly 
known as the ‘related lines’ and 

“Whereas, the Arizona Cattle Growers’ 
Association believes that more efficient 
marketing of meats and meat products | 
would result if the ‘consent decree’ | 


| 





were so modified as to permit the en- 
trance of these packers into the before- 
mentioned lines of business; 

“Therefore be it resolved, that the 
Arizona Cattle Growers’ Association fa- ij 
vors the modification of the ‘consent | 
decree’ and directs its President to take 
such action as he may see fit to attain 





tee to the applicant and-the issue by the 
trustee of trust certificates of an aggre- 


Air Mail Contractors 
gate par value of $5,025,000. | 
Operations of Trust. | Called to Conference 


Upon the execution of the agreement | 
and the deposit by the vendors with the | 


trustee, or to its credit, of the net pro- |; 


on May 25 issued orders approving the 
applications filed by officers and di- 
rectors of the Chesapeake & Ohio Rail- 
; way for authority to hold positions also 
,as directors of the Pere Marquette Rail- 
| Way and other subsidiaries of the C. & 
O. system. The applications ‘approved 


When such vessel passes through the 
Panama Canal or enters our ports, she 
pays precisely the same tolls and the 
same tonnage tax as an American vessel 
under similar conditions. 

Great Britain leads the world in for- 
eign trade. Less than 34 per cent in 
value of our exports and imports was 


| 


| 


ceeds of the sale of the trust certificates, 
and upon the deposit by the applicant 
with the trustee, as part of the advance 
rental payable under the terms of the 
lease, of an amount in cash sufficient to 


make the total sum deposited $5,025,000, | 
the trustee will issue and deliver to the 


vendors, or upon their order, certificates 
for a like par amount. 

From the cash thus deposited the trus- 
tee will pay not exceeding 80 per cent 
of the cost of the equipment delivered. 


The remainder of the purchase price, | 


being not less than 20 per cent thereof, 
will be paid by the trustee from the ad- 
vance rental provided for in the lease. 

The certificates will be dated May 1, 
1929; will be in the denomination of 


$1,000, payable to bearer or registrable| 


as to principal; will have dividend war- 


| Revision of Pay for Services 
| To Be Considered at 
Meeting. 


The Postmaster General, Walter F. 
| Brown, will confer on May 27 with a 
group of air mail contractors to discuss 
| a proposed readjustment of their pay for 
learrying air mails under existing con- 
tracts, it was stated orally at the Post 
Office Department May 25. 2 
All air mail contractors have been in- 
| vited to attend the conference, which was 
| called some time ago by Mr. Brown to 
carry out the provisions of existing law 
for automatic extensions of air mail con- 
| tracts under certain conditions. 
Mr. Brown, it was stated at the De- 
| partment, is prepared to address the con- 


rant attached entitling the holders to|tractors on matters pertaining to the 


dividends at the rate of 4% per cent per 
annum, payable semiannually on May 1 
and November 1, and wiil mature in in- 
stallments of $335,000 on May 1 in each 
of the years 1930 to 1944, inclusive. 
Pursuant to the agreement the appli- 
cant will indorse upon the certificates, 


substantially in the form given in the} ment’s operating expenses are increasing | 


agreement, its unconditional guaranty of 
the payment of the principal thereof and 
the dividends thereon, when the same 
become payable. 


Provisions of Lease. 


| economic and financial aspects of carry- 
ing a special type of mail by airplanes, 
The Department has made a compre- 


| hensive study of the cost of carrying air 


mails with the result, it was pointed out, 
that Mr. Brown is prepared to tell the 
contractors that the Federal Govern- 


each month. 


| Expense Exceeds Revenue. 


The report will show that it is cost- 
ing the postal service a million dollars 


r month for transportation of air mails 
| and this amount does not balance the 


| also included that of J. J. Bernet, here- | 
'tofore president of the Erie Railroad, to 
|be president and director of the C. & O. 
jand Pere Marquette; W. J. Harahan, 
heretofore president of the C. & O., to 


Bee On aed Pace Mangere: Heo | in the United States and with Alaska, 


1 : : ee : | Porto Rico, and Hawaii. It is restricted 
Land genetal counsel of the Pare Mar.| bY statute to vessels built in and docu- 
uette as well as of the C. & O., and of| mented under the laws of the United 
q A a States and-to certain other vessels to 


the following directors of the C. & O.,! : os : 
: ’| which the privilege has been specifically 
}to be directors also of the Pere Mar- | oxtended by act of Congress. 


{quette: O. P. Van Sweringen, George T. : 
iE . - The wise provision of law which con- 


Bishop, Alva Bradley, F. H. Ginn, and | y s 
Otto Miller. | fines the coasting trade to American- 
' built vessels has been so beneficial that 


° i this trade is now by far the largest of 
Mexican Agreement Sought | its ‘kind in the world. In 1928, 58 per 
On Claims Commissions; 


carried in American bottoms in 1928, 
and only 21 per cent of the tonnage used 
in this transportation was American. 
The coasting trade is another story. 
This is the trade between different ports 


cent of our tonnage was engaged in the 
coasting trade, 41 per cent in the foreign 
| trade, and 1 per cent in the fisheries, 


[Continued from Page 43 i sha 
Article I of the Convention of August; Efforts to Expand Shipping. 
You may ask, if so small a percentage 


16, 1927, that “during such extended} a ntag 
term the Commission shall also be bound! of our exports and imports is carried in 
to hear, examine and decide all claims for! American vessels, whether anything has 
loss or damage accruing between Septem-' been done to increase our tonnage in the 
ber 8, 1923, and August 30, 1927, inclu-| foreign trade. Many remedies have 
sive, and filed with the Commission not’ tried and some have proved of value at 
later than August 30, 1927”; and’ least for a time, but in the end the ves- 
Whereas it is provided by Article VII} sels drift back to what is considered 
of the Special Claims Convention con-| more lucrative trade. 
cluded between the United States and 
Mexico on September 10, 1923, that the 
Commission created pursuant thereto to 
pass on claims to which the Convention 


States, which leads the world in so many 
activities, should be something of a lag- 
gard in shipping matters. This subject 


| 


The lease of the equipment between | peyenues taken in, it was said. In other | relates “shall be bound to hear, examinei has been discussed from almost every 


been | 


Many people wonder why the United | 


the trustee and the applicant will be! words 
dated May 1, 1929, and will provide that | General Brown was prepared to show 
the lessee shall pay to the lessor (a) as that there was need for a downward re- 
advance rental an ammount equal to fhe} vision of rates of pay to some contrac- 
difference between the cost of the trust|torg in order to protect the service from 
equipment and the proceeds of the trust! further losses in carrying air mail over 
certificates; (b) all necessary and rea- some routes. 

sonable expenses of the trust and lease; It was further pointed out at the De- 
(c) all taxes, assessments, or other gov- partment that a monthly outlay of a 
ernmental charges upon the property of] million dollars for transportating air 
the trust; (d) the dividend warrants| mails was approximately one-tenth of 
when they become payable; and (e)|what it costs for the transportation of 
$335,000 on May 1 in each of the years | all classes of mails by the railroads. 
1930 to 1944, inclusive. Title to the| New Line Projected. 

trust equipment will remain in the trus-| In the meantime, the chairman of the 
tee until all olbigations under the lease! Inter-Departmental Committee on Air- 
have been fully performed, whereupon | ways, W. Irving Glover, has issued a 
it will be conveyed to the applicant. | notice that a public hearing will be held 


it was explained, Postmaster} and decide, within five years from the! forum throughout the country, and the 


Bids for the purchase of the certifi-|on June 12 to discuss proposals for a 


cates were solicited by the applicant;new trunk line between Birmingham, | Governments fully to hear, judicially: 


from more than thirty banks and bank- 
ing houses, and four bids, representing 
nine bidders, were received. The highest 
bid, 96.57 per cent of par and accrued 
dividends, was made by the Bankers 
Company of New York on behalf of a 
group composed of itself, the Continen- 
tal Illinois Company, and Evans, Still- 
man & Co. Subject to our approval, this 
bid has been accepted. On that basis the 


| Ala., and Dallas, Texas. Such a line is 
| being sponsored by business interests 
lin the Southeastern States who are de- 
| sirous of a more direct air line between 
| the cotton-growing belt and the oil fields 
| of the States in the Southwest. 
It was stated orally that the same in- 
terests feel the need for such a route 
| because of its connections with air mail 
| lines that now touch the principal bank- 


| date of its first meeting, all the claims; consensus of opinion seems to be that 
| filed;” and | cation and operating costs present 
Whereas by the terms of the said | the most difficult problem.~ 
Article VII of the Convention of Sep-! It is also pointed out by men who have 
tember 10, 1923, the functions of the| delved deeply into the subject that the 
said Commission would terminate in re-| American people, as a nation, are not so 
spect to such claims on August 17, 1929;| vitally interested in some features of 
and : !the shipping business as are the people 
Whereas it has been brought to the! of those countries where nearly all food 
knowledge of the Senate that it will not; products must be obtained from abroad. 
be possible for the said Commissions to; This seeming indifference has been aptly 
hear, examine, and decide in the manner expressed by saying that the American 
contemplated by the said Conventions,| people are not yet “merchant - marine 
within the times specified therein, all the! minded.” This may be influenced by 
claims which have been filed with said: greater opportunities which have been 


!Commissions in accordance with the! presented in other lines of endeavor. 
| terms of the Conventions; and eee 
Whereas it is in the interest of both Navigation Laws Sound. 
It is often said that our navigation 
determine, and settle all such claims:!laws are antiquated and should be re- 
; Therefore, be it vised. Some of these laws were passed 
| Resolved, that the President’ is re-|in Washington’s first administration and 
| quested, in his discretion, to negotiate; may need modification to meet modern 
E conclude with the Mexican Govern-| requirements, but on the whole they are 
| 


+ 


ment such agreement or agreements as} basically sound. 

may be necessary ana appropriate for the, Distressing accidents have occurred, 
further extension of the duration of the| but they are becoming less frequent as 
General Claims Commission provided for|improved methods are adopted and en- 
by the Convention of September 8, 1923,: forced for attaining the maximum of 


average annual cost to the applicant wil] | ing and industrial centers of the United and of the Special Claims Commission| safety for the lives of persons carried on 


be approximately 5.05 per cent. 

We find that the proposed assumption 
of obligation and liability by the appli- 
cant as aforesaid (a) is for a lawful 
object within its corporate purposes, and 
compatible with the public interest, which 
1s necessary and appropriate for and con- 
sistent with the proper performance by 


it of service to the public as a common | 


carrier, and which will not impair its 
ability to perform that service, and (b) 
is reasonably necessary and appropriate 
for such purpose. 


New Railroad Is Nearing, 


Completion in Guatemala | 


[Continued from Page 1.] 


tion to use American products on a larger | 


scale than heretofore. 


From Zacapa the line follows the 
Zacapa River for a short distance, and 
then follows the Chiquimula River to a 
point a few miles southwest of Chiqui- 
mula, The line ascends approximately 
400 feet between Zacapa (altitude 800 
feet) and Chiquimula (altitude 1,200 feet) 
and at Mile 24 (from Zacapa) it be- 
gins ascent to the summit. 
point on the entire line is at Mile 55%, 


at an altitude of 2,962 feet above sea} 


level. 

The maximum grade of the road is 
2.40, but the majority of the grades are 
2.0 or less. On the Salvador side the maxi- 
mum grade is 2.0, the asceni of 1,500 


The highest | 


States. The proposed route also calls 
for a number of spurs to the principal 
cities \in Missouri, Tennessee, Arkansas 
and Kentucky. 

The full text of the Committee’s no- 
tice of the June 12 hearings follows: 

The proposal for the establishment 
| of a new air mail route from Louisville, 
Ky., to Dallas, Texas, will be considered 
on June 12 by the Interdepartmental 
| Committee on Airways, when a hearing 
will be held of interested persons in va- 
| rious cities along the proposed route, it 
was announced by W. Irving Glover, sec- 
| ondAssistant Postmaster General. 

The route to be considered runs from 
| Louisville via Nashville and Memphis, 
Tenn., Little Rock, and Texarkana, Ark., 
}to Dallas, and Fort Worth, Texas. In 
| addition, the Committee will consider the 
question of establishing three connecting 
spur routes, one from Nashville to Bir- 
mingham; one from St. Louis to Mem- 
phis, and another from Little Rock to 
Shreveport. 


| 


feet from the border toward Zacapa be- 
ing accomplished in 15 miles, 

The length of the line from San Sal- 
| vador to Zacapa is 168 miles and the 
spur from Texis Junction to Ahucahapan 
The frontier is 70 





|is 36 miles long. 
miles from Zacapa, 

There are two 18-degree curves in the 
| Guatemala section of the line and four 
in Salvador. One of the tunnels between 
Chiquimula and Zacapa has an 18 de- 
gree- curve and a 2.0 grade. 


provided for by the Convention of Sep-| our vessels. 
jtember 10, 1923, between the United} hours of the last session passed a load- 
States and Mexico, in order to permit of| line bill which is designed to prevent 
the hearing, examination, and decision of; vessels in foreign trade from carrying 
all claims within the jurisdiction of said) more cargo and passengers than safety 
: Commissions under the terms of said; permits, and there is now in session in 
Conventions, and to make such further|London a convention concerned with 
| arrangement as in his judgment may be| safety of life at sea, with delegates from 
deemed appropriate for the expeditious; all the maritime countries, whose recom- 
adjudication of said claims. mendations, when adopted, should go far 
toward removing any sources of danger 


° ° ps that may yet remain. 
Ten Applications Filed The United. States is a peace-loving 


For Broadcasting Licenses | country, yet we have fought five major 

| wars to uphold our national honor and 
| to preserve democracy. In all of these 
[righ our merchant marine has been the 


Congress in the closing 


(Continued from Page 1.) 

Radio broadcasting station construction 
permit requests the authority to change 
frequency from 1,240 kilocycles to 900; 
kilocyeles and also requests increased ; 
power from 1 kilowatt to 2% kilowatts. | 

Station KVOS.—KVOS§, Inc., Belling- 
ham, Washington. This application for 
| consent to voluntary assignment requests : 
the authority to transfer the license from | 
Conrad E. Barker (receiver) to the above- 
named applicant. 

Station KGHL.—Northwestren Auto 
Supply Co., Billings, Montana. This *p-| 

lication for modification of station li- i aaa 
aoe requests increased power from 500|®!"0unced May 24 that the Division 4 
| watts power ‘to 1 kilowatt. has approved a report and order in Fi- 
| $tation KVOA.—Robert Marion Ri-| nance Docket No. 7531, authorizing the 
|culfi, Tuscon, Ariz. This application for; McCloud River Railroad to acquire and 
radio broadcasting station license covers | operate a line in Siskiyou County, Calif., 
construction permit issued February 28, | extending from Car A to Hambone, ap- 
1929 completion date March 15, 1929,; proximately seven miles. Permission to 
for 1,260 kilocycles and 500 watts power, | retain excess earnings was denied. 


right arm of the Navy, and it will con- 
tinue to do its duty if needed in the 
future. 


It behooves us, then, to keep our ship- 
yards going and to do everything pos- 
sible to strengthen our merchant marine. 


McCloud River Road Granted 
Authority to Acquire Line 


The Interstate Commerce Commission 


this end; and 

“Be it further resolved, that copies: 
of this resolution be sent to the At- 
torney General of the United States and 
to the Secretary of Agriculture.” 


Wyoming Growers { 
Oppose Decree 


Resolution of the 
Growers Association: 

“Whereas the so-called ‘Consent De- 
cree’ discriminates among packers so that | 
all packers may not own or operate re- 
tail meat markets, own any public stock- 
yard market company, and manufacture, 
transport, distribute, or otherwise deal 
in certain commodities specified in the} 
‘Consent Decree,’ which are commonly | 
known as ‘unrelated lines’; and 

“Whereas the Wyoming Wool Growers 
Association believes that the welfare of | 
the producers of livestock, as well as the| 
interests of the consumers of meats and 
other food products, require the full utili- 
zation of every channel of distribution; 
and 

“Whereas we believe the ‘Consent De- 
cree’ lessens the competition between | 
packers and other concerns which are 
not enjoined from freely engaging in the 
purchase, sale, and distribution of other 
food products; and 

“Whereas we believe that our markets | 
and the field of competition are threat- 
ened by the rapid growth of chain-store: 
organizations and their entry into the; 
retail meat business, as well as the pack- | 
ing business, while the packers affected | 
by the ‘Consent Decree’ are restricted | 
from competing with them; and i 

“Whereas, we believe it to be to the! 
interest of the livestock producer that | 
the packers affected by the ‘Consent De- 
cree’ retail their holdings in the stock- 
yards and maintain their interest in the | 
services of the public market; | 

“Now therefore, be it resolved, that the 
Wyoming ‘Wool Growers Association 
places itself on record as favoring the 
vacation of the ‘Consent Decree,’ and di- ; 
rects its president to take such steps as | 
he mav deem necessary to attain this 
result.” 


Wyoming Wool 





Oregon Association 
Asks Modification 


Resolution of the Oregon Wool Grow- 
ers Association, passed January 12, 1929: 

“Whereas, what is generally known} 
as the ‘Packers Consent Decree’ pro- 
hibits Wilson & Company, Swift & Com- 
pany and the Cudahy Packing Company 
from owning or operating any retail 
meat markets; from distributing or deal- 
ing in vegetables, fruits, cereals and 
other foods; from using, or permitting 
others to use their distributive equip- 
ment and facilities for distributing such 
food products or from engaging in other | 
useful activities related ‘to their busi- | 
ness; : 

“Now, therefore, be it resolved by the 
Oregon Wool Growers Association, in 
annual convention assembled at Baker, 
Oreg., on January 11 and 12, 1929, that 
a committee be appointed to confer with 
representatives of the above companies 
‘and to urge the Attorney General and 





: Livestock Association, passed February 


Resolution of the Arizona Cattle Grow- | livestock and meats; and 
jers’ Association, passed February 14,| 


| costs lowered, if packers were permitted 


the ‘Consent Decree’ be modified so that 
all packers may engage in these pro- 
hibited businesses in the same manner 
as permitted to other citizens; and 

“Be it further resolved, that the 
President of the Montana Wool Growers 
i Association appoint a committee whose 
duties shall be to take such action as 
they may deem necessary to bring about 
those ,medificat:ons in the ‘Consent De- 
cree, 


| Federal Officials 
To Be Sent Copies 


Resolution of the. American National 


7, 1929: 


“Whereas, the American National 


the principle of efficiency in marketing 


“Whereas, it ‘has previously passed 
resolutions which favored granting to 
packers the privilege of retailing meat 
and meat products; and 

“Whereas, the so-called: packers’ ‘Con- 
sent Decree’ prohibits certain packers 
from owning and operating retail meat 
markets and from manufacturing, trans- 
porting, distributing, or otherwise deal- 
ing in certain commodities specified in 


the decree and popularly referred to as 





the ‘unrelated lines’; and | 

“Whereas, the American National Live- | 
stock Association believes that meat dis- 
tribution would be more efficient, and its 


to retail meats and related products; 

“Now, therefore, be it resolved, that 
the American National Livestock As- 
sociation opposes those portions of the 
‘Consent Decree’ which conflict with the 
beforementioned views; and 

“Be it further resolved that copies of 
this resolution be sent to the Secretary 
of Agriculture and to the Attorney Gen- 
eral of the United States.” 


Removal Asked 
Of Regulations 


Resolution of the Texas and South- 
western Cattle Raisers’ Association, 
passed March 21, 1929: 


“Whereas, the consent decree denies 





certain packers the right to retail beef 
and to handle other food products which 
are normally retailed in connection with 
beef, both of which rights are granted 
to their competitors; and 


“Whereas, it is the belief of the Texas 
and Southwestern Cattle Raisers’ Asso- 
ciation that livestock producers will ob- 
tain greater profits if no artificial bar- 
riers exist to prevent the free movement 
of beef between the producer and con- 
sumer; and 


_ “Whereas, we believe there is suffi- 
cient authority in the Packer and Stock- 
yard Act administered by the United 
States Secretary of Agriculture to regu- 
late any evils that might exist in the 
future; 

“Therefore, be it resolved, that we 
recommend the removal of all discrimi- 
natory regulations in the marketing of 
beef and to secure to all of the interests 
within the industry the same legal rights 
in business and commerce as are granted 
to all other citizens; and 


_“Be it further resolved by this asso- 
ciation that in the event that the Con- 
gress should determine that the Packer 
and Stockyard Act has not sufficient au- 
thority to prevent any unjust discrimina- 
tion on the part of the packers in the 
distribution and sale of meats, either by 
wholesale or retail, or in the distribution 
and sale of other related lines, then, 
and in that event, we recommend that 
the Congress amend said Packer and 
Stockyard Act giving it such authority.” 


Setting Aside 
Of Decree Is Urged 


Resolution of the Kansas Livestock | 
Association, passed March 8, 1929: 

“We urge the setting aside of the con- 
sent decree of the United States Courts, 
on the ground that this decree is op- 
erating to the injury of our industry. 

“We instruct our board of directors to 
consider this matter and take such action 
as practicable to secure a revocation of 
the decree.” 

Resolution of the Wyoming Stock- 
growers’ Association: 

“Whereas, the Wyoming Stockgrow- 
ers’ Association has previously taken a 
stand in favor of granting the privilege 
of retailing meat and meat products to 
all packers; and . 

“Whereas, the trend of marketing re- 
tail meats is through generalized. food 
i rather than special meat markets; 
an 

“Whereas, the packers’ “consent de- 
decree” prohibits certain packers from 
owning and operating retail meat mar- 
kets, and from manufacturing, trans- 
porting, distributing or otherwise deal- 
ing in certain commodities: other than 
meats which are specified in the decree; 

“Now, therefore, be it resolved, that 
the Wyoming Stockgrowers’ Association 
oppose those sections of the decree which 
conflict with these views, and instructs 


the Secretary of Agriculture of the! its President to take appropriate: action 


United States to consent to a modifica- 
tion of the ‘Consent Decree’ which will 
permit the packers affected by it to en- 
gage in these prohibited businesses on 


a basis of equality with their competi-!of Agriculture and the 


toward securing the modification of this 
decree in these particulars; and 

“Be it further resolved, that copies of 
this resolution be sent to the Secretary 
Attorney General 





tors and as other citizens have the right 
to do, and that said committee be au- 
thorized to take such other and further 
action as they may consider necessary 
or advisable in the circumstances.” 


Montana Growers 


Provide for Committee 

Resolution of the Montana Wool Grow- 
ers Association passed January 18, 1929: 

“Whereas the so-called ‘Consent Decree’ 
was put into éffect so as to prohibit cer- 
tain meat packers from engaging in the 
retailing of meats, the selling of other 
foéd products, and following certain busi- 
nesses related to the purchase of live- 
stock and the distribution of meats; and 

“Whereas, it is the belief of the Mon- 
tana Wool Growers Association that 
sheep producers and consumers of lamb 
and wool will benefit if all meat packers 
have the right to sell meats directly to 
the consumer and to handle other food 
products which can reduce the cost of 
selling lamb; 

“Now, therefore, be it resolved, that 
the Montana Wool Growers’ Association 
assembled in convention at Biilings, Mont., 
January 17 and 18, 1929, asks that 


‘plement No, 


of the United States.” 


Changes in Rates Supended 
On Apparatus for Heating 


By an order entered, May 24, in In- 
vestigation and Suspension Docket No. 
3299, the Interstate Commerce Com- 
mission has suspended from May 25, 


1929, to December 25, 1929, the operation 
of certain schedules as published in Sup- 
25 to the Consolidated 
Classification No. 5, Agent D. T. Law- 
rence’s I. C. C.-O. C. 49, Agent R. C. 
Fyfe’s I. C. C. No. 18 and Agent E. H. 
Dulaney’s I. C C., No, 23, and numerous 
' other agency and individual lines issues. 
| _ The suspended schedules propose to re- 
vise the classifications, rates, charges, 
regulations and practice on_ stoves, 
ranges, boilers, heaters, house heating 
| furnaces, fireplace grates, stove hollow- 
| ware, incinerators, and parts thereof or 
related articles, from, to, and between 
points in numerous increases and reduc- 
result in numerous increases and reduc- 
| tions, 


No. 22059.—Scott and Howe Lumber Com- 
pany v. Chicago & Northwestern Rail- 
way et al. is assigned for June 25, Mil- 
waukee, Examiner Hagerty. 

No. 21947.—Swift & Company v. Long 
Island Railroad et al. is assigned for June 
25, Chicago, Examiner Crowley. 

No. 22074, ete.—O. A. Smith Agency, Inc. 
v. The Chicago, Rock Island and Pacific 
Railway et al. is assigned for June 25, 
Cincinnati, Examiner Gwynn. 

No. 21954.—-O. A. Smith Agency, Inc., v. 
The Baltimore & Ohio Railroad et al. is 
assigned for June 25, Cincinnati, Ex- 
aminer Gwynn. 

No, 22007.—O. A. Smith Agency, Inc., v. 
Alabama Great Southern Railroad Com- 
pany et al. is assigned for June 25, Cin- 
cinnati, Examiner Gwynn. 

No. 22067.—O. A. Smith Agency, Inc,, Vv. 
Chicago Burlington & Quincy Railroad 
et al. is assigned for June 25, Cincinnati, 
Examiner Gwynn. 

No. 22093.—O. A. Smith Agency, Inc., v. 
Atlantic Coast Line Railroad et al. is 
assigned for June 25, Cincinnati, Exami- 
ner Gwynn. 

No. 21373 and Sub. 1—Commonwealth of 
Kentucky et al. v. Ahnapee & Western 
Railway et al. is assigned for June 25, 
Frankfort, Ky., Examiner Hosmer. 

No. 22224.—Armour & Company v. Akron, 
Canton & Youngstown Railway Com- 
pany et al. is assigned for June 26, Chi- 
cago, Examiner Crowley. 

No. 22101,—Pittsburgh & Ashland Coal 
Dock Company v. Northern Pacific Rail- 
way et al. is assigned for June 27, Ash- 
land, Wis., Examiner Hagerty. 

No. 22063.—E. & A. Opler, Inc., v. Balti- 
more & Ohio Railroad et al. is assigned 

for June 27, Chicago, Examiner Crowley. 

No. —The Refiners Oil Company v, 
The Akron, Canton & Youngstown Rail- 
way et al. is assigned for June 28, Day- 
ton, Ohio, Examiner Gwynn. 

No. 22084.—The Alvert Dickinson Company 
v. Chicago & Northwestern Railway et 
al. is assigned for June 28, Chicago, Ex- 
aminer Crowley. ° 

No. 22075.—Standard Oil Company (iIn- 
diana) v. Texas & Pacific Railway et al. 
is assigned for June 29, Chicago, Ex- 
aminer Crowley. 


| Rate Complaints 


Filed with the 


Interstate Commerce 
Commission 


Rate complaints made public May 24 
by the Interstate Commerce Commission 
are summarized as follows: 

No. 22206, Subs. 46 and 47, Goodwin Bros. 
Automobile Co., of Newcastle, Ind., et al. 
v. Atchison, Topeka & Santa Fe Railway 
etal. Claim reparation on petroleum prod- 
ucts from points*in Arkansas, Kansas and 
Oklahoma to destinations in Ohio and. In- 
diana. 

No. 22290, Zion Institutions and Indus- 
tries, of Zion, Ill, v. Chicago & North Wes- 
tern Railway et al. Seeks reasonable rates 
on bakery goods from Zion, Ill, to desti- 
nations in Kansas, Missouri, Oklahoma, 
Texas, Arkansas and Louisiana. Claims 
reparation. 

No. 22291, Charles Sherman Co., of 
Omaha, Neb., et al, v. Chicago, Burlington 
& Quincy Railroad. Claim reparation on 
various shipments of cereal beverages, in 
straight or mixed carloads with ginger 
ale and flavored beverages, from St. Jo- 
seph, Mo., to Omaha. 

No. 22292, Germain Lumber Co., of Pitts- 
burgh, Pa. v. Southern Railway et al. 
Claims reparation of $149.46 on car of 
lumber from Carson, Ala., to Montreal, 
P. Q., reconsigned to Grand Mere, P, Q. 

No. 22293, A, E. Staley Manufacturing 
Co., of Decatur, ill, v. Wabash Railway 
et al. Asks Commission to prescribe the 
same rate on starch as to other grain 
products from Decatur, LIL, to Guthrie, 

kla., and Dallas and Brenham, Texas. 
Claims reparation. 

No. 22294, City Coal Co., of Hartford, 
Conn., et al, v. Delaware, Lackawanna & 
Western Railroad et al. Claim reparation 
on anthracite shipped from Pennsylvania 
mines to Hartford, Kast Hartford, Elmwood 
and Burnside, Conn. 

No. 22295, Eastern Tanners Glue Co., of 
Gowanda, N. Y., v. Boston & Maine Rail- 
road et al. Asks Commission to prescribe 
reasonable rates on tannery fleshings, hide 
trimmings and glue stock from points in 
Massachusetts and New Hampshire, includ- 
ing Stoneham and Winchester, Mass., and 
Manchester, N. H., to Gowanda. Claims 
reparation, 

No. 22296, Oline & Bernheim, of Nash- 
ville, Tenn., v. Tennessee Central Railway 
et al. Asks Commission to order establish- 
ment of reasonable rates on mixed carloads 
of scrap brass and copper from Nashville, 
Tenn., to Carteret, N. J. Claims repara- 
tion of $124.12. 

No. 22297, E..Rauh & Sons Fertilizer Co., 
of Indianapolis, Ind., v. Baltimore & Ohio 
Railroad et al. . Seeks reasonable rate on 
acid phosphate from West Nashville, Tenn., 
to Silica, Ohio. Claims reparation of $7,500. 


Rock Island Road Asks 
Right to Pledge Bonds 


The Chicago, Rock Island & Pacific 
Railway in an application (Docket No. 
7619) to the Interstate Commerce Com- 
mission made public on May 24, asks 
authority to pledge first and refunding 
mortgage bonds and other securities in 
its treasury, from time to time, as col- 
lateral security for short term loans. 
The application states that the directors 
have authorized the officers of the com- 
pany to borrow from time to time, as 
necessity shall arise, not to exceed $6,- 
500,000 for periods of not to exceed three 
months at any one time. 


Extension to Mexcian Line 
Planned by K. C., M. & O. 


The Interstate Commerce Commission 
has authorized the Kansas City, Mexico 
& Orient Railway of Texas to construct 
an extension from Alpine, Tex., to the 
Rio Grande River at a point near Pre- 
sido, Tex., 68 miles, which will connect 
with the line of the Orient in Mexico. 
(Finance Docket No. 7507, dated 
May 16). 


PRACTICAL, PROFITABLE 
AND LEGALLY SOUND 


COOPERATION 


Is your industry afflicted with 
common ills of unfair competition? 

A distinctive plan has been perfected— 
more practical and far reaching than 
the familiar form of trade association’ 
and in keeping with the guiding deci- 
sions of the U. 8S. Supreme Court—for 
the solution of group problems, the 
establishment and maintenance of fair 
merchandising practices, the stabilization 
of markets and the standardization of 
products, 

Executives in unorganized industries, 
or those whose organizations are not 
operating effectively, are invited to cor- 
resyjond-—-without obligation—with 


JULIAN ARMSTRONG 
35 East Wacker Drive 
Chicago, Illinois 


the 
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Banking 


Senator King Asks 
Inquiry Into Banking 
And Credit Situation 


Investigation Into Possibility 
Of Restricting Loans for 
Speculation Proposed 
In Resolution. 


Senator King (Dem.), of Utah, has in- 
troduced in the Senate a resolution (S. 
Res. 71) to provide for an investigation 
of the banking and credit situation, with 
particular reference to the possibility of 
restricting speculative credits. The reso- 
lution has been referred to the Senate 
Committee on Banking and Currency. A 
summary of the resolution was published 
in the issue of May 25. The full text 
of the resolution follows: 

Resolved, That in order to provide for 
the most effective operation of the Fed- 
eral reserve system, to inform the Senate 
of the facts in connection with the use 
of the reserve funds of banks, in carry- 
ing or trading in securities, contrary to 
existing law, and to furnish a basis for 
constructive legislation to remedy such 
defects in our banking system as may 
be found to exist, the Committee on 
Banking and Currency, or a duly author- 
ized subcommittee thereof, is hereby au- 
thorized and directed to make a full and 
complete investigation and to report 
thereon to the Senate as soon as prac- 
ticable, with ‘such recommendations for 
necessary legislation as it deems ad- 
visable: ° 

1. What defects, if any, have been 
found to exist in the operation of the 
Federal reserve system, and what legisla- 
tion is necessary to correct such defects; 

2. Whether the facilities of the Fed- 
eral reserve banks have been utilized in 
loans for trading in and carrying securi- 
ties; 

8. Whether member banks have af- 
forded unduly large accommodation to 
brokers; 


4. Whether the banking laws of the 
United States should be amended so as 
to restrict the use of general bank 
credits for speculative purposes or to 
limit the volume of loans made for the 
purpose of carrying on marginal trans- 
actions in stocks and other transactions 
of a_ speculative character; either 
through the introduction of term settle- 
ments or otherwise; 


Asks Data on Use of Loans. 


5. The classification of loans to brok- 
ers by members of the Federal reserve 
system and the purposes for which such 
loans are used particularly in connec- 
tion with new issues; 


6. The different types of -trading on 
the stock exchanges and the scope of 
each as well as the extent of so-called 
“short sales” and the relative degree of 
concentration in “pool” stocks; 


7. The effect of the operations of the 
Federal reserve system in contributing 
to the high rate of interest on call money 
and to the drawing of money from rural 
districts to financial centers for specu- 
lative purposes; 

8. The basis for the acceptance policies 
of the Federal reserve system and the 
extent to which mergers are taking place 
between member banks in the Federal 
reserve system; 


9. Whether or not chain banking and 
branch banking are being developed and 
the effect and qualities of these types of 
banking; 


10. The extent to which investment or 
security trusts are being formed by or 
in connection with member banks of the 
Federal reserve system, and the extent, 
character and effect of their operations; 

11. The extent of the loans to such 
trusts by the member banks and the 
loans made by them at call and otherwise, 
the dividends paid by such trusts, and 
the effect of such trusts upon fluctua- 
tions in the market value of stocks; 

Effect of Direct Discounting. 

12. Whether or not the usury laws 
are evaded by such investment or secur- 
ity trusts; 

13. Whether the member banks of the 
Federal reserve system-should be pro- 
hibited from forming or being concerned 
with investment or security trusts; 

14. The extent of the power of Con- 
gress to regulate the business of stock- 
holders and others engaged in issuing, 
negotiating or trading in securities; 

15. Whether the effect of the direct dis- 
counting of member bank notes by Re- 
serve banks had proven harmful; 

16. Whether the so-called “war 
amendments” to the Federal Reserve Act 
have not outlived their object; 

17. The number of bank failures within 
the period of 10 years prior to the pas- 
sage of this resolution and the causes of 
such failures; 

18. Whether the national banking 
laws should be amended so as to pre- 
vent Federal charters being granted to 
associations having less than $100,000 
capital; 4% 

19. Whether the merger or Consoli- 
dation of large financial institutions is 
beneficial qr whether. such mergers or 
consolidations should be restricted; 

20. The extent of the powers of Con- 
gress to legislate with respect to merg- 
ers and consolidations of financial insti- 
tutions brought about under State law 
with which the members of the Federal 
Reserve system are not concerned; 


Would Authorize Hearings. 

21. And whether there is any evidence 
of concerted action on the part of mem- 
ber banks of the Federal reserve system 
to discriminate between compéting busi- 
ness concerns in the extension of credits 
and the making of loans. 

For the purpose of this resolution the 
Committee or any duly authorized sub- 
committec thereof is authorized to hold 
hearings, to sit and act at such times 
and places during the session and re- 
cesses of the Seventy-first and succeed- 
ing Congresses until the final report is 
submitted, to employ such clerical and 
other assistants, to require by subpoena 
or otherwise the attendance of such wit- 
nesses and the production of such books, 
papers and documents, to administer 
such oaths, and to take such testimony 
and make expenditures as it deems ad- 
visable. The cost of stenographic serv- 
ices to report such hearings shall not 
be in excess of 25 cents per hundred 
words. The expenses of the Committee, 
which shall not exceed $25,000 shall be 

aid from the contingent fund of the 
enate upon vouchers approved by the 
chairman, 
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Public Utilities 


Publisher Says Ownership Statement | 
Did Not Show I nterest of Paper Firm 


S. E. Thomason Testifies, However, He Advised Chicago 
Competitors of International Holdings. 


Publication of excerpts from tran- 
script of testimony of Samuel E. 
Thomason, of Chicago, copartner 
of Bryan-Thomason Newspapers, 
Inc., on May 15 before the Federal 
Trade Commission in its investigation 
of financing of newspuper purchases 
by the International .Paper Com- 
pany, was begun in the issue of 
May 25. Mr. Thomason testified 
that the International Paper Com- 
pany holds an interest of $1,630,000 
in the Bryan-Thomason corporation, 
which publishes the Chicago Journal, 
Tampa (Fla.), Tribune, and Greens- 
boro (N. C.) Record. Excerpts from 
transcript of his testimony con- 
tinue: 

Q. You know Mr. Jeffreys, who, I 
think, is the owner of the Greensboro 
News? A. Yes. 

Q. Did you ever discuss the purchase 
of the News with him? 

A. Early in 1929 Mr. Bryan and I 
went South together. We reached Tampa 
on a Saturday, and on a Monday John 
Park, of Raleigh, N. C., a newspaper 
publisher there, came to see me, and 
came to see us in Tampa. He asked us 
if we wanted to make an offer for the 
Greensboro News. We told him that we 
were very much interested in the possi- 
bility of a consolidation with the News 
and we would discuss an offer with him, 
but the thing -we were interested in was 
a consolidation. 


At his request Mr. Bryan and I met! 


Mr. Jeffreys and Mr. Stockton—let me 
say that it finally developed after we 
had talked with them about half a day 
that he had an option for the purchase 
of the News. 
that we were not interested in purchas- 
ing the News at the price mentioned in 
the option. We met Mr. Jeffreys and 
Mr. Stockton with Mr. Park in Raleigh 
and spent a day discussing the possibility 
of the consolidation. Our entire time 
that day was spent discussing the possi- 
bilities of consolidation. We could not 
agree on our relatives values, and it de- 
veloped that Mr. Park had somebody 
who wanted to buy both papers, as he 
said, so we finally separated, with the 
suggestion that if he had somebody that 
wanted to buy both papers maybe the 
best way of discovering their relative 


We said very definitely ; 


Q. So that the International stock in| 


that corporation is in Mr. Mulligan’s 
name? A. That is correct. 
Q. And the 10,000 shares in the Chi- 


cago Journal Corporation are in Mr. | 


Mulligan’s name. A. Yes. 


A. Yes. 


have shown us? 


wanted it carried in Mr. 
name? 
A. Well, I made the suggestion be- 


cause, in the first place, I wished to have 


Mulligan’s 


by a Chicago stockholder, and an indiv- 
dual, and I did not wish to disclose, in 


than I considered customary or usual 
with respect to the paper’s ownership, in 
view of the fact that Mr. Bryan and I 
absolutely owned and controlled it. I 
think, if I may elaborate, I did a stupid 
and foolish thing, because it gave the ap- 
pearance of hiding the International’s 
ownership, and the facts are that I did 
not hide the International’s ownership. 
I had advised my competitors in Chicago, 
the publishers of the morning Hearst 
Paper in Chicago, of the Chicago 
Tribune, and the Chicago Daily News, 
and the Chicago Evening Post, of the 
International’s ownership. I had, at a 
meeting of publishers in the Publishers’ 
Association, advised them of the Inter- 
national’s ownership. I had discussed 
the matter freely and fully with my 
newspaper associates. 

Q. Did you ever print in your own 
paper any statement showing the Inter- 
national’s interest in it? ~A. No, sir, I 
did subsequently, yes. 

When? A. Three weeks ago. 

Q. That was after the disclosure of 
the ownership of the other papers? A. 
Yes, sir. 


Q. When you notified the other Chi- 
cago papers, did you notify them in 
writing, Mr. Thomason? A. No, but I 
had discussed it with the individual pub- 
lishers of these papers. 


Q. With what publisher connected 
| with the Hearst paper did you discuss 
}it? A. Mr. Merle C. Meggs. 

Q. Did you tell him the International 
was in your paper, and to what extent? 
A. Yes, sir. 

Q. When did you tell him? 





A. I told 


Q. Authorized by letters which you} 


Q. What was the reason that you| 


the common stock of the Journal owned | 


my postal statements, anything more | 


Foreign Debts 


Foreign Exchange 


New York, May 25.—The Federal Re- 
serve Bank of New York today certified to 
the Secretary of the Treasury the follow- 
ing: 

In pursuance of the provisions of section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of the assessment and eollection 
of duties upon merchandise imported into 
the United States, we have ascertained 
and hereby certify to you that the buying 
rates in the New York market at noon to- 
day for cable transfers payable in the 
foreign currencies are as shown below: 

Country 
Austria (schilling) 
Belgium (belga) 

Bulgaria (lev) a 
Czechoslovakia (krone) 
Denmark (krone) y 

| England (pound sterling) 

| Finland (markka) 

| Peenee CIrGNC) «ccs. c8- 
Germany (reichsmark) 
Greece (drachma) 

Holland (guilder) 
Hungary (pengo) 

\Italy (lira) 
| Norway (krone) 

Poland (zloty) 

| Portugal (escudo) 

; Rumania (leu) 

| Spain (peseta) 

'Sweden (krona) 

| Switzerland (franc) 

; Yugoslavia (dinar) 

China (Chefoo tael) 

(Hankow tael) 

(Shanghai tael) 

(Tientsin tael) 

hina (Hong Kong dollar) 

| China (Mexican dollar) .. 

| China (Tientsin or Peiyang dollar) .. 
|China (Yuan dollar) . 

| India (rupee) 
I IED ons 0 x og 
| Singapore (S. S.) (dollar 
|Canada (dollar) ... : 
| Cuba (peso) ete 

| Mexico en Ee eek 
| Newfoundland (dollar) 

| Argentina (peso, gold) 

| Brazil (milreis) 

| Chile (peso) 

| Uruguay (peso) 

| Colombia (peso) 


‘France Offered Time 


To Meet Obligations 


| Resolutions Provide for De- 
lay If Debt Treaty 
Is Ratified. 


[Continued from Page 1.] 


14.0470 
13.8826 
00.7220 
02.9602 
26.6371 





hina 
hina 


| 
;C 
|c 
| China 
1c 


100.0162 
47.7925 
98.8862 
95.4366 
11.8540 
12.0345 
98.2090 
96.3900 


values was to let the buyer bid on them, him that within a week of the time I| edness is provided for in the agreement 


and that is the way that discussion 
broke up. 

I am confident that we did not at any 
time—I know that we did not at any time 
make a written offer to purchase the 
News. The transaction took place wholly 
by word of mouth with Mr. Jeffreys and 
Mr. Stockton. 


Says Offer Was Received 


For Greensboro Record 
In the month of April I went back to 


Greensboro and spent five days endeav- | 


oring to agree with Mr. Stockton and 
Mr. Jeffreys on the relative values of 
our two papers, contemplating a stock 
consolidation in the corporation, in which 
our papers should receive the minority 
stock and their papers should receive 
the majority stock. We were unable to 
get together on that, and they made me 
an offer for the News, and we at no 
time made 

Q. (Interrupting) They made you an 
offer for what? A. For the Record, I 
mean. . 

Q. Who was Mr. Stockton? A. He 
was an associate of Mr. Jeffreys. 

Q. A part owner of the paper, do you 
know? A. I think so. 

Q. If you had succeeded in making 
arrangements for the News, did you con- 
template getting some backing from the 
International? A. We did not contem- 
plate a cent of outside backing. 

Q. Who had an option. Did you learn, 
in that connection, that Mr. Park had 
been having some kind of discussion or 
deal with Messrs. Lavarre and Hall? 

A. No, sir. We never learned who Mr. 
Park’s principals were. I never learned 
who they were, or did Mr. Bryan, and 
he never mentioned them to us, but he 
said, during the day we spent in Raleigh, 
that if we did not get together on a con- 
solidation, he had buyers who were 
ready and able to take the paper. 

Q. Have you since learned that he 
referred to Messrs. Hall and Lavarre? 
A. That is my understanding, yes, sir. 

Q. I notice, in the statement that has 
been filed with the Post Office Depart- 
ment covering the ownership of the 
Journal, as of the 1st of April, 1929, 
that the Bryan-Thomason Newspapers 
is listed as one of the owners. A, That 
is correct. 

Q. But there is not anything to show 
the interest that the International Paper 
Company or its subsidiaries have in the 
Bryan-Thomason Newspapers? A. That 
is correct. 

Q. Do you know why that was omitted? 

A. So far as the interest that the In- 
ternational and its associates had in the 
Bryan-Thomason Newspapers, I imagine 
it was omitted ‘on the advice of our at- 
torneys who prepared the return. I do 
not think it was considered as required 
under the law. 

Q. I do not know whether your at- 
torney was right about ‘the law or not. 
I do not care to express an opinion about 
that. But, at any rate, it does not dis- 
close the very substantial interest that 
this company had in the paper, does it? 
A. In the Bryan-Thomason Newspapers; 
no, sir. 


Advised Competitors 


\Of Stock Ownership 


Q. Or in the Chicago Journal? A. That 
is e¢orrect. 

Q. There is no mention at all of the 
10,000 shares of common stock in the 
Journal. A, That is held in the name of 
Mr. Mulligan. 

Q. But that was done by direction of 
the International, was it not? A. That is 
correct. 

Q. Contained in a letter. 
done at my suggestion. 

Q. Mr. Mulligan is a lawyer in Chicago, 
is he not? A. That is correct. 

Q. William Mulligan. A. That is cor- 
rect. 

Q. Whose lawyer is he? A. He is a 
lawyer, I presume, for the International, 

Q. You say the stock was put in Mr, 
Mulligan’s name at your suggestion? A, 
Yes, sir. 

Q. Is the preferred stock in the Bryan- 
Thomason Newspapers in his name or in 
the name of the International? A. The 
referred stock of the International is 
in his name, 


A. It was 


|closed the deal with the Journal, 
Q. That would be back in June, 1928? 
1A. Yes. 
| Q. When did you tell the other Chi- 
;cago Newspaper men? 
| A. I told Robert McCormick, publisher 
jof the Tribune, two weeks before, what 
I was contemplating and what I was ne- 
gotiating for, and I told him promptly, 
within a week of the time I had closed. 
Q. Give us the names of the other 
men on the other papers to whom you 
| told it. 
A. I told Mr. Walter Strong within 
'two weeks. I told Mr. Carroll Shaffer, 
certainly within three or four weeks of 
that time. Within three months of that 
time I told a meeting of 16 publishers 
from throughout the country. 
| Q. Held where? A. In New York. 
_Q. What is the name of that Associa- 
tion under whose auspices they met? A. 
The American Newspaper Publishers’ 
Association. 


Informed Publishers 
Of Transaction 


| .Q. What was the committee you met 
jwith? A. It was a meeting of the di- 
rectors, and the paper committee. 
. You were on the paper committee, 
I take it. A. And the directors, too. 

Q. That meeting was held in New York 
!about what time? A. December 14, 

Q. That was six months after the 
transaction had taken place with the 
International? A. That is correct, 

Q. Did any of the newspapers whose 
representatives you talked with make 
any public statement or make news of 
the fact that the International was in 
your paper? A. No, sir. 

Q. You did not disclose it to the people 
who patronized your paper? A, No, sir, 

Q. The people who buy it. A. No, sir. 

Q. And the people who advertise in it? 
A. Oh, a number of advertisers, I would 
say. 

Q. But the reading public in general 
was given no information about it? A. 
No, sir. 

_Q. They are the people who are en- 
| titled to know about these things, rather 
|than your competitors, are they not, Mr. 
Thomason? A, Well, sir, I do not know. 
I presume that is a matter that was 
i determined by the law, is it not? 
| Q. It may be a matter of ethics rather 
| than law. A. Let me say this, sir. As 
far as being entitled to know, that news- 
paper was controlled by Mr. Bryan and 
myself. 

Q. You owned two-thirds of the com- 
mon stock of the Chicago Journal Com- 
= reat is correct. 

. And that is the voting st ~- 
— “A. Yes. ents 

- Does the preferred have a i 
rights? <A. Yes, . ee 

_Q. You and he controlled the corpora- 
tion through the ownership of two-thirds 
of that stock? A. That is correct, 

_Q. But the Bryan-Thomason Corpora- 
tion owned the notes of that Journal 
Corporation, and owned all the preferred 
stock, did- it not? A. Correct. 

Q. And the International Paper Com- 
pany owned all the debentures of the 
Bryan-Thomason Company, and all of 
its preferred stock? A. Yes, 

Q. So that, as a creditor and as a pre- 
ferred-stock holder, it stood ahead of 
your interest as 2 common-stock holder? 
_ A. So far as the control of that paper 
is concerned, as a creditor and as a pre- 
ferred-stock holder, they had no control 
of that paper whatsoever, sir, They 
stood ahead of us if we did not pay our 
obligations to them, just as anyone of 
the banks in the $100,000,000 more of 
newspaper obligations that are outstand- 
ing today, stand ahead of the stockhold- 
ers, and they had no more control over 
that newspaper than’ those _ banks 
have over the newspapers in which they 
| hold securities, 


| Amended Statement 
Was Since Published 


Q. You will agree, of course, that the 
obligations of a creditor stand ahead of 
those of a stockholder. A, So far as the 
obligation to pay money is concerned, 
yes. 

| Q. We will say the rights of the credi- 


[Continued on Page 10, Column 7.) 


| (known as the Mellon-Berenger agree- 
|ment) made on behalf of the United 
| States by the World War Foreign Debt 
|Commission and approved by the Presi- 
| dent, providing for the funding and pay- 

ment of the entire indebtedness of the 

French Republic to the United States; 
} and 

Whereas such agreement specifically 
provides that it shall not become effec- 
tive until ratified in France and until 
approved by the Congress; and 

Whereas the ratification in France of 
such agreement, in accordance with the 
terms thereof, is now under considera- 
tion; now therefore be it 

Resolved by the Senate and the House 
of Representatives of the United States 
of America in Congress assembled, that 
in the event that the agreement be- 
tween the French Republic and_ the 
United States (known as the Mellon- 
Berenger agreement), made on behalf 
of the United States by the World War 
Foreign Debt Commission and approved 
by the President, providing for the fund- 
ing and payment of the indebtedness of 
the French Republic to the United States, 
is ratified in France in accordance with 
the terms thereof, prior to August 1, 
1929, the Secretary of the Treasury, with 
the approval of the President, is au- 
thorized to enter into an agreement with 
the French Republic providing for the 
postponement of the date of the maturity 
of the principal of its indebtedness in 
respect of its purchase of surplus war 
supplies, until the Mellon-Berenger 
agreement has been approved or disap- 
proved by Congress; but in no event 
shall such date be postponed beyond May 
1, 1930. 

Such agreement shall not be entered 
into unless the French Republic agrees 
to pay the interest upon such indebted 
ness upon August 1, 1929, and February 
1, 1930, but the amounts paid as interest 
shall be credited against the amounts 
first due under the Mellon-Berenger 
agreement, if such agreement is approved 
by the Congress. 





Decisions in Finance Cases 


Are Announced by I. C. C. 


The Interstate Comerce Commission 
May 25 announced the action of Division 
4 in uncontested Finance Docket cases 
as follows: 

Report and order in F. D. No. 7500, au- 
thirizing the San Luis Valley Southern Ry. 
Co. to issue $155,450 of common capital 
stock, consisting of 15,545 shares of the 
par value of $10 a share, and $272,800 of in- 
come-mortgage gold bonds; $75,450 of stock 
and $227,200 of bonds to be delivered at 
not less than par and accrued interest on 
the bonds, to the contractor or contractors 
constructing the extension of the appli- 
cant’s line, and $80,000 of stock and $45,- 
600 of bonds to be sold or otherwise dis- 
posed of at not less than par and accrued 
interest on the bonds, and the securities or 
the proceeds used to defray part of the 
cost of the extension, to pay for additions 
and betterments, and to pay indebtedness 
for advances, approved. . 


Proportion of Telephones 
To Population Increases 


[Continued from Page 1.] 

census year. No data were collected 
from certain private lines—for example, 
those used exclusively by railroads for 
dispatching and operating trains and 
those connecting branches or departments 
of industrial plants, such as mines, fac- 
tories, timber camps, etc., and used ex- 
clusively for private business—nor from 
lines operated by the Federal, State, and 
municipal Governments. 

Every state shows an increase in num- 
ber of telephones in use, the largest 
rates of increase being those for Florida, 
103.7 per cent; California, 57.9 per cent; 
Louisiana, 57.5 per cent; New Jersey, 56.3 
per cent. None of the other States re- 
ported an increase amounting to 50 per 
cent, and a few—namely, Indiana, Iowa, 

| South Dakota, Nebraska, and Montana— 
reported less than 10 per cent. 

| The total number of Bell telephones 
| in use in 1927 was 13,726,056, an increase 
of 44,3 pey cent as compared with 9,514,- 
813 reported for 1922. The correspond- 
ing figures for non-Bell telephones are 
4,796,711 and 4,832,582, respectively, 


>| D.C. Teachers’ Retirem't 


| 
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Finance 


United States Treasury Statement — 


Comparative analysis of receip 


ts and expenditures at the close 


of business May 23, as made public May 25. 


Corresponding 


RECEIPTS. 

Customs 

Income tax ° 

Misc. internal revenue 
Foreign obligations— 

Principal 

Interest 

Railroad securities... 

All others 

Trust fund receipts (re- 
appropriated for in- 
vestment) 

Proceeds sale of surplus 
property 

Panama Canal tolls, etc. 

Other miscellaneous.... 


This Month. 
$36,472,234.34 
oe 34,344,661.58 
oe 40,956,574.22 
164,169.06 
226,683.71 
26,100.00 


3,909,645.08 


346,252.97 
1,536,166.06 
11,197,757.83 
Total ordinary..... $129,223,167.52 $1 
Excess of receipts ...... 
Excess of expenditures 62,564,182.98 

EXPENDITURES. 
*General expenditures... 
tInterest on public debt. . 
Refund customs 
Refund internal revenue 
Postal deficiency 
Panama Canal 

Op. in Spec. Accounts— 
Railroads 
War Finance Corp 
Shipping Board 
Alien property funds... 
Adj. service cert. fund.. 
Civil-service ret. fund.. 

Invest. of trust funds— 
Govt. Life Insurance... 


$155,426,731.74 
13,949,278.20 
1,418,497.31 
5,378,824.83 
10,000,000.00 
554,071.59 


12,653.95 
1,559.06 
104,189.08 
$731.96 
600,320.35 
27,761.27 


3,326,043.40 
38,625.46 

For. Service Retirement 

Gen. R. R. Contingent.. 


Total ordinary 


Sinking fund 

Purchases and ret. from 
foreign repayments... 

Rec. from for. govts, un- 
der debt settlements. . 

Rec. for estate taxes... 

Purchases and _ retire- 
ments from franchise 
tax receipts (Fed. res. 
and Fed. intermediate 
credit banks) 

Forfeitures, gifts, etc... 


$404,550.00 
Total expenditures. $191,787,350.50 $1 


Receipts and expenditures for June rea 


$31,560,494.96 


42,922.67 ..... 


25,409,531.47 
27,485,174.96 


$122,044,481.56 


Corresponding 
Period 
Fiseal Yr.1929. Fiscal Yr. 1928. 
$538,055,611.03 $514,946,250.90 
1,766,961,960.42 1,706,902,475.60 
539,493,894.20 543,946,000.67 


Period 
Last Year. 


36,452,196.02 
41,880,898,81 


28,605,562.67 
90,416,620.28 
15,057,543.10 

6,100,401.48 


27,000,546.81 
91,160,618.48 
162,155,509.26 
6,157,358.81 


164,169.06 
237,401.46 
84,802.01 


863,241.77 
188,908.27 


1,525,402.02 
12,452,017.09 


50,347,722.30 5 6,831,444.07 
7,557,723.08 
25,113,806.52 
162,159,020.27 


8,033,427.26 
25,292,362.60 
181,472,518.32 
$3,229,869,865.35 $3,323,898,512.78 
149,182,366.80 
164,639,427.27 


$1,875,932,964.60 
581,429,952.71 
19,382,855.31 
174,233 ,535.99 
70,020,900.92 
8,403 ,467.64 


15,820,194.35 
1,399,033.83 
11,617,083.31 


638,914,037.11 
19,269,628.74 
128,539,114.20 
18,045,644.95 
9,416,383.10 


517,171.44 


8,931.22 
$51,300.39 
920,194.17 
178,149.46 

$335,831.87 
$96,542.42 


$1,768,804.19 
$596,225.26 
14,876,769.92 
$747,344.49 
112,219,481.67 
19,984,563.05 


$664,579.04 
43,773,133.94 
26,838,723.39 
451,854.38 
111,806,859.95 
46,829.32 


2,343,199.86 
34,854.87 


48,978,274.75 
439,163.06 
298,648.70 
930,284.49 


$2,924,018,488.87 
370,277,100.00 


57,616,870.82 
438,906.70 
88,977.87 
$1,224,333.45 
$2,722,265,675.68 
354,741 ,300.00 
61,250.00 


97,075,350.00 
10,000.00 


92,575,000.00 
1,500.00 


2,933,400.00 
133,703.75 


618,367.05 
3,078,803.25 


$9,900.00 $452,450,470.30 
52,894,706.43 $3,394,509,292.62 $3,174,716,145.98 


s 
ching the Treasury in July are included. 


$470,490,803.75 


*Figures for this month and fiscal year 1929 to date included $12,167,000 for loan 
made to the Hellenic Republic under authority of the act approved February 14, 1929. 

+The figures for the month include $49,293.46 and for the fiscal year 1929 to date 
$718,315.63 accrued discount on war-savings certificates of matured series, and for 


the corresponding periods last year the 
respectively. 
tExcess of credits (deduct). 


figures include $57,847.27 and $1,239,810.19, 








Individual Bank Debits 
Are Unchanged for Week 


Debits to individual accounts, as re- 
ported to the Federal Reserve Board by 
banks in leading cities for the week 
ended May 22, and made public May 25, 
aggregated $18,535,000,000, approxi- 
mately the same amount as reported for 
the preceding week, and & per cent above 
the total for the corresponding week of 
last year. 

Aggregate debits for 141 centers for 
which figures have been published weekly 
since January, 1919, amounted to $17,- 
669,000,000 as compared with $17,645,- 
000,000 for the preceding week and $16,- 
349,000,000 for the week ending May 23 
of last year. 


Status of State Banks 
in 
Reserve System 


Changes in State bank membership of 
the Federal reserve system, together with 
a list of the banks to which permission 
was granted, to exercise trust powers in 
the week ending May 24, were announced 
May 25 by the Federal Reserve Board as 
follows: 

Admitted to membership: 

State Savings Bank, Lebanon, Mo.; capi- 
tal, $25,000; surplus, $15,000; total re- 
sources, $368,415. 

Mercantile-Commerce Bank & Trust Co., 
St. Louis, Mo.; capital, $10,000,000; surplus, 
$5,000,000; total resources, $149,666,288. 

Park County Bank, Powell, Wyo.; capi- 
tal, $25,000; surplus, $2,500; total resources, 
$171,605. 

Change in title: The Corn Exchange 
Bank, New York, N. Y., has changed its 
title to Corn Exchange Bank Trust Com- 
pany. 

Merger of State members: The Hanover 
Bank of the City of New York, N. Y., has 
merged with the Central Union Trust Co., 
New York, N. Y., under the title of Cen- 
tral Hanover Bank & Trust Co. 

Voluntary withdrawal: Antwerp Ex- 
change Bank Co., Antwerp, Ohio. 

Converted to national bank: The Central 
State Bank, Des Moines, Iowa, has con- 
verted into the Central National Bank & 
Trust Co., Des Moines, Iowa. 

Closed: American State Bank, Fort Madi- 
son, lowa. 

Succeeded by State member: The Mercan- 
tile Trust Co., St. Louis, Mo., a member, 
has been succeeded by the Mercantile-Com- 
merce Bank & Trust Co., a member. 

Absorption of nonmember: The Swift 
County Bank, Inc., Benson, Minn., a mem- 
ber, has absorbed the Farmers & Mer- 
chants State Bank, De Graff, Minn., a non- 
member. 

Permission 
powers: 

Broadway National Bank & Trust Co., 
New York, N. Y. 

First National Bank, Pleasantville, N. Y. 

Roslyn National Bank & Trust Co. 
Roslyn, N. Y. 

First National Bank in Creston, Creston, 
Iowa. 

American National Bank, st! Paul, Minn. 


granted to exercise trust 








representing a decrease of seven-tenths 
of 1 per cent. (The term “Bell sys- 
tem” signifies the systems owned an 
operated by the American Telephone and 
Telegraph Company and its 24 associated 
companies, and the designation “non-Bell 
systems” applies to all other systems 
and lines.) The greatest gains in num- 


bers of Bell-system telephones are shown| 


for the South Central States (the south- 


ern Mississippi Valley States), the Pa-| 


cific Coast States, and the West North 


Central States (the Missouri Valley and| 


Northwestern Mississippi Valley States). 
The increases in non-Bell telephones are 
found mainly in the Middle Atlantic 
States (New York, New Jersey, and 
Pennsylvania), the South Atlantic States, 
and the Pacific Coast States. 

The greatest shift from non-Bell to 
Bell telephones is found in Missouri, 


where an increase of 130.8 per cent is; marks in March to 70,000,000 marks in| 


shown for Bell telephones as against a 
decrease of 34.5 per cent for telephones 
belonging to other systems or lines. In 


'| Statement of Condition 
—of— 
Intermediate Credit 
Banks 


Loans of the Federal Intermediate 
Credit Banks aggregated $30,037,506.13 
‘on March 381, the end of the first quarter 
of the year, while the banks’ discounts 
amounted to $50,668,909.65 on the same 
date according to the consolidated state- 
ment of condition of those banks just 
made public by the Federal Farm Loan 
Board, which follows in full text: 
ASSETS: 
Loans 


Discounts 
cv. B, 


$30,037,506.13 
50,668,909.65 
50,000.00 


intermediate credit banks 
Other securities 
Cash on hand and in banks. 2,726,667.78 


Less cash held as collateral 135,152.15 


2,949,843.85 
73,570.00 


2,591,515.63 
41,747.98 
20,339.07 


Accounts -receivable 
Notes receivable, etc. .. 
Interest accrued: 

Loans and discounts 417,583.70 


48,028.32 


y 465,612.02 
Furniture, equip- 
ment, etc. 


Prepaid and 


fixtures, 
14,414.74 


85,295.62 
207,734.58 


penses . 

Other assets 

Capitaf callable from U. S. 
Treasury 

Deficit (Columbia) 


33,000,000.00 
967,524.37 

Total assets $121,174,013.64 

LIABILITIES: 

Federal intermediate credit 
bank debentures 
tured) 

Less held by banks of issue 


| 
50,000.00 
Debentures of other Federal 


(unma- 
$41,370,000.00 
335,000.00 


41,035,000.00 | 


Loans discounted with banks 
other than Federal inter- 
mediate credit banks.... 

Discounts rediscounted with 
banks other than Federal 
intermediate credit banks 

Due borrowers 

Accounts payable 

Interest collected not earned 

Matured interest on Federal 
intermediate credit bank 

debentures eae 

Interest accrued: 

Federal intermediate credit 
bank debentures 


10,229,551.30 


3,107,142.18 
2,829,014.49 
17,956.13 
774,939.85 


02 


479,428.04 


479,428.04 
Other liabilities 145,434.17 
| Capital: 
| Paid in 
Callable from U, S. Treasury 


27,000,000.00 
33,000,000.00 

~ 60 000,000.00 
1,799,708.06 


549,957.75 
9,445.46 
196,536.19 


$121,174,013.64 


Surplus (earned) ...... 

Reserve for estimated losses 
and contingencies 

Other reserves 

Undivided profits . 


Total liabilities 


3;|German Capital Issues 


Are Reduced in Volume 


Germany’s capita) market slowed up 
still more throughout April, it was 
stated by the American Commercial At- 
}tache at Berlin in advices made public 
| May 2, by the Department of Commerce, 
|The full text of the statement follows: 
| Loans issued on the domestic eapital 
| market, which amounted to only 34,500- 
000 marks in March, decreased again 
considerably to the very small total of 
17,500,000 marks in April. 

New issues of the mortgage credit 
banks, comprising both mortgage bonds 
and municipal bonds for small communi- 
ties, decreased also from 100,000,000 


| April, 1929. 
The total amount of foreign loans 
contracted during April decreased from 


$1,716,453,891.58 | 


1,435,500.00 | 


Refunds Are Granted 
To Three Concerns 
For Over-paid Taxes 


Overassessments of $250,- 
719 and $176,529 Found 
Against One Company; 
Railroad Is Repaid. 


Refunds of overassessed taxes were 
announced by the Bureau of Internal 
|Revenue May 25 in the cases of the 
Visayan Refining Company, New York 
City, and the National Fireproofing 
Company, and the Pittsburgh & Shaw- 


| mut Railroad Company, both of Pitts- 
| burgh, Pa. Following is the full text 
of the anonuncement: 

Visayan Refining Company, New York. 
Overassessment of income and profits 
taxes in favor of the taxpayer are de- 
termined as follows: Fiscal year ended 
June 30, 1918, $250,719.19; June. 30, 
1919, $176,529.23. 


Hearing Was Granted. 


A hearing was held March 6, 1929. 
The above overassessments result from 
a redetermination of the profits taxes 
under the provisions of section 210 of 
the Revenue Act of 1917 and sections 
327 and 328 of the Revenue Act of 1918 
by reason of the fact that certain valu- 
able assets used in the business were 
acquired by the taxpayer without con- 
sideration and cannot therefore be in- 
cluded in invested capital, and that the 
costs of certain other valuable assets 
| developed by the taxpayer were charged 
| to expense and :cannot be identified for 
restoration to the capital amount. 
| Accordingly, the profits taxes have 
| been determined in amounts which bear 
the same ratios to the taxpayer’s net 
incomes for the years involved as the 
average taxes of representative corpora- 
tions engaged in a like or similar trade 
or business bear to their average net 
incomes for such years. Section 210 of 
the Revenue Act of 1917; sections 326. 
| 327, and 328 of the Revenue Act of 1918; 
Appeal of J. M. and M. S. Browning 
Company, 6 B. T. A. 914; National 
Piano Manufacturing Company v. Com- 
missioner, 11 B, T. A. 46. 

National Fireproofing Company, 
Pittsburgh, Pa. Overassessment of in- 
come taxes in favor of the taxpayer are 
determined as follows: 1923, $11,132.85; 
1924, $17,790.60; 1925, $24,389.80; 1926, 
$30,896,95. 


Deduction for Depreciation. 


A hearing was held December 4, 1928. 
|The entire overassessments are caused 
| by the allowance of additional deductions 
| for depreciation and depletion in deter- 
| mining consolidated net income. 

Of the above overassessments $56,- 
140 and $28,070.20 are caused by the al- 
lowance of additional deductions for de- 
preciation and depletion, respectively. 
After thorough and extensive examina- 
tions of the taxpayer’s books of accounts 
and records and other relevant factors 
by Bureau engineers and field exam- 
iners, and conferences in the Bureau 
during which careful consideration was 
given to all of the facts governing the 
determination of proper allowances for 
depreciation, including dates of acquisi- 
tion, costs and March 1, 1913, values of 
the properties, and estimated useful life, 
and with respect to depletion, cost or 
values of the properties at the basic 
dates, capital additions, quantities and 
values of minerals at the basic dates, 
depreciation and depletion sustained 
and residual values, it is determined 
that the deductions claimed in the re- 
turns were inadequate. 

Accordingly, reasonable allowances 
are made as provided in sections 2384 
of the revenue acts of 1921, 1924, and 
1926 and the regulations promulgated 
thereunder. 

Pittsburgh & Shawmut Railroad Com- 
pany, Kittanning, Pa. An averassess- 
ment of income and profits taxes and in- 
terest in favor of the taxpayer is de- 
termined as follows: 1917, 1918 and 1921, 
$96,631.41. 

Court Judgment Accepted. 

A hearing was held November 28, 1928. 
The above overassessment is due to a 
judgment of the United States District 
Court for the Western District of Penn- 
sylvania in taxpayer’s favor. By virtue 
of this judgment which was entered on 
stipulation the tax liability for the years 
1917 to 1921, inclusive, was settled and 
determined, overpayments for $192,- 
723.88, $36,348.48, and $104.50 for 1917, 
1918, and 1921, respectively, being ap- 
plied against deficiencies for 1919 and 
1920, the net amount of tax refundable 
and interest payable being $96,631.41. 

Of the above overpayments the 
amounts of $100,897.43 and $16,838.12 
for 1917 and 1918, respectively, result 
from the redetermination of the tax lia- 
bility on the basis of the consolidated 





|net income and invested capital of the 


taxpayer and two other corporations 


| which filed separate returns but have now 


been affiliated in accordance with the 
provisions of section 1331, Revenue Act 
of 1921; section 240, Revenue Act of 
1918; articles 77 and 78, Regulations 41, 
and article 637, Regulations 45; Appeal 
of Consolidated Electric Lamp Company, 
1 B. T. A. 616; San Francisco Lumber 
cemenny v. Commissioner, 10 B. T. A.’ 

The amounts of $91,826.45 and $9,- 
860.73 included in the above overpay-. 
ments for 1917 and 1918, respectively, 
represent payments made by two of the 
corporations in excess of the tax shown 
to be due on their separate returns. 

Of the above overpayment for 1918 
the amount of $4,824.83 is due to allow- 
jance of additional depreciation .after 
careful consideration of the’ taxpayer’s 
claims and the evidence on file and the 
rates allowed as reasonable in adjust- 
ing the taxes of other corporations. .Sec- 
tion 234 (a) (7), Revenue Act of 1918; 
article 161, Regulations 45; Appeal of 
Swinehart Tire & Rubber Company, 2- 
B. T. A. 223. 

The amount of $3,618.60 is caused by 
excluding amounts received by the tax-* 





payer by way of compensation for the 
use of its property pursuant to the Fed- 
eral Control Act of March 21, 1918 and 
included in the income. of prior years. 
Article 51, Regulations 62; A. R. R. 1835 
(C. B. II-1, p. 59); S, M. 4171 (C, B, IV-2, ° 
p. 147); Great Northern Railway Com- 
pany v. Commissioner, 8 B, T. A. 225. 
The amount of $1,206.20 is due to a 
|revision in the amount of taxable gain 
arising out of the retirement of bonds, 
| Article 544, Regulations 45. The amount 


only four States—Rhode Island, Minne-| 2,200,000 marks in March to 1,700,000 | of $104.50 for 1921 represents a payment 


sota, South Dakota, and Nebraska—was! marks in April, consisting of two loans |for the year 192u erroneously credi 


the rate of increase in Bell telephones 
less than that in non-Bell telephones. 


|obtained in Holland for German Cath- 
| olic Welfare Organization, 


ted to 
the year 1921, for which year a net loss 
was reported, 
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Right of Government Emergency Fleet Corporation Found | 
To Be Proper Party in Contract ma 


Sustained to Sue on 


Shipping Board Claim Appellate Court Rules Federal Government Need Not Be 


Joined in Action for Accounting. 


United States Held to Be 
Party to Litigation in 
Which Federal Funds 


Are Involved. 


RUSSELL WHEEL & FouNDRY COMPANY, 
PLAINTIFF IN ERROR, V. UNITED STATES. 
No. 5096, Circuir Court oF APPEALS 
FOR THE SIXTH CIRCUIT. 

The United States is the proper party 
plaintiff in an action to recover money 
erroneously expended by the United 
States Shipping Board Emergency Fleet 
Corporation on a contract entered into 
between it and the plaintiff in error, the 
Circuit Court of Appeals for the Sixth 
Circuit holds in the opinion herein. — 

The Fleet Corporation may enter into 
a contract either as a private corporation 
or as an instrumentality of the Govern- 
ment, the court holds. The District 
Court having found upon substantial 
evidence that the money thus expended 
was as much public revenue in the Fleet 
Corporation as in the Treasury, it was 
held that the money was the property of 
the United States unlawfully diverted 
from its proper use, and its disbursement 
by mistake entitled the United States to 
recover it in its own right. 

On a writ of error to the District Court 
for the Eastern District of Michigan. 

Before Hicks, Mack and Hickenlooper, 
Circuit Judges. 

The. full text of the opinion of the 
court, delivered by Circuit Judge Hicks, 
follows: 

On July 10, 1918, the United States 
Shipping Board Emergency Fleet Corpo- 
ration, through its agent, American In- 
ternational Shipbuilding Corporation, 
placed an order with plaintiff in error, 
herein called defendant, for the manu- 
facture and delivery at Hog Island, Pa., 
of 120 ship propellers. 
cepted this order on July 15. Twenty- 
two of these propellers were delivered 
by November 5, 1918, and upon inspec- 
tion were rejected. Defendant ac- 
quiesced in their rejection and replaced 
the propellers. Upon completion of the 
order defendant was paid not only for 
the-120 propellers accepted but was also 
by mistake paid $37,000.48 for the 22 re- 
jected ones. Upon demand it declined 
to repay this money—hence this suit. 

Direct Verdict Sought. 


At the close of the evidence both par-|as to the terms of the contract by which | corporation organized under the laws of 


ties moved for a directed verdict. The 
plaintiff’s motion was sustained. De- 
fendant brought writ of error. It does 
not claim this money as a substantive 
right but it challenges the authority of 
the United States as party plaintiff to 
recover it. It urges that the Fleet Cor- 
poration in making the order for the 
propellers was not acting for plaintiff, 
United States, but in its own private 
corporate capacity and that it is there- 
fore the real party in interest rather 
than plaintiff. We cannot agree with 
this insistence. The point must be de- 
termined by a consideration of the na- 
ture of the case as reflected by the rec- 
ord. United States v. Beebe, 127 U. S. 
338, 344, 32 Law Ed. 124; Re Ayers, 123 
U. S. 492, 493, 31 Law Ed. 225. 
Board’s History Recited. 


The United States Shipping Board, a 
governmental body, was organized under 
Act of Congress, September 7, 1916, Ch. 
451, U. S. C. Title 46, Sec. 804. It was 
a war necessity. For the same reason 
the Shipping Board was authorized to 
and did organize the United States Ship- 
ping Board Emergency Fleet Corpora- 


tion under the authority of Sec, 810 of | 


said act. As provided by this act the 
Fleet Corporation was organized under 
the laws of the District of Columbia, the 
government owning all of its capital 
stock of $50,000,000. 

It has been consistently held that the 


Fleet Corporation, although an instru-| isfaction between the parties in setlle-| struction of four of the twelve ships 
was a/ ment of certain controversies arising un-;covered by the first construction con- 


mentality of the Government, 
separate entity, having the right to sue 
and be sued by its corporate name and 
to transact business as other private 


corporations. U. S. v. Strang, 254 U. S.| Steamship Company by intervention be-'same capacity. 
491, 493, 65 Law Ed. 368, 369; Sloan| came the defendants in the suit. They | therein to the United States, and the| 
Fleet Corpn., 258} admitted all the allegations of the com-/¥Fleet Corporation is designated as the| 


Shipyards Corpn. v. 
U. S. 549, 567, 66 Law Ed. 762, 767; 
U. S. v. McCarl, 275 U. S. 1, 3, 72 Law 
Ed. 131, 133; Fleet Corpn. v. Western 


Defendant‘ ac- | 


P. LeRoy Harwoop,: AS TRUSTEE IN 
BANKRUPTCY OF GROTON IRON WORKS, 
COMPLAINANT-APPELLANT, V. UNITED 
States SHIPPING BOARD EMERGENCY 
FLEET CORPORATION, DEFENDANT-AP- 
*PELLEE, AND ISAAC SIEGEL AND JOHN 
M. P. THATCHER, AS ANCILLARY RE- 
CEIVERS OF UNITED STATES STEAMSHIP 
CoMPANY, INTERVENORS, DEFENDANTS- 
APPELLANTS, CIRCUIT CoURT OF AP- 
PEALS FOR THE SECOND CIRCUIT. 


In this proceeding for an accounting 
under contracts entered into between the 
Groton Iron Works and the 
States Shipping Board Emergency Fleet 
Corporation for the construction of cer- 
tain ships, the Fleet Corporation had 
contended in the lower court that it was 
not a proper party, since it did not act 
|as principal in making the contracts but 
lonly as agent of the United States, 
which contention was upheld by the Dis- 
trict Court. 


The Circuit Court of Appeals reversed 


poration is a proper party in the action 
| based on the contracts made by it in its 
name as principal, by virtue of the au- 
| thority of executive orders delegating to 
it the powers conferred on the resident 
| by the Urgent Deficiency Bill of June 15, 
1917. The contracts referred to the 
Fleet Corporation as the owner for 
| whom the vessels were to be constructed 
| and drew a distinction between the owner 
'and the United States, it is pointed out 
/in the opinion. 

| Although in making such contracts 
the Fleet Corporation was exercising 
| derived powers, it acted as principal and 
|is responsible as such, it was held. The 
/eontracts not having been made by the 
{United States in its governmental ca- 
| pacity, the United States is not a neces- 
|sary party, it was further held. 


Court Refuses 
To Annul Contract 


The trustee in bankruptcy of the 
|Groton Iron Works was held not to be 
| entitled to have the contract set aside, 
|since it constituted an accord and satis- 
\faction of prior contracts, and because 
the Fleet Corporation gave up a valuable 
consideration which cannot now be re- 
| stored. 

An accounting, however, was ordered 





\the parties remained bound. 
| Appeal from the District Court for 
the District of Connecticut. 
| Herbert B. Lee and Charles B. Waller, 
|solicitors for Trustee-Appellant; Ed- 
| wards, Murphy & Minton (Frederick H. 
| Wood, Herbert B. Lee, W. H. L. Ed 
| wards, and William W. Robison, o 
counsel), solicitors for Ancillary Re- 
ceivers Appellants; Breed, Abbott & 
|Morgan (Hugh S. Williamson of coun- 
sel), solicitors for Topping Brothers, Pe- 
| titioner-Appellant; John Buckley, United 
| States Attorney for District of Connect- 
licut, Chauncey G. Parker, General 
| Counsel for United States Shipping 
| Board, and Henry F. Parmelee, Special 
| Assistant to the Attorney General, for 
| Defendant-Appellee; Robert G. Dodge 
and Laurence Curtis, 2nd, amici curiae. 
Before Manton, Swan and A. N. Hand, 
Circuit Judges. The full text of the 
court’s opinion, delivered by Judge 
Manton, follows: 
| The Groton Iron Works, for whom a 
| trustee in bankruptcy has been appointed, 
lentered into contracts with the United 
| States Shipping Board Emergency Fleet 
Corporation for the construction of ships 
|for the Fleet Corporation. This suit 
|seeks to set aside a contract of settle- 
|ment made March 26, 1920, on the 
|grounds of duress and mutual mistake 
lof fact and to have it adjudicated that 
it is unenforceable as an accord and sat- 


f 


| Ger these previously made contracts for 
the construction of the ships. 
| The receivers of the United States 


| plaint and prayed for the relief therein 
|asked. The United States Steamship 
| Company was the owner of the outstand- 


United | 


this decision, holding that the Fleet Cor- | 


States under the power delegated to it 
by the President in the act of June 15, 
1917 (40 Stat. 182) and that the United 
' States is therefore the real party in in- 
terest and, the argument is, that the 
appellee named assumed.. no; personal 
liability with reference to the transaction 
set forth in the complaint. 

' The first separate defense pleads an 
accord and satisfaction by reason of the 
contents of Article 12 of .the Contract 
| of March 26, 1920, which gave accord 
; and satisfaction to the appellee of all 
‘actions, suits, expenses, and _ other 
charges and obligations of the Fleet 
Corporation prior to that date. The is- 
sues were submitted to a special master 
who held the first separate defense good 
j and overruled the fourth separate de- 
fense. The district court, on exceptions 
filed to the master’s report, sustained | 
the fourth separate defense and dismissed 
| the bill. 
; The Urgent Deficiency Bill of June 15, 
| 1917 (40 Stat. 182) authorized the con- 
struction of ships not to exceed $500,- 
000,000 and empowered the President to | 
place orders therefor and to exercise the 
j powers conferred through such agency 
ior agencies as he might determine. By | 
executive order of July 11, 1917, the} 
| President delegated to the Fleet Corpora- | 
| tion the powers thus conferred in so far | 
|as they were applicable to the construc- 
| tion of vessels and by the further order 
| of December 3, 1918, confirmed such dele- 
gation and all acts thertofore done /| 
| thereunder. 


‘Fleet Corporation 
| Made Three Contracts 

By virtue of. this authority, the Fleet | 
Corporation, in its name as _ principal, | 
‘made three contracts at different times | 
| prior to March 26, 1920, with the Groton 
Iron.Works. These contracts referred to 
the Fleet Corporation as the owner for 
whom the vessels were to be constructed 
' and drew a distinction between the owner 
| (Fleet Corporation) and the United | 
| States. 

The contracts forbade assignment ex- 
; cept upon consent of the Fleet Corpora- 
; tion as owner, but permitted the assign- 
ment of payments due or to become due 
thereunder for the purpose of obtaining 
credit in furthering their execution. The 
! Fleet Corporation is referred to as a 


1 











| the District of Columbia representing the 
United States of America, party of the | 
| Second part. | 
| It has been now authoritatively settled 
| that, although in making such contracts, 
|the Fleet Corporation was exercising 
| powers derived from the executive or- 
ders issued pursuant to the Urgent De- 
ficiency Act for the purpose of carrying 
; out its provisions, it is a principal and | 
responsible as such. Sloans Shipyards | 
; Corp. v. United States, 258 U. S. 549; | 
United States v. Strang, 254 U. S. 4913} 
Dietrich vy. Fleet Corp., 9 Fed. (2d) 733 
| (2nd C. G. A.); Providence Eng. Corp., v. 
| Downey Shipbuilding Corp., 294 Fed. 641. 

he contracts made were similar to 
those in the Astoria cases, one of the 
| cases considered with the Sloan case in 
| 258 U. S. 549. There, as here, the cor- 
| poration was designated as owner. The 
undertakings of the contractor in turn 
ran to the owner, the Fleet Corporation, 
jand not to the United States, and the 
distinction was made between the Fleet 
| Corporation and the United States. As| 
in the Astoria case contract, the distinc- 
tfon between the Fleet Corporation and 
|the United States is marked. | 


Construction Stopped by 
| Supplementary Contract 


| A supplementary contract was entered 
jinto June 15, 1917, cancelling the con- 





tract and modified the terms on which 
the remaining eight were to be built. 
|The Fleet Corporation contracted in the 
No reference is made| 





owner. It is the owner who is released | 
from all obligations to pay the damages | 
due to cancellation of the construction of | 


Union Tel. Co., 275 U. S. 415, 416, 72|ing stock of the Groton Iron Works.:the other ships which were to be built. | 


Law Ed. 345, 346; The Lake Monroe, 


250 U. S. 246, 63 Law Ed. 963; Provi- 
dence Engineering Corpn. v. 


President Enlarged Powers. 
However, the Fleet Corporation had 


other and further powers tkan those of 


a mere private corporation of the Dis- 


trict of Columbia, the jurisdiction under 
The President, 
by virtue of the Urgency Deficiencies 


which it was organized. 


Appropriation Act of June 15, 1917 (40 


Downey | 
Shipbuilding Corpn., 294 Fed. 641, 646.| rate defenses, referred to as the firts!the parties. 


|The answer filed by the Fleet Corpora- 
|tion raised the general issue presented 
by the complaint and offered two sepa- 


and fourth, with which we are here con- 
| cerned. 


| Defense as Agent 
‘Claimed by Board 


| We will consider the “Fourth” first, 
|for it raises the question of the proper 


Stat. at Large 182) from time to time| Party defendant. It is claimed in de- 
delegated to the Fleet Corporation ime | Fens that the Fleet Corporation was 
tain powers and authority vested in him} acting as the sole agent of the United 
by said act. See Executive Orders of | - . 

July 11, 1917, and December 3, 1917.|law out of the Treasury to plaintiff’s 
Todd Dry Dock & Constr. Corpn. v.| shipbuilding program and authorized by 
Sumner Iron Wks., 289 Fed. 217-218;|law to be expended by the Fleet Cor- 
U. S., ex_rel., Skinner & Eddy Corpn.,| poration as the delegated agency of the 
supra; U. S. Ship. Bd. Emerg. Fleet} President. (Emergency Shipping Fund 
Corpn. v. W, U. Tel. Co., supra; U. S. v.| Provision of Urgency Deficiencies Ap- 
Brown, 247 N. Y. 211, 218. |propriation Act of June 15, 1917, 40 

Among other such delegated powers | Stat. at Large 182, 183). 

was the authority to “place an order Recovery is Entitled. 

with any person for such ships or ma- This money was no less public revenue 
terial as the necessities of the Govern-|in the hands of the Fleet Corporation 
ment * * * may require during the|than it was in the Treasury and its dis- 
period of the war and which are of the|bursement by mistake entitles plaintiff 
nature, kind and quantity usually pro-|to recover it in its own right. Its re- 
duced or capable of being produced by|ceipt and retention by defendant was 
such person.” To set up governmental | unauthorized and without consideration. 
agencies out of such character of cor-|It was the property of the plaintiff un- 
porations in times of war was no|lawfully diverted from its proper use. 
new thing (U. S. ex rel., 
v. McCarl, supra), and it was by! because it received the money from a 
virtue of such powers so_ granted! governmental agency. 

that the Fleet Corporation carried on its| We are dealing not only with the re- 
tremendous shipbuilding program for| lationship of principal and agent but 
the government at Hog Island and else-| with the abstract principle of property 


The contract of March 26, 1920, was 
| Supplemental to the preceding contracts 
and modified the right and obligations of | 
i It again referred to the 
|U. S. Shipping Board Emergency Fleet 
Corporation as a separate corporation 
organized under the laws of the District 
of Columbia representing and acting in 
;respect to all matters therein on behalf 
,of the United States of America. It re- 
cited that the contractor had been en- 
in constructing vessels for the 
owner and that the owner was willing to 
modify the contracts and provided, among 
other things, that, for the consideration | 
‘named, the owner should be released from | 
all exitsing obligations under preexisting 
contracts and the contractor should be 
bound by all valid existing obligations of 
; the then receivers of the contractor to 
‘the owner, and that as against the pay- 
ment to be made under this settlement 
contract, the owner should be credited 
| with all payments theretofore made and 
j forthwith be credited with all proper 
j; credits therefore accured upon preexist- 
ing contract. 


Agreement Executed 
By Board as Principal 


The contracts were plainly between the 
Groton Iron Works as one party and the 
Fleet Corporation as the other. The| 


igegs 


settlement contract were the obligations | 
|of the Fleet Corporation arising under | 
the contracts and the payments thereto- 
fore made by the owner, for which it was 
to receive credit, were the payments 


Contracts 
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CCORD AND SATISFACTION: Nature and Requisites: Matters Cov- 
ered by Agreement.—A finding, based on contradictory evidence de- 
pending upon the credibility of the witnesses, that a supplemental contract, 
releasing the parties from obligations and claims on prior contracts and 
creating new obligations, constituted an accord and satisfaction as to the 
prior contracts, held: Accepted on appeal, credible evidence tending to show 
that there was no duress or mistake of fact and that such accord and satis- 
faction was based on sufficient consideration given by the parties —Harwood, 
Trustee, v. United States Shipping Board Emergency Fleet Corporation. 
Circuit Court of Appeals,for the Second Circuit)—Yearly Index Page 
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CONTRACTS: Modification: Modification of Executory Provisions: Re- 
4 lease as to Executed Provisions.—Parties to a contract which then is in 
part executed and in part executory may, by supplemental agreement, modify 
the party remaining executory, and not thereby affect a release as to past 
transactions contained in the contract.—Harwood, Trustee, v. United States 
Shipping Board Emergency Fleet Corporation. (Circuit Court of Appeals 
for the Second Circuit).—Yearly Index Page 742, Col. 2 (Volume IV). May 
27, 1929. 


Quity: Principles: Contracts in General: Suit to Set Aside Contract: 
Accounting.—In a suit to set aside a supplemental contract releasing 
the parties from obligations and claims on prior contracts and creating new 
obligations, held: Cancellation refused, since the party against whom it is 
sought has given up valuable consideration which cannot be restored, but 
accounting granted, the parties being bound by the executory terms of the 
contract.—Harwood, Trustee, v. United States Shipping Board Emergency 
Fleet Corporation, (Circuit Court of Appeals for the Second Circuit).— 
Yearly Index Page 742, Col. 2 (Volume IV). May 27, 1929. 


NITED STATES: Government and Officers: Corporations Controlled by 
United States: Emergency Fleet Corporation: Contracts: Contracting 
as Principal.—The United States Shipping Board Emergency Fleet Corpora- 
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tracts for the construction of ships made by the Fleet Corporation in its 
name as principal, by virtue of the authority of executive orders delegating 
to it the powers conferred on the President by the Urgent Deficiency Bill 
of June 15, 1917 (40 Stat. 182), which contracts referred to the Fleet Corpo- 
ration as the owner for whom the vessels were to be constructed and drew 
a distinction between the owner (Fleet Corporation) and the United States, 
since, although in making such contracts the Fleet Cooporation was exer- 
cising derived powers, it acted as principal and is responsible as such; and, 
the contracts not having been made by the United States in its governmental 
capacity, the United States is not a necessary party—Harwood, Trustee, v. 
United States Shipping Board Emergency Fleet Corporation. Cir- 
cuit Court of Appeals for the Second Circuit).—Yearly Index‘ Page 
742, Col. 2 (Volume IV). May 27, 1929. 
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Where, in an action by the United States for a refund of money allegedly 
erroneously paid by the Shipping Board Emergency Fleet Corporation under 
a contract between it and the defendant, the defendant does not claim the 
money as a substantive right but challenges the authority of the United 
States, as a party plaintiff, to recover the money, on the ground that the 
Fleet Corporation, in making the contract, was not acting for the United 
States, but in its own privaie capacity, held: Judgment affirmed, since the 
Fleet Corporation had authority to contract with the defendant either as 
a private corporation or as an instrumentality of the Federal Government, 
and, the District Court having found it contracted as an instrumentality of 
the Government, upon substantial evidence showing the money thus ex- 
pended was no less public revenue in the hands of the Fleet Corporation than 
it was in the Treasury, the money was the property of the plaintiff unlaw- 
fully diverted from its proper use and its disbursement by mistake entitled 
plaintiff to recover it in its own right.—Russell Wheel & Foundry Com- 
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ATENTS: Validity: Confection Frozen on Stick.—Patent No. 1505592, 
covering a “drink on a stick” and directed to a process consisting in 
inserting a stick into a container holding flavoring matter, sugar and a 
potable liquid, subjecting the mixture to refrigeration, heating the container 
to loosen the wall to permit withdrawal of the confection, whereupon the 
surface immediately refreezes forming a smooth surface of ice, the product 
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art.—The Popsicle Corporation et al. v. Isadore Weiss. (District Court for 
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ume IV). May 27, 1929. 
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ATENTS: License: Implied License to Use Process Through Sale of 
Molds.—License to use plaintiffs’ process can not be implied from the 
sale of the mold to the defendant in the absence of evidence that defendant 
purchased it from someone authorized to sell the molds without restriction, 
where they. are capable of use for purposes other than carrying out the 
process of the patents. Patents 1470524 and 1505592.—The Popsicle Corpo- 
ration, et al. v. Isadore Weiss. (District Court for the Southern District of 
New York).—Yearly Index Page 742, Col. 6 (Volume IV). May 27, 1929. 


PATENTS: Validity: Process: Confection Frozen on Stick.—Patent No. 
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attached to the handle by congelation, held: Valid, over a lollypop in which 
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the ice but which could not be used to hold a confection while being eaten.— 
The Popsicle Corporation et al. v. Isadore Weiss. (District Court for the 
Southern District of New York).—Yearly Index Page 742, Col. 6 (Volume 
IV). May 27, 1929. 
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Patents 


Process of Freezing Confection 


To Stick Held to Be Patentable 


License to Use Invention Not Implied Solely from Sale 
Of Molds, Is Ruling. 


. 


THE POoPSICLE CORPORATION, ET AL,|taches the body to the previonsly in- 
PLAINTIFFS, V. ISADORE WEISS, DOING] serted handle by congelation. It there- 
BusINEss AS Goopy FRozEN Propucts| fore has not been anticipated by lolly- 
Co., DEFENDANT. IN Equity No. 46-58,! pops, which are not subjected to refrig- 
District CouRT FOR THE SOUTHERN | eration and are not attached to a stick 
DISTRICT OF NEW YORK. by congelation, nor by Lustig’s patents 


The Burt patent No} 1470524 and Ep- Nos. 793453 and 79775 for non-edible 


person patent No. 1505592, directed to| Cones without handles, nor by Nelson’s 
the process of freezing a confection upon 


No. 1404539 for a frozen confection with- 
out a handle, nor by Schroeder’s No. 


a handle, producing a product that is 
conveniently carried during consumption, 


were held valid and infringed. No. 284212 for a process of cooling lard 


Patent No. 1470524, restricted to 4] and like material for further treatment 
process wherein a stick adapted to serve to obtain paraffin wax. 


as a handle is placed in a confection that} Holden’s patent No. 207278, issued 
in fluid at normal temperature and the| over 50 years ago, is the only prior art 
product is then subjected to refrigeration | patent in evidence which discloses any 
during which the confection becomes at-' substance frozen to a handle. It dis- 
tached to the handle by congelation, was | closes a handle of metal plate which has 
found patentably distinguished from ajno pores into which water can enter to 
lollypop in which the confection is a|form a bond, and a flexible looped cord 
pasty sticky mass and is not liquid at} which cannot be used as a handle to hold 
ordinary temperatures, and from a prior) up a frozen confection while being eaten. 
patent disclosing a substance frozen to|His patent relates to the process of 
a metal handle having no pores into; making blocks of ice having a piece of 
which water could enter to form a,bond|cord frozen into the same to facilitate 
and a flexible looped cord to facilitate} the lifting and handling of the ice. 


850607 for a process of making large 
blocks of carbonated ice, nor by Kells’ 


eaten. 

The process of Patent 1505592, relat- 
ing to a “drink on a stick” and consist- 
ing of a liquid, including flavoring matter 
and sugar, frozen to a handle, the con- 
fection being eaten by sucking the ex- 
tract and sugar therefrom leaving a 
tasteless mass of snow and ice, was 
also held valid over the prior art which 
did not disclose the patent process, 

The court also ruled that a license to 
use plaintiffs’ process can not be implied 
from the sale of the mold to the defend- 
ant in the absence of evidence that de- 








|permit handling. 


| Transp. 


where at a public expense of approxi- 
mately $3,000,000,000. 
Authority Determined. 

It is thus clear that the Fleet Corpora- 
tion had authority to contract with the 
defendant for the propellers, either (1) 
as a private corporation; or (2) as an in- 
strumentality of the Government. In 


|right. The money was plaintiff’s prop-! made under the settlement contracts and 
erty and it was therefore entitled to sue | were payments made by the Fleet Cor- 
for it not only by’ common law but under] poration under existing contracts. 

the express provision of the Michigan The purpose of this contract was to 


Judicature Act (3 Comp. Laws 1915, | modify the previously existing contracts | 


Sec. 12353), which commands that: made by the Fleet Corporation as princi- 
“every action shall be prosecuted in the| pal, to discharge the Fleet Corporation 
name of the real party in interest.”| and the contractor from certain obliga- 


the instant case the District Judge held | Bayne v. U. S., 93 U. S. 642, 643, 23 L.| tions credited thereto and to execute 
upon a motion for a directed verdict by | Ed. 997, 998; U. S. v. Barlow, 132 U. S.| others in their place. And as such it was 
both parties that the Fleet Corporation | 271, 281, 33 L. Ed. 351; Bank v. Mooney,! executed in the same capacity as were 
was an agent of the United States and | 205 Mich. 513, 517; County of Wayne v.| the contracts thus modified and to which 


this inference or deduction must stand | Reynolds, 126 Mich. 231, 235; Village of | it was supplemental. 


if supported by substantial evidence. 
Williams v. Vreeland, 250 U. S. 295, 298, 
63 Law Ed. 989, 991. 

Pretermitting other evidential facts 
found in the record, the outstanding and 
all-sufficient feature is, that the money 
sued for is part of a vast public fund be- 
Ionging to plaintiff and appropriated by 


| Ft. Edward v. Fish, 156 N. Y. 365; U. S. 
|v. Brown, 247 N. Y. 211, 218; Cayuga 


|Co. v. The State, 183 N. Y. Supp. 646, ! 


648; Commonwealth v. Field, 84 Va. 26, 
|31; Mechem on Agency, Vol. 2, pp. 60, 
61, Sec. 2089. 
The judgment is therefore affirmed. 
April 8, 1929, 


As decided in the Sloan case, this con- 
tract was that of the Fleet Corporation 
executed by it as principal and it was not 
|a contract of the United States in its 
| governmental capacity. The theory that 

the Fleet Corporation was acting as 


have referred. The cases of Hodgson v. | 
Dexter (1 Cranch, 345) and Parks v.}| 
Ross (11 How. 362) to which we are re- 
ferred by the appellee, do not establish 
that a public agent may not be personally 
liable for a contract made by him on ac- 
count of the Government, but only that a! 
presumption arises that a public official 
contracting in behalf of the Government, 
does not intend to bind himself person- | 
ally. 


Government Agencies 


Received Special Rates 


An agent may so contract as to be-| 
come personally bound. Whitney v. Wy-, 
man, 101 U. S. 392; Thos. Gordon Malt- | 
ing Co. v. Bartels Brewing Co., 206 N. 
Y. 528, 537; Steamship Co. v. Merchants 
Co., 135 Mass. 421. Whatever | 
presumption may arise from the fact that 


governmental agency, it was overcome 
by the contracts entered into, similar 
in terms and containing the same char- 
| acteristics, which were considered in the 
}Sloan case (supra). In Fleet Corp. v. 
Western Union Tel. Co., 275 U. S. 415, 
which arose under the Post Roads Act, 
the act providing that in consideration 
jof privileges of value accruing there- 
under, a telegraph company accepting 
}its provisions—‘That telegraphic com- 
munications between the several depart- 
ments of the Government of the United 
States and their officers and agents 
* 


* * shall be sent at the rates to be} 


annually fixed by the Postmaster Gen- 
eral.”—was obliged to give privileged 
rates to the Fleet Corporation. 


into as principal. In United States v. 
Brown (247 N. Y. 211), it was held 
that since the moving papers in support 
of an attachment alleged that the United 
States was the principal and the real 
party in interest, the allegations must be 
assumed to be true on a motion to vacate 
the attachment. The court below erred 
in sustaining the fourth defense. 

_ But it is urged that the United States 
is a necessary party. The case of Provi- 
dence Eng. Corp. v. Downey Ship- 
building Corp. (294 Fed. 641) consid- 
ered this question and upon the satis- 
factory reasoning of that case, we think 
this contention without merit. The 
cause of action asserted here is against 
the Fleet Corporation because it under- 
took as principal the obligations of the 
contracts in suit. The accounting 
sought by the bill is as to the amount 


Skinner | Defendant is placed in no better light! obligations of the owner released by this|the Fleet Corporation was acting as a|0f payments made by the Fleet Corpo- 


ration under the contract, particularly 
as to the amounts paid to receivers of 
the Groton Iron Works while they were 
in possession ‘of the Shipping Board. 
While the moneys were originally public 
moneys, they were turned over to the 
Fleet Corporation to be expended as 
other moneys of the corporation were 
expended under the Deficiency Fund pro- 
| vision of the Act of June 15, 1917 (40 
Stat. 182). 


Parties Released 


From Obligations 

The supplemental contract of March 
26, 1920, released the parties from the 
obligations and claims prior thereto. The 
master was sustained by the court be- 





The court pointed out that for 45 
years the Government rate had been ex- 
tended to governmental agencies not 
technically departments of the Govern- 
ment. It was an entirely different 
question than that here for decision 








agent for an undisclosed principal, is dis- 


1] as to the liability of the Fleet Corpo-| 
posed of by the authorities to which we] ration upon its own contracts'/entered | 


low holding there was an accord and 
| satisfaction and in his conclusion that 
the settlement was held free from fraud 
and misrepresentation. This finding, 
based upon contradictory evidence, de- 
‘pending upon the credibility of wit- 


[Continued on Page 10, Column 2.) 








fendant purchased them from someone 
authorized to sell the molds, without re- 
striction, and in view of the fact that 
they are capable of use for purposes 
other than carrying out the process of 
the patent. 

Morris Hirsch, by Clair W. Fairbank, 


handling the ice but which could not be! 4pgj 
used to hold a confection while ning | ticle Held to Have 


New Features 


Claims 1, 2, 3, 4 and 5 of the Epper- 
son patent relate to the process of sub- 


:jecting a quiescent volume containing 


potable liquid, flavoring matter and 
sugar and of substantial height relative 
to its base dimensions to intense refrig- 
eration whereby a frozen mass is formed 
homogeneous from end to end of a char- 
acter such that the flavoring matter and 
sugar may be sucked therefrom to leave 
a tasteless mass of snow or ice (Claim 
1), and the process of making a frozen 
confection which consists in charging a 
generally cylindrical container, such as 
a test tube, with a syrup in liquid form 
inserting a stick thereinto to substan- 
tially contact the bottom thereof and to 
protrude from the top, and subjecting 
the liquid to refrigeration, loosening the 
surface of the frozen confection thereby 
formed with respect to the container 


Irving M. Obreight, Morris Hirsch and|Wwall and drawing it therefrom by the 


Jacob Ansbacher, for plaintiffs; Phillip 
S. McLean, for defendant. 

The full text of the opinion of the 
court, delivered by Judge Bondy, follows: 

This is a suit for infringement of 
claim 1 of the Burt patent 1470524, dated 
October 9, 1923, and claims 1 to 5 in- 
clusive of the Epperson patent 1505592, 


| dated August 19, 1924. 


Defendant’s counsel admitted during 


\the tria! that if the patents are valid, 
|they were infringed by the defendant. 


Claim 1 of the Burt patent covers: 
“The process of making a frozen con- 


handle, whereby the handle in the with- 
drawing operation constitutes a core 
upon which the tension is exerted with- 
out breaking the frozen mass and serves 
as a core to maintain the mass intact pre- 
paratory to and during consumption 
(Claim 5). 

By this process there is produced an 
article which the inventor described as 


| “a drink on a stiek,” and which is new 


| 


and has many distinguishable features. 
The confection is a mixture of ice 
crystals interlocked with each other with 
interstices containing the concentrated 
flavored liquid. It consists of frozen and 


fection which consists in bringing a| unfrozen parts. Its liquid contents may 
handle member in contact with a body) be sucked from it, leaving a substantially 


of edible substance which is fluid at nor- 


colorless and tasteless mass of ice. The 


mal temperature, and subjecting the} liquid is kept cool so long as the ice 


body to refrigeration, whereby it 


1S | lasts. 


The release of the confection from 


solidified and thereby attached to the/the mold by dipping the mold in warm 


handle by congelation.” 


water, the thawing of the outer surface 


In re Burt, 24 Fed. (2d) 273, the Court| and the immediate refreezing of the 
of Appeals of the District of Columbia} outer surface by the low temperature of 


held the product to be patentable for 
reasons which, in my opinion, apply to 


the interior of the confection form a 
smooth layer of ice on the outer sur- 


the process as well as the product. It) face which seals the pores and prevents 


stated: 


the dripping of the syrup until melted by 


“To insert a stick in a small cake of|the application of the lips and continued 
frozen ice cream would break the cake| exposure to heat. 


apart and if the cream was less hard the! Structure of Confection 


stick would not adhere sufficiently to 
Of course, to be a 
success the union between the stick and 
frozen cream must be such as to permit 


|the eating of the cream without break- 


ing the union and to make this result 
attractive to the public, it must be ac- 
complished without human hands touch- 
ing the article in the process of manu- 
facture. Finally, Mr. Burt hit upon the 
idea of freezing the stick in ice cream: 
that ‘is, by inserting the stick in the 
cream before freezing and then subject- 
ing the mass to refrigeration. His ex- 
periments demonstrate that such a 
process created desired union between 
cream and the stick.: The product was 
placed upon the market-and has become 
a great success.” 

Burt provides a frozen confection 
which will stay on the stick until en- 
tirely consumed, by the application of 


| 


refrigeration after the insertion of the! 


stick, the frozen crystals of the confec- 
tion extending into the pores of the 
stick from the body of the material so 
as to form an effective bond. 


Stick United 


To Frozen Confection 


A method of uniting a frozen confec- 
tion to a stick was unknown to the art 
of making frozen confections. 

Goldberg’s patent No. 60136 and Mc- 
Coy’s No. 1506539 relate to candy or 
lollypops which are not liquid at ordi- 
nary temperature. As the Court of Ap- 
peals said In re. Burt supra: “It is one 
thing to insert a stick in a warm, soft, 
sticky substance that by cooling will ad- 
here thereto, and quite another thing to 
effect a strong union between a stick and 
frozen substance.” 

The claim is restricted to the applica- 
tion of a process to an edible substance 
which is fluid at normal temperature, 
which is subjected to refrigeration which 
ndt only solidifies the body but also at- 


Il 


Reinforced by Stick 

The structure of the confection is rigid 
and brittle and not spoonable and plastic. 
It is reinforced by a stick through sub- 
stantially the entire length of a small 
diameter body whereby the liability of 
breakage by pressing lips laterally 
against the confection is reduced. 

The confection may be made and han- 


[Continued on Page 9, Column 1.] 


ADVERTISEMENT 


DEPARTMENT OF THE INTERIOR, WASH- 

INGTON, May 7, 1929. Sealed proposals (in 
triplicate) will be received at the Department 
vf Interior until 2 o’clock p. m.. Tuesday, June 
18, 1929, for furnishing all materials and labor 
for constructing at Saint Elizabeths Hospital. 
Washington. D. C., one Medical and Surgical 
building, with connecting corridors, including 
roads, walks, and drainage; also for moving the 
present one-story Contagious building to new 
site; the same to be performed in accordance 
with drawings ‘and specifications. This work 
will include excavating, reinforced concrete 
construction, hollow tile, brickwork, cut stone 
work. cast stone. marble work, floor and wall 
tile, terrazzo floors, linoleum floors, iron work, 
steel sash, steel stairs, tile, metal and built up 
roofing. roof ventilators, metal lathing, plaster- 
ing, carpentry, metal weather strips, insect 
screens, painting, glazing, hardware, plumbing, 
heating, electrical work, electric elevator, and 
outside sewer, water, steam and electric distri- 
bution system. Separate bids will be received 
for electric elevators, all as set forth on bid 
form. Bids will be considered only from indi- 
viduals, firms or corporations possessing satis- 
factory financial and technical ability, equip- 
ment and organization to insure speedy com- 
pletion of the contract and in making awards, 
the records of bidders for expedition and satis- 
factory performance on contracts of similar 
character and magnitude to be carefully con- 
sidered. Drawings and specifications may be 
obtained upon application to the Construction 
Division, U. 8S. Veterans’ Bureau, Room 764, 
Arlington Building, Washington, D. C. A certi- 
fied check for $75 payable to the Treasurer of 
the United States, will be required as a guar- 
anty of the safe return of the plans loaned. 
The right is reserved to reject any or all bids, 
waive technical defects, accept one part and 
reject the other as the interests of the Gov- 
ernment. may require. Proposals must be se- 
curely enveloped, marked “Proposal for con- 
struetion and completion of Medical and Surgi- 
cal building, Saint Elizabeths Hospital,” and be 
addressed to the Secretary of the _ Interior, 
Washington, D. C., Jos. M. Dixon, First As- 
aistant Secretary. 
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Calendar of Congress 


Following is a list of public bills and resolutions on the calendars of ‘the two 
Houses of Congress. This Calendar, corrected to date, will be printed 
weekly in the Monday issue. Changes in the status of bills will be printed 
daily. 


Title 2—The Congress 


S. J. Res. 3. Proposing an amendment 
to the Constitution of the United States fix- 
ing the commencement of the terms of| S. 174. To provide for the establishment 
President and Vice President and members| of a branch home of the National Home for 
of Congress and fixing the time of assem-; Disabled Volunteer Soldiers in the State 
bling of Congress. Reported to the Sen-| of Florida. Reported to Senate amended | 
ate April 22. May 10, 1929. | 

S. Con. Res. 4. Extending thanks of H. J. Res. 73. Amending the incorpora- | 
Congress to the people of Wisconsin for tion of the American Hospital of Paris by 


the statue of Robert M. La Follette, re- | ° : 
cently unveiled in Statuary Hall, U. S.| increasing to $8,000,000 the total value of 
Capitol. Passed Senate April 26. Passed} property the corporation may own at any 


House May 14. }one time. Passed by House May 22. 


e - * ' ° . 
Title 5 — Executive Depart-| Title 31—Money and Finance 
ments and Government offi- H. J, Res. 61. Amending a previous Con- 
Sressional appropriation for organizing the | 
cers and Employes | Naval Reserve, 1930, with respect to naval 
S. 15. To amend the act entitled “An | aircraft pilots, Passed by House May 1. | 
Act to amend the Act entitled ‘An Act; H. R. 1412, Making appropriations for | 
for the retirement of employes in the clas-| mileage and other expenses of the legisla- | 
sified civil service, and for other purposes,’ | tive branch incident to the first session of 
approved May 22, 1920, and Acts in amend- | the Seventy-first Congress. Passed House | 
ment thereof.” approved July 3, 1926, as! April 20, 1929. Passed Senate April 23, | 
amended. Reported to Senate May 23. | 1929, amended. House agreed to Senate) 


° ‘ |amendment April 24. Approved by Presi- | 
Title 7—Agriculture | dent April 26. | 
H. R. 1. A bill to establish 


| Tithe 24—Hospitals, Asylums, 
and Cemeteries | 





a Federal|. H. R. 2158. Appropriating $7,500 for de- | 


farm board to aid in the orderly marketing, | {aying the expenses of the U. 5. Marine | 
and in the control and disposition of the | Band at the 39th annual reunion of the | 
surplus, of agricultural commodities in oe, Veterans at Charlotte, iN. C., | 
interstate and foreign commerce. Passed | 100¢ wae eae Passed House May 1.| 
House April 25. Passed Senate, amended,| ’#ssed Senate May 2.) 
May 14. y Ss. 310. To amend section 5 of the Second | 
H. R. 7. Amending United States ware-| Liberty Bond Act, as amended. Reported | 

ouse act regarding licensing, etc. Re-| ‘0, Senate May 9. ‘ - 
ean i iiotee ed 1 : re “ ; If. J. Res. 59. Making available $2,000,- 
oy tee 56. To provide fande-tor. the 000 of formerly appropriated relief funds 
eradication of the Mediterranean fruit fly. |‘? apply to cyclone. sufferers in the agri- | 
Passed House April 26, 1929. Passed Sen. | Cultural sections of Virginia, North and 
ate April 29 Approved May 3 | South Carolin-, Georgia, Florida, Ala 
: i. pa |bama. Jassed House April  2§ 1929. 
S. 108. ress air ¢ ‘ | ° nti 
108. To suppress unfair and fraudulent | Passed ‘Senate, amended, May 3. Senate 


practices in the marketing of perishable | agree? ts Conferctice seport' May 10. House 
agricultural commodities in interstate and), as ihe, Cost oar oe 

foreign commerce. Reported to Senate } at Mi . 7 erence report May . Pp- 
May 3. | Provec ay 17. 


H, R, 2152, To promote organization by! T i t 1 e 36—Patriotic Societies 


expanding in the foreign field service now! 
rendered by Department of Agriculture in} and Observances 
| §. 616. To authorize the Secretary of 


requiring and diffusing agricultural in- | 
a Se eesti “ae asta “ana | War to lend War Department equipment 
others the benefit of official tests to de-| Scbuts of America. Possed Se be = —_ 
termine protein in wheat for use in mer-| 5o°%cq House May eae oe 
chandising same to the best advantage, and | * #SS€ Rear eee ee 

for acquiring and disseminating informa- * * onde 

tion relative to protein in wheat. Passed | Litle 40 Public Buildings, 

Property, and Works 


Senate May 16, 1929. 
Title 10—Army | S. 179, Authorizing the sale of marine 
biological station at Key West. Passed Sen- 
ate April 22, 1929. Passed House April 25, 
929. 
Ss. J. Res. 5. Amending the act entitled 
“An act authorizing the erection for the 
sole use of the Pan American Union of 
*}an office building on the square of land 
lying between Eighteenth Street, C Street, 
and Virginia Avenue northwest, in the city 
z ag es aes f Washington, District of Columbia,” - 
S. Res. 58. To investigate activities of |°°*' . 20 Ae 
real estate and finance corporations in the | proved May 16, 1928. teported to Senate 


District of Columbia concerning the sale | May at 
of mortgage bonds upon property. Re-| Title 43 Public Lands 
To alter and amend an act en- 


| 
} 
| 
| 


8S. 4. To regulate promotion in the Army. | 
Passed Senate May 15, 1929. 4 

H. R. 22. To provide for the study, in-| 
vestigation, and survey, for commemora- 
tive purposes, of battlefields in the vicinity 
of Richmond, Va. Passed House May 
1929. Passed Senate May 16. 


Title 12—Banks and Banking 


ported to Senate May 23. ‘ 
S. 669. 


Title 13—Census | titled “An act granting lands to aid in the 

S. 312. To provide for the fifteenth and | construction of a railroad and telegraph 
subsequent decennial censuses and to pro-/'line from Lake Superior to Puget Sound, 
vide for apportionment of Representatives|0n the Pacific coast, by the northern 
in Congress. Reported to Senate April 23, | Toute,” approved July 2, 1864, and to alter 
Tj - ;and amend a joint resolution entitled 

itle 16—Conservation | “Joint resolution authorizing the Northern 
8.53. To create a national military park | Pacific Railroad Company to issue its bonds 
at and in the vicinity of Kennesaw Moun-| for the construction of its roads and to 
tain in the State of Georgia. Re-referred: Secure the same by mortgage,” approved 
from Public Lands to Military Affairs. | May 31, 1870; to declare forfeited to the 


‘ “ United States certain claimed rights as- 
Title 19—Customs Duties serted by the Northern Pacific ene 
H. R. 2667. To provide revenue, to regu-! 


Company, or the Northern Pacific Railway 
late commerce with foreign countries, to; Company; to direct the institution and 
encourage the industries of the United| prosecution of proceedings looking to the 
States, to protect American labor. Re-| adjustment of the grant. Reported to 
ported to House May 9. —— at * 
- | . R. 2151. For adjustment of land grant 
Title 21—Food and Drugs | to Northern Pacific Railroad Company. Re. 
H. R. 6, Amending definition of oleomar- | POTted to House April 29. ‘ 
garine. Reported to House May 1. iTS eee . ‘ 2 
_ H. R. 730. Amending act of 1906 regard- Title 4 Territories and Insu 
ing manufacture, sale or transportation of lar Possessions 
adulterated or misbranded or yelesnens | S. J. Res. 86. To amend Public Resol 
2} : es ». J. le . é Ce esolu- 
foods, drugs, medicines and liquors. Re | tion No. 89, 70th Congress, 2nd _ session, 
| approved February 20, 1929, entitled “Joint 


ported to House May 1. 
Title 22 — Foreign Relations resolution to provide for accepting, rati- 
| fying and confirming the cessions of cer- 


and Intercourse tain islands of the Samoan group to the 
8. 60. To amend subsection (a) of sec-; ‘nited States.” Passed Senate May 16, 


90¢ 
tion 26 of the trading with the enemy act, | 1929, 
so as to authorize the allocation of the| 
unallocated interest fund in accordance 
with the records of the Alien Property Cus- 
todian. Reported to Senate April 29. | 





Process to Freeze Candy 


To Stick Held to Be Novel | 


—_—_—_— | 
[Continued from Page 8.] 

dled without contact of the hands with 
the portion to be sucked or consumed. | 

It is frozen in individual units of uni-! 
form size. Its ice crystals are not broken! 
wp by agitation into small impalpable | 
trystals like those formed in frozen! 
eonfections such as ice cream and water 
fre from which the syrup or flavoring 
‘natter cannot be sucked to leave a taste-, 
fess ice mass. | 

The process is not merely one of} 
freezing but it is of freezing particular 
material under special circumstances 
whereby a novel product is produced. 

None of the prior art patents (Burt's 
1470524, Holden’s 207278, Goldenberg’s 
60136, Born’s 1195437, McCoy’s 1506539, 
Kelly’s 284212, Schroeder 850607, Lus- | 
tig’s 793453 and 797775) disclose a proc- 
ess for making frozen confection (with | 
or without a handle member) by the ap- 
plication of rapid and intense refrigera- 
tion of a potable liquid, flavoring matter 
and sugar in a quiescent condition, pro- | 
ducing a carrier for liquid syrup which 
may be sucked from the confection and 
leave a tasteless mass of ice. | 

The claims relate to a specific mode i 
of treatment of certain material to pro- 
duce a new useful article, and are there- 
fore valid. Cochrane y, Doener, 94 U. 
S. 782; P. E. Sharpless Co. v. Crawford 
Farms, Inc., 287 Fed. 655. 

_There is evidence that the defendant 
did infringe plaintiffs’ patents before he 
purchased plaintiffs’ "molds. Moreover, 
a license to use plaintiff’s process can- 
not be implied from the sale of the mold! 
to the defendant in the absence of | 
satisfactory evidence that the molds 
were purchased from someone author- 
ized by the plaintiffs to seli them with- | 
out restriction and in view of the fact| 
that they are capable of use for pur-| 
poses other than carrying out the, 
process of the patents, and in view of 
the fact that the purchaser was notified 
of the existence of the patents and the 
necessity of a license if he intended to} 
practice the process. Lawther v. Ham- 
ilton, 124 U. S. 1; General Electric Co. 
v. Continental Lamp Works, Inc., 280 
Fed. 846; Davis v. Hall Mammoth Incu-, 
bator Co., 200 Fed. 958, - 

Patents for both processes were 
granted by the Patent Office. The public 
acquiesced in the valility of the patents. 

Infringers have consented to the entries 
of decrees against them. Confectioners 
are using the patents under licenses and 
paying royalties. 

The plaintiffs accordingly are entitled | 
to a decree. 

May 15, 1929, 





S. 168. Providing for the biennial ap- 
pointment of a board of visitors to in- 
spect and report upon the government 
and conditions in the Philippine’ Islands. 
Reported to Senate, amended May 16, 1929, 


Bills and Resolutions 
Introduced in Congress 


Following is a list of public bills and 
resolutions introduced in the Houses 
of Congress and classified similarly 
to the “Code of Laws of the United 
States in force December 6, 1926,” 
The number of the measure, the 
member introducing it, the title and 
the committee to which it was re- 
ferred are given. 


Title 5 — Executive Depart- 
ments and Government offi- 


cers and Employes 

S. 1273. Mr. McKellar. Providing that ap- 
pointments in the library of Congress 
shall hereafter be made in accordance 
with civil service regulations; Civil Service. 

S. 1273. Mr. McKellar. Providing that ap- 
pointments in the Library of Congress shall 
-hereafter be made in accordance with civil 
service regulations; Civil Service, 


Title 8—Aliens and Citizenship 


i. R. 3309. Mr, Jenkins, Ohio. To pro- 

vide extra compensation for overtime serv- 
ice performed by immigrant inspectors and 
other employes of the Immigration Serv- 
ice; Immigration and Naturalization. 
_ S. 1278. Mr. Blease. To authorize the 
issuance of certificates of admission to 
aliens, and for other purposes; Immigra- 
tion, 

S. 1279. Mr. Blease. To regulate the vot- 


ing of aliens who become American citizens; 


Judiciary. 
Tithe 10—Army 


H. R. 3310. Mr. James, Mich. To author- 
ize appropriations for the welfare of the 
enlisted men of the Army; Military Af- 
fairs. ° 


H. R, 3311. Mr. James, Mich. To author- | 
ze the acquisition of certain tidelands for | 


sewer purposes at Fort Lewis, Wash., Mil- 
itary Affairs., 
H. R. 3314. Mr. James, Mich. To further 


amend section 6, act of March 4, 1923, so| 


as to make better provision for the recov- 
ery and disposition of bodies of members 
of the civilian components of the Army 
who die in line of duty; Military Affairs. 

H. R. 3315. Mr. James, Mich, To author- 
ize appropriations for expenses of courts- 
martial, courts of inquiry, military commis- 
sions, and boards; Military Affairs, 

H. R. 3316, Mr. James, Mich. To amend 
section ba of the national defense act, ap- 
proved June 4, 1920, providing for placing 


educational orders for equipment, ete.; Mil- | 


itary Affairs, 


Title 12—Banks and Banking 


H. Res, 47, Mr, Stobbs, Mass. Appointing 
a special committee to inquire into the ad- 
ministration of the Federal Farm Loan Bu- 
reau Board; Rules. 


Title 16—Conservation 


H, R. 8308. Mr, Hawley. Ore. To amend 
an act entitled “An act authorizing the Sec- 
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Topical Survey of the Government 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913. 


desire for the 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
outlay, 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 
—WOODROW WILSON, 
President of the United States, 


AKING a daily topical survey of 
all the bureaus of the National 
Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be usefal to 
schools, colleges, brsiness and profes- 
sions here and abroad. 
—CALVIN COOLIDGE, 
President of the United States, 
1923-1929. 


that : the 


1913-1921. 


Restrictions on Right to Vote for Candidates 
For House Are Imposed by State Legislation 


Topic 42—Congressional Reapportionment. 


Third Article—Division Into Congressional Districts 


In these articles presenting a Topical Survey 
of the Government are shown the practical 
contacts of the various bureaus and divisions. 
The present serics deals with Congressional 
reapportionment. 


By William A. Ayres, 


Representative in Congress from Kansas. 


N SPITE of the Act of 1842, some of the States 

continued to elect Representatives at large, but 

later, in 1872, an act was passed which pro- 

vided that representatives should be elected by 
districts composed of contiguous territory containing 
as\ near as practicable an equal number of inhabitants, 
and that provision was carried out in the subsequent 
Act of 1882-1891, and, as every one knows, is the 
law at the present time. 


It is conceded, so far as legislative declaration is 
concerned, that the Act of 1872 emphatically expressed 
an opinion of having the power to require that the 
States shall be divided into Congressional Districts. 
Whether Congress has such constitutional right to 
enact such legislation has been for years a serious 
question. 


The very sbest opinion seems to be that the Con- 
stitution does not mean that Congress has that power, 
but that it has the power only to provide the means 
whereby a State should be represented in Congress 
when the State fails or refuses to make such a di- 
vision. Nevertheless, these acts constitute the law 
at this time and they were passed without a consti- 
tutional amendment. ce 

WANT to refer to the discussion in.Congress in 1871 

when the “apportionment” measure was under con- 
sideration. This was subsequent to the adoption of 
the Fourteenth Amendment. The main question at that 
time was similar, if not the same, as the present con- 
troversy, that is, the apporticnment of representatives 
in Congress, based upon qualified voters or citizens of 
the United States. 


All during these debates there were many construc- 
tions made of that portion of section 3 of the Fourteenth 
Amendment which provides that “Representatives shall 
be apportioned among the several States according to 
their respective numbers, counting the whole number 
of persons in each State, excluding Indians not taxed.” 

” * * 


I am taking it for granted that such statesmen as 
former President Garfield, who was at that time a 
member of the House and also a member of the Com- 
mittee on the’ Census, should be good authority so 
far as my Republican friends are concerned, and should 
also be good authority so far as our Ohio friends are 
concerned. In a speech he made on December 6, 1871, 
which appears on page 35, Vol. 46, of the Congres- 
sional Globe, giving his ideas as to what would be a 
fair and just basis, and the manner in arriving at 
such a basis in conformity with the Fourteenth Amend- 
ment, he said: 


“As a member of the Committee on the Ninth Census 
in the Forty-first Congress, I had occasion to look into 
this question, and a fact was brought out in that in- 
vestigation which, I believe, is not generally under- 
stood by the members of this House, that by the 
Fourteenth Amendment of the Constitution the basis 
of representation has been radically changed. 

*” bd * 


ORMERLY the representative population of the 
United States was the whole actual population. 
Under the Fourteenth Amendment there was to be sub- 
tracted from the total population of each State, in 
order to get the representative population, a number 
to be ascertained as follows: All male persons 21 
years of age were to be put down in one column, and 


in another all male persons 21 years of age who were 
denied the right to vote in any State for any other 
cause than crime or participation in the rebellion. 


“Now, when those two sums were found, the ratio 
they bore to each other was the proportion to be sub- 
tracted from the total population in order to get the 
representative population. The Committee then pro- 
ceeded to inquire what classes of persons were thus 
denied the suffrage under State law. 

* * * 


“I hold in my hand the report of that Committee, 
in which it was shown what classes were excluded 
from the suffrage in the different States, as follows: 
Men were denied the suffrage: 


“On account of race or color in 16 States; on ac- 
count of residence on lands of United States, two 
States; on account of residence less then required time 
in the United States, two States; on account of resi- 
dence in State less than required time, six different 
specifications, 36 States; on account of residence in 
county, city, town, district, etc., 18 different specifi- 
cations, 87 States; wanting property qualifications or 
nonpayment of taxes, eight specifications, eight States; 
wanting literary qualifications, two specifications, two 
States; on account of character or behavior, two speci- 
fications, two States; on account of services in Army 
or Navy, two States; on account of pauperism, idiocy, 
and insanity, seven specifications, 24 States; requiring 
certain oaths as preliminary to voting, two specifica- 
tions, five States; other causes of exclusion, two speci- 
fications, two States. 


“Here are classes of causes why male citizens were 
excluded from the right to vote on other accounts 
than crime or participation in the rebellion. 

* * * 


ig WILL be observed that Mr. Garfield’s construction 
of the Fourteenth Amendment is that all male per- 
sons 21 years of age were to be placed in one column, 
and in the other column there should be placed all male 
persons 21 years of age who are denied the right to 
vote in any State for what? 


For any other cause than crime or participation in 
the rebellion. Then he cited 11 different classes which 
are denied the right to vote in several States, among 
which is on account of residence less than the re- 
quired time in the United States, clearly showing that 
in his opinion persons not naturalized are to be taken 
into consideration the same as others denied the right 
to vote. Of course, since the ratification of the Nine- 
teenth Amendment, it would mean all persons 21 years 
of age should be counted instead of all male persons. 


s * & 


The contention on the part of the proponents of the 
present apportionment measure is that it will take a 
constitutional amendment to empower Congress to ex- 
clude aliens in counting the whole number of persons 
in finding the population as a basis for apportion- 
ment. Cooley, in his work on “Constitutional Limita- 
tions,” states: 


“In regard to the Constitution of the United States, 
the rule has been laid down, that where a general 
power is conferred, or a duty enjoined, every particular 
power necessary for the exercise of the one or the 
performance of the other is also conferred. That other 
powers than those expressly granted may be, and often 
are, conferred by implication, is too well settled to 
be doubted. Under every Constitution the doctrine of 
implication must be resorted to in order to carry out 
the general grant of power.” 


In the next article, to be published in the 
issue of May 28, Representative Ayres (Deq.), 
of Wichita, Kans., will discuss powers con- 
ferred on Congress by the Constitution. 


Copyright, 1929, by The United States Daily Publishing Corporation. 


retary of War to grant the use of the Coos 
Head Military Reservation, in the State of 
Oregon, to the cities of Marshfield and 
North Bend, Ore., both being municipal 
corporations, for park purposes; Military 
Affairs. 


Title 22 — Foreign Relations 


and Intercourse 
S. J. Res. 46. Mr. Smoot. Authorizing the 
postponement of the date of maturity of 
the principal of the indebtedness of the 


French Republic to the United States in re-| 


spect of the purchase of surplus war sup- 
plies; Finance. 


Title 33—Navigation and Navi- 
gable Waters 


S. 1272. Mr. Jones. To codify the shipping 
and navigation laws of the United States; 
Commerce, 


the States of Illinois and Indiana to con- 
struct, maintain, and operate a free high- 
way bridge across the Wabash River at or 
near Vincennes; Interstate and Foreign 
Commerce, 

H. R. 3318. Mr. Davila, f 
modify the contribution of Porto Rico to- 
ward the cost of dredging San Juan Har- 
bor, P. R.; Rivers and Harbors, 


| Title 43—Public Lands 


ize the Secretary of War to acquire free 
of cost to the United States the tract of 
land known as Confederate Stockade Ceme- 
tery, situated on Johnstons Island, San- 
dusky Bay, Ohio; Military Affairs. 


Title 46—Shipping 


S. 1272 Mr. Jones. ''o codify the shipping 
and navigation laws of the United States, 
and for other purposes; Commerce. 


Title 50—War 


S. J. Res. 45. Mr. Frazier. Proposing an 
amendment to the Constitution of the 
United States prohibiting war; Judiciary. 





Bill Provides Expenditures 
For Army Trial Procedure 


Representative James (Rep.), of Han- 
cock, Mich., acting chairman of the 
House Committee on Military Affairs, 
introduced, May 24, at the request of the 
Department of War, a bill (H. R. 3315) 
to authorize appropriations for expenses 
of courts-martial, courts on inquiry, mili- 
tary commissions and boards. 

The bill was referred to the House 
| Committee on Military Affairs, which 





| session of Congress, 


Porto Rico. To} 


' 
H. R. 3313. Mr. James, Mich. To author-| 





| 
| 


H. R. 3312 Mr. Vestal, Ind, Authorizing | 8 





j}has not been organized for the extra| i 
| quality; 38575, haberdashery (neckties) ; | 


Trade Opportunities 
Abroad Are Listed 


Commerce Department Sum- 
marizes Inquiries for Goods. 


[Continued from Page 4.] 
grinders, etc.; 38566, belting, rubber; 
38588, garage tools and other equipment; 
38566, household specialties; 39604, shov- | 
els, small, Diesel, and steam power;| 
88623, tailoring machines, such as cut- 
ting-out, ironing, design-printing, and 
label-sewing maciines. : 

Germany.—38627, belting; 38679, belt- 
leather; 38627, belting, rubber; 
38640, floorings, beech or oak parquet, 
air-dried; 38663, phonographs, records, | 
and phonograph record amplifiers; 38663, | 
radio apparatus, especially loud speak- 
ers; 38545, vending machines, cigarets, 
coin-operated; 38614, wall boards, insu- 
lating. 

Greece—38642, cotton denims for work 
clothes. | 


Honduras—38649, hosiery, cheap and} 
better grades, for men, women, and chil- 
dren; 38649, sho leather, heavy and pat- | 
ent and kid leather. 

Hungary—38550, automobile accesso- 
ries; 38550, motor cycles and accessories. | 

Italy—-38599, box calf, box sides, chev- 
reaux, kips, etc., for shoes; 38562, canned | 
fish, shrimp, and oysters; 38562, corn, 
yellow, 2d grade; 38562, flour; 38562, 
fruit, dried (prunes); 88673, lard and| 
bacon; 38562, lard and fatbacks; 38606, | 
scrap metal, ferrous and nonferrous; 
38606, scrap steel, heavy, and scrap rail- 
way rails and sleepers. 

Mexico—38578, agricultural 
ments. | 
_ Morocco—38677, lard, bacon, pork ribs | 
in salt, and pickled pigs’ feet. 

Netherlands—38586, aytomobile  ac- | 
cessories and parts; 38586) garage tools, 
and other equipment; 38565, haberdash- | 
ery (socks, shirts, neckties, etc.); 38650, 
hosiery, cotton, rayon, and silk, half hose, | 
and sport hose for children; 38656, un- | 
derwear, best, quality men’s. | 

New Zealand—38672, cottonseed oil, 

Norway—38581, rugs and carpets; 
38576, underwear, ribbed, two-piece, 
men’s; 38576, wearing apparel (cotton 
waists), women’s. 

Panama—38575, aluminum ware, good 





imple- 





! motorcycle 


38575, hosiery, men’s, women’s and chil- 
dren’s; 38575, toys, medium priced, good 
quality. 

South Africa—38546, glucose,~in bar- 
rels, 

Spain.— 38682, plastic (blocks, rods, 
and sheets). 

Sweden.—38585, motor boats, complete, 


|inboard and outboard motors, accesso- 


ries, and parts. 

Switzerland.—38584, automobile and 
accessories; 38584, chains, 
motorcycle; 38603, foundry for castings 
by means of the injection process; 38584, 
household utensils; 38560, overshoes; 


| 88560, shoes; 38570, sprayers, metal. 


Venezuela.—38547, lard and _ other 


packing house products. 


Navy Orders 


Lieut. Comdr. Allen I. Price, det. 
Aero. about Aug. 1; to Air Sqds., 
Fit, and to command V. P. Sqd. 85. 

Lieut. Lyman C. Avery, det, Nav. Air 
Sta., Pensacola, Fla. about July 15; to 
Asiatic Station. 

Lieut. Angus M. Cohan, det, Nav. Ord. 
Plant, So. Charleston, West Va., about 
May 18; to VU. S. 8, Cincinmati, 

Lieut. Jewett P. Moncure, ors, Feb. 23, 
modified, Ors. May 10, revoked; to 
Asiatic Station on June 28. 

Lieut. (j. g.) Francis M. 


Bu. 
Sctg. 


Hughes, det. 


| 


| 
| 


| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 


| 
| 


| 
| 


| 
| 


| 














U. 8. S. Bridge about June 3; to U. 5. 8.) 


Hatfield, 

Lieut, Comadr. Russell I, Craig (M. C.), 
Navy Yard, N. Y. 

Lieut. Comar. Arthur 8. Judy 
det. Ree. Bks., Hampton’ Rds, 
Nav, Hosp., Great Lakes, Il, 

Lieut. (J. g.) Ocie B. Morrison, Jr. (M. 
C.), det. U. 8S. S. Colorado about June 1; 
to Nav. Ord, Plant, So.-Charleston, West 


(M. C.), 
Va.; to 


| Va. 


Capt. Neal B. Farwell (S. C.), det. aide 
on staff, Setg. Fit. about June 21; to aide 
on staff, C.-in-C,, Battle Fit, 


The Anited States Baily 


in New York 
THE UNITED STATES Datry is de- 
livered to any of the leading New 
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- New Books Received by 
Library of Congress 


List supplied daily by the Library of Congress. Fiction, books in for- 
eign languages, official documents and children’s books are excluded. 
Library of Congress card number is at end of last line. 


Madden, James William. Charles Allen Cul-; Atterbury, Anson Phelps, The song of the 
berson, his life, character and publicj stars. 137 p. Philadelphia, The John C, 
service, as county attorney, attorney gen-; Winston company, 1928. 29-9522 
eral, governor of Texas and United States; Blom, Sister Mary Callixta. ... Visualizing 
senator. Together with “what I know; and vitalizing the content of geography. 
about him” and what others say about} (The Catholic university of America. 
him. Interspersed with his writings,; Educational research bulletins, ed. by De- 
speeches and messages, and other miscel- | partment of education, vol. iii, no. 10.) 
laneous matters, showing some personal | 26 p. Washington, D. C., The Catholic 
experiences of the author while serving; education press, 1928. 29-9512 

Boak, Arthur Edward Romilly. A history of 


under him as governor. 351 p. Austin,/ 
, Q « € 5} 
Tex., Gammel’s book store, 1929. 29-9415 | Rome to 665 A. D. Rex. od. 416 pie 
The Macmillan co., 1929. 29-9518 


Packer, Alfred Herbert. Electrical trouble: 
shooting on the motor car and airplane.| pooth, E. T., comp. Apprenticeship in’ the 
Museum. Compiled by ... under the di- 


2d ed. 531 p., illus. Chicago, A. 
rection of J. C. Dana, director. 58 p., 


Packer, 1929. 29-9455 
Philadelphia. Chamber of commerce. Phila-| illus. Newark, N. J., The Museum, 1928. 
29-9432 


delphia, its contributions, its present, its | 
Buchanan, Uriel. The dominion of mind. 


future, by Thomas D. Richter. 64 p., 
illus. Philadelphia. The Philadelphia} g3 p. Boston, The Christopher publishing 
house, 1929. 29-9528 


chamber of commerce, 1929. 29-9414 
Seaby, Allen William. Art in the life of}Canada. Dept. of the interior. Dominion 
mankind, a survey of its achievements} lands administration, Regulations 
from the earliest times, by . With| for the disposal of quartz mining claims 
numerous illustrations in the text, mostly on dominion lands in Manitoba, Saskat- 
by the author. 1 v., illus. N, ¥Y., Oxford; chewan, Alberta and the Northwest Ter- 
university press, American branch, 1928. ritories. 39 p., illus. Ottawa, F. A. Ac- 
land, printer, 1928. 29-3361. 


28-26931 

Scotland. Secretary’s office. ... Proposalsi Cozens, Frederick Warren. ...The meas- 
for reform in local government in Scot-}| Urement of general athletic ability in 
land and in the financial relations be-| ¢ollege men, (University of Oregon pub- 
lication. Physical education series. v. 1, 
no. 3. Thesis (Ph. D.)—University of 
Oregon, 1928.) p. 125-192. Eugene, The 
University, 1929. 29-9513 
Elwyn, Herman. Edema and its treatment. 

182 p. N. Y., The Macmillan co., 1929. 
; 29-9465 
Field museum of natural history, Chicago. 
Field museum and the child. An outline 
of the work carried on by the Field 
museum of natural history among school 
children of Chicago through the N. W. 
Harris public school extension and the 
James Nelson and Anna Louise Raymond 
public school and_ children’s lectures. 
Walker. 96 p. Boston, R, G. Badger,! Stephen C, Simms, director. 34 p., illus. 
1929. 29-9500 Chicago, 1928. 29-2855 
Van Wagenen, Marvin James. Comparative | Foochow, China. Fukien Christian univer- 
pupil achievement in rural, town, and| Versity. Natural history society, . Pro- 
city schools; a study conducted for the! ceedings of the Natural history society 
Department of education, state of Minne-! of Fukien Christian university, Foochow, 
sota. 144 p. Minneapolis, The University| China. v. 1. June, 1928. 1 v., illus. Shang- 
of Minnesota press, 1929. 29-9496] hai, 1928. 29-2825 
Verrill, Alpheus Hyatt. Old civilizations of |Gallichan, Walter M. Youthful old age; 
the New world. 393 p., illus. Indianapolis,| how to keep young, by ... with an in- 
The Bobbs-Merrill co., 1924. 29-9422 troduction by Thurman B. Rice. 236 p. 
Warthin, Aldred Scott. Old age, the major! N._Y., The Macmillan co., 1929. 29-9467 
involution; the physiology & pathology|Gt. Brit. Board of trade. Weights and 
of the aging process, by . with 29} Measures acts 1878 to 1926. Draft Board 
illustrations. 199 p. N. Y., P. B. Hoeber, of trade regulations with respect to the 
1929. 29-9459| inspection, verification and stamping of 
Winston’s cumulative loose-leaf encyclo-| Measuring instruments used for the pur- 
pedia and dictionary; a comprehensive} Pose of the retail sale of liquid fuel and 
reference work, editor-in-chief, Thomas! lubricating oil. 12 p, London, H. M. Sta- 
E. Finegan . illustrated with photo- tionery off., 1928. 29-2851 
graphs, maps, drawings and color plates; Brit. Central electricity board. 
including seven color plates from the J. . . Electricity (supply) act, 1926. Memo- 
L. G. Ferris collection of American his-| Tandum on the South-east England elec- 
torical paintings. 12 v., illus. Phila.,| tricity scheme, 1927, as adopted by the 
The John C. Winston co., 1928. 29-9428| Central electricity board. 4 p. London, 

Winter, William D. Marine insurance; its} Printed by H. M. Stationery off., 1928. 
principles and practice. 2d ed. (McGraw- 29-3348 
Hill insurance series, R.. H. Blanchard,/Gt. Brit. Dept. of scientific and industrial 
editor.) 494 p. N. Y., McGraw-Hill book research. Fuel research board. . . . Re- 
co., 1929. 29-9476 | port of test by the director of fuel re- 


1 search on the Crozier retort installed by 
Army Orders 


Mineral oils extraction, limited at Wem- 
bley. Test carried out 4th to 9th April, 
1927. 21 p. London, H. M. Stationery off., 
| printed by Harrison and sons, 1928. 
Lieut. James Humbert (M. C.), det Ma- 
rine Retg. Sta., Cincinnati, Ohio; to Nav. 


29-3355 
Hosp., Norfolk, Va. 


tween the Exchequer and local authori- 
ties. (Gt. Brit. Parliament. Papers by 
command, Cmd. 3135.) 39 p. London, H. 
M. Stationery off., printed by Harrison 
and sons, Itd., 1928. re | 
Scott, Mrs. Mary Ann (Isbell). Genealogy ; 
of the Isbell family, by ... 256 p., illus. 
St. Louis, General printing co., 1929. 
29-9420 i 
Shaw, James Byrnie. Freshman algebra for 
liberal arts courses, by ... 137 p. N. Y., 
Thomas Y. Crowell co., 1929. 29-9460 
Thompson, Mrs. Ruth Williams. Training; 
my babes, by . . . illustrated by Juanita 





Gt. Brit. Electricity commission. . . . Elec- 
tricity (supply) act, 1926. Central Eng- 
; land electricity scheme, 1928. Supple- 
Capt. Emmet C. Gudger (S. ©.), det. mentary particulars. Pub. by order of the 
Army War College, Wash, D. C,,. about] Central electricity board. 61 p. London, 
June 29; to aide on staff, Comdr. Scout- H. M. Stationery off., 1928. 29-3342 
ing Fleet. Gt. Brit. Electricity commission. . . , Elec- 
Col. John H. Neff, from duty with the tricity (supply) act, 1926. Central Eng- 
Organized Reserves of the Seventh Corps land electricity scheme, 1928. Scheme as 
Area, Minneapolis, Minn. to Fort D. A.! adopted by the Central electricity board 
Russell, Wyo. — in pursuance of section four of the Elec- 
Col. Frederick S. Young, Inf., from tricity (supply) act, 1926. Pub. by order 
Omaha, Nebr., to Fort Thomas, Ky. of the Central electricity board on 
_ Col. Gordon G. Heiner, Coast Art., re-! Thursday the 31st day of May, 1928. 10 p. 
tired upon his own application. | London, H. M. Stationery off., 1928. 
Capt. Robert W. Patterson, Inf., from! 29-3343 
Fort Howard, Md., to Fort Sam Houston, | Gt. Brit. Electricity commission. . . . Elec- 
Tex. tricity (supply) act, 1926. North west 
Capt. Aubrey J. Bassett, Inf., from Fort] England and north Wales electricity 
D. A. Russell, Wyo., to Jefferson Barracks, scheme, 1928. Scheme as adopted by the 
Mo. . Central electricity board in pursuance of 
Capt. Manly B. Gibson, Coast Art., from| section four of the Electricity (supply) 
Fort Monroe, Va., to Honolulu, Hawaii. | act, 1926. Pub. by order of the Central 
_Each of the following officers of the electricity board on Tuesday, the 23rd 
Field Artillery from the station indicated day of October 1928, 11 p. London, H. M. 
after his name, to Honolulu, Hawaii: Capt.; Stationery off., 1928. 29-3345 


John Nash, Fort Myer, Va.; First Lieut. | 
Hugh F. Conroy, Second Lieut. Frederic: 
J. Brown, Fort Hoyle, Md. | 
Each of the following second lieutenants 
of the Field Artillery, from the station 
indicated after his name, to re Lewis || 


Government Books 
and Publications 


Hawaii: John M. Burdge, jr., Fort Lewis, | 
Wash., Reynolds Condon, Presidio of 
Monterey, Calif., Harold J. Coyle, Presidio 
of Monterey, Calif., Jeremiah P. Holland, 
Fort D. A. Russell, Wyo., Forester H. Sin- 
clair, Fort Lewis, Wash., Charlie Wesner,, 
Fort Lewis, Wash. | 

Capt. Albert E. Billing, F. A.. from the 
University of Missouri, Columbia, Mo., to 
Honolulu, Hawaii. 

First Lieut. Edward L. Fernsten, 
Corps, will report to the president of the 
Army retiring board at Fitzsimons Gen- 
eral Hospital, Denver, Colo, for examina- 
tion. 

First Lieut. John D. Frederick, Inf., or-| 
ders of May 18 amended. | 

Second Lieut Carl W Meyer, E. C., from; 
Fort Humphreys, Va., to Honolulu, Hawaii., 

Second Lieut. Archibald Dinsmore Hol- 
land, Signal Corps Res., to duty at Fort 
Menmouth, N. J. 

Second Lieut. James Dudley Pendleton,; 4 
Air Corps Res., to duty at Pope Field, Fort 
Bragg, N. C. 

Each of the following reserve officers of 
the Medical Corps, to duty at Carlisle Bar- 
racks, Pa,: Maj. Charles Hansen Toll, Capt. 
Donald Henry Glew, First Lieut. Cale Mar- 
tin Logsdon. 

Mstr. Sgt. Thomas D. Gatliffe, Q. M. C., 
will be placed upon the retired list at as ~ 
Jefferson Barracks, Mo. . H ag ig eed Department of Commerce. 

Mstr. Sgt. Frank A, Sass, wi be placed! . yo 4 
upon the retired list at the Manlius debodi, | "ones tage Ios Mow Sak ont Aepeneene 
Manlius, N. Y. : ; Commerce. Price, 20 cents. 

Maj. Raymond E. Scott, Med. Corps, from Correspondence, Penalty Envelopes and 
Fort Sam Houston, Tex., to Fort Sheridan, Labels: Use of the Mails—Army Regula- 
Ml. s Baryins 1 

Maj. Clair W. Baird, Coast Art., orders aie 340-10, War Department. Price, 
of April 24 amended. Direct sy of the B of Ani 1 Indus- 

Maj. Charles H. McDonald, Judge Ad- Story jwrese | mai Incus 
oannie General’s Dept. from ‘Fort SS ses, try. Department of Agriculture. Price, 10 


Ohio, to Washington, D. C. cents. (Agr. 10-511) 


——. 


Documents described under this heading 
are obtainable at prices stated exclu- 
sive of postage, from the Inquiry Divi- 
sion of the United States Daily. The 
Library of Congress card numbers are 
given. In ordering full title, and not 

Air! the card numbers, should be given. 
|The Medical Department of the United 
States Army in the World ar—vVol. X. 
Neuropsychiatry. Price, $2.20. SG29-7 

Manual.of Second and Third Order Tri- 
angulation and Traverse—Special Publi- 
cation No. 145. United States Coast and 
Geodetic Survey, Department of Com- 
merce. Price, 60 cents. 29-26517 

The Freezing Temperatures of Some Fruits, 

Vegetables, and Cut Flowers—Department 

Bulletin No. 1133. Department of Agri- 

culture. [Agr. 23-330] 

Study of the Crude Oil Produced in the 

Salt Creek Field, Wyoming—Technical 

Paper 449. Bureau of Mines, Department 

of Commerce. Price, 5 cents. 29-26509 

Glimpses of our National Monuments. Na- 
tional Park Service, Department of the 
Interior. Price, 35 cents. 29-26510 

Tubing, Rubber—United States Govern- 
ment Master Specification No. 39¢, Bureau 
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YOUTHFUL 
OLD AGE 


A New Kind of Book by Walter M. Gallichan 


No “fads” ~ No panaceas ~ No “‘isms 


“Full of what I thought 
to be sanity about health.” 
—F. P. A. in N. Y. World. 
Get Youthful Old Age from your bookstore $2.50 


THE MACMILLAN COMPANY~NEW YORK 





The Weekly Index 


Is published in every Monday issue. The page 
reference used in the Yearly Index Number 
which is consecutive from March 4 of each year. 


PAGE TEN 


Rules Are Issued 
For Application of 


NaturalizationAct 


Regulations Cover Provision 
For Certifying Citizenship 
Of Certain Relatives 
Of Citizens. 


[Continued from Page 1.] 
they may be relieved from appearance | 
before the court at the final hearing. | 
Absence from the United States during | 
the required periods of residence: 


17. Where a petitioner for citizenship 





has been absent from the United States ||) 


for six months or less during the period | 
immediately preceding the date of filing 
the petition for which continuous resi- | 
dence is required, ebjection to the grant- | 
ing of the petition will not be made on| 
that ground unless the facts and cir- | 
cumstances indicate a break in the con- | 
tinuity of the required residence, in which | 
latter case objection shall be made. 

Where the absence during such pe-| 
riod has been for more than six months | 


and less than one year in the country of |]} 


the petitioner’s allegiance, objection | 
shall be made unless the evidence ap- | 
pears to satisfactorily overcome 
presumption raised by section 6 (b) of | 
the statute that the required continuity 
of residence has been broken. 

Where the absence from the United 
States in any country or countries dur- 
ing such period has been for a contin- 
uous period of one year or more ob- 


jection shall be made as the law itself | }/ 


declares that such an absence breaks 
the continuity of the required residence. 


In any case in which objection is made |]} 


under this paragraph and overruled, ex- 
ception shall be noted and the facts re- 
Ported immediately to the bureau. 
Provision For Certificates. 
Certificates of derivative citizenship: 


18. On and after July 1, 1929, any in- ||| 
dividual in the United States, over 21) 


years of age, who claims to have derived 
United States citizenship through the 
naturalization of a parent or through a} 
husband and who desires to secure a cer--| 
tificate evidencing such citizenship shall 
fill out properly, sign and forward appli- 
cation Form No. 2400 to the District Di- 
rector of Naturalization having adminis- | 
trative supervision over the territory in 
which the applicant resides. | 
This form shall be accompanied by two 
photographs of the applicant, signed by 
him, and the statutory fees of $15 in the | 
form of a money order, being $5 for the | 
necessary certificate of arrival showing 
lawful admission for permanent resi- 
dence, regardless of the date of entry 
into the United States, and $10 for the 
application for a certificate of derivative 
citizenship. A receipt on Form 22-F 
shall be issued for each properly drawn 
remittance and the fee accounted for 
as provided in paragraphs 28 to 30, 
inclusive, hereof. The number of the 
receipt issued to the applicant shall 
be placed in the upper right-hand corner 
of pages 1 and 3 of Form 2400, and on| 
the reverse of the two photographs and 
of the money order. This number shall 
be preceded by the letter “A” and shall 
become the application number. 
Prima Facie Case Necessary. 
19. The application (Form 2400) must 
present a prima facie case. If it does| 
not do so, it shall be immediately re- 
turned by the field service to the appli- 
carit with information as to the defects 
and the fee accounted for as hereinafter 
required. The verification of the arrival 
of the applicant will be made in the usual | 
manner. The verification of the facts | 





of naturalization, if on or after Septem-|]| 


ber 27, 1906, will be made by communi- | 
cating with the Bureau. If, prior to that | 
date, verification of naturalization will} 
be made by the field service through per- 
sonal inspection of the court records. | 
After verification of the facts of arrival 
and naturalization each such application 
on Form 2400 shall be investigated with} 
the utmost care and thoroughness. This | 


investigation must include, among other ||! 


things, a personal interrogation of the 
applicant and any relatives or other nec- 


essary witnesses, the most searching in- ||| 


vestigation to establish the authenticity | 
of birth, marriage or other records and | 


the establishment of identity. {1 


The applicant and any persons testi- 


fying in support of the application shall |]} 


first be sworn, then interrogated and the 
result of the examination reduced to 
writing in question and answer form. 
Upon conclusion of the field investiga- 
tion, the examiner who conducts it shall 
submit to the district director through| 
the usual channels his report on Form | 
2401, containing a separate finding upon 
each essential point involved in the ap- 
plication, accompanied by the applica- 





tion (Form 2400), the two photographs | ]| 


and any other necessary papers, all of | 
which shall be transmitted by the dis- 
trict director to the Bureau. 


20. The certificate of derivative citizen- | ]| 


ship, if granted, shall be issued by 
the Commissioner of Naturalization, and 
shall be forwarded to the field service 


for personal delivery to the applicant! || 


upon his signed receipt therefor, after 
taking the oath of allegiance. 
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ee 


Summary of All News Contained in Today’s Issue 


Accounting 


Credit Information 
Full text of resolution introduced by | 
Senator King proposing investigation 


Chicago, Rock Island and Pacific 
Railways asks authority to pledge se- 
‘ curities for short-term loans. 


Shipping 
Deputy Commissioner of Naviga- 
tion considers that higher profits in 
coastwise trade operates as obstacle to 

development of overseas shipping. 
Page 1, Col. 


Decisions in uncontested finance cases 


as are announced by Interstate Commerce 


Page 6, Col. 7 ; 


the |} 


into banking and credit situation, with 
particular reference to possibility of 


restricting speculative credits. 
Page 7, Col. 1 


Taxation 


Circuit Court of Appeals holds that 
money derived from the sale of rights 
to purchase stock of a new corporation 
is taxable as income. 

Page 5, Col. 1 

Refunds of overassessed taxes to 
three companies are announced by Bu- 
reau of Internal Revenue. 

Page 7, Col. 7 

Calendar of the Board of Tax Ap- 
peals. 


Page 5 
See Special Index and Digest of Tax 
Decisions on page 5. 





Communication 


Motion Pictures 
Federal 


straint of trade in motion picture films. 
Page 1, Col. 5 


Postal Service 


Air-imail contractors called to confer- 
ence with Postmaster General on revi- 
sion of pay for transporting mails. 


Page 6, Col. 
Publishing 


Continuation of excerpts from trans- 
script of testimony of Samuel E. Thom- 
ason, copartner of Bryan-Thomason 
Newspapers, Inc., before the Federal 
Trade Commission on May 15 in its 
investigation of public utilities. 


Page 7, Col. 2 
Radio 


Ten applications for modification of 
radio licenses and one for construction 


9 


-_ 


of new station received. by Radio Com- | 


mission. 


Telegraph and Telephone 


Rate of increase in number ,of tele- 


phones in five years, 1923-1927, was 
nearly four times rate of increase in 
population, Commerce Department 
states. 

Page 1, Col. 4 


Distribution 


Aviation 


Air-mail contractors called to confer- | 


ence with Postmaster General on revi- 
sion of pay for transporting mails. 


Page 6, Col. 2} 


Exporting and Importing 
German cxports of lacquer gain and 
Berlin producers plan advertising cam- 
paign, Commerce Department is 
formed. 


Railroads 


Chesapeake and Ohio Railroad ‘au- 
thorized by Interstate Commerce Com- 
mission to issue $5,025,000 in equip- 
ment-trust certificates to finance pur- 
chase of rolling stock in estimated value 
of $6,820,449.09. ! 


Page 1, Col. 6! 


Page 6, Col. 1| 


Opening of new railroad on east 
coast of Guatemala will help American 
exporters, Assistant Trade Commis- 
sioner at Guatemala states. 

Page 1, Col. 2 


The Interstate Commerce Commission | 


asked to authorize extension from Al- 
pine, Tex., to Mexican line near Pre- 
sidio, Tex., by Kansas City, Mexico & 
Orient R. R. 
Page 6, Col. 7 
McCloud River Railroad is granted 
authority to acquire line in Siskiyou 
County, Calif. 
Page 6, Col. 4 
Chicago, Rock Island and Pacific 
curities for shoit-term loans. 
Page 6, Col. 7 
The Interstate Commerce Commission 
suspends proposed changes in rates on 
miscellaneous house-heating apparatus. 
Page 6, Col. 6 
Officers and directors of Chesapeake 
and Ohio Railway authorized to become 


directors of Pere Marquette and other 


subsidiary roads. 
Page 6, Col. 3 
Rate complaints filed with the Inter- 
state Commerce Commission. 
Page 6 
Decisions in uncontested finance cases 
Commission. 
Page 7, Col. 4 
Calendar of the Interstate Com- 
merce Commission. 


Page 6 


Trade Commission orders | 
group of theater owners to cease re-; 


Page 3, Col. 7 | 


in- | 


Railway asks authority to pledge se- | 


are announced by Interstate Commerce ! 


~* Commission. 
Circuit Court of Appeals, Second - iwi 


Cireuit, rules Emergency Fleet Cor- | 


poration is proper party to suit oor | Government Finance 


| contract made with it and Federal Gov- Appellate Court upholds 
ernment need not be joined in —) 

| (Harwood, Trustee, v. United States 
| Shipping Board Emergency Fleet Cor- ; ping Board involving Federal funds. 
poration.) Russell Wheel & Foundry Co. v. 


Page 8, Col. 2! Tnited States.) 


Lighthouse Service, Department of 
Commerce, igsues the light list for New 
' York and approaches. 
| Page 9, Col. 7 


| Page 8, Col. 1 
Refunds of overassessed taxes to 
reau of Internal Revenue. 
Page 7, Col. 7 
Statement of condition of intermedi- 
ate credit banks of farm-loan system as 
| of Merch 31, 


Executive 
‘Management 


| Business Conditions 
Industrial production reached highest | ence with Postmaster General on revi- 
; level on record in April, according to | sion of pay for transporting mails. 

j summary of business conditions by Fed- | 


| eral Reserve Board. Daily statement of the United States 
Page 1, Col. 6 | Treasury. 


Decisions Affecting ; 3 
Site International Finance 
| 


| Cireuit Court of Appeals, Second 
Circuit, rules Emergency Fleet Cor- 
poration is proper party to suit over 
contract made with it and Federal Gov- | 
‘ernment need not be joined in action. 
| (Harwood, Trustee, v. United States | 
| Shipping Board Emergency Fleet a 


Page 7 





Page 7 


Production 


Agricultural and Food 
Products 


| poration.) 
House adopts amendments to tariff 


j Page 8, Col. 2 
| United States as proper party plaintiff ;of Ways and Means Committee; black- 
{to sue in own name on claim of Ship- —_ molasses taken from schedule and 
|ping Board involving Federal funds, | duty on figs increased; changes made 
| (Russell Wheel & Foundry Co. y.'in silk and rayon schedules. 
| United States.) : Page 1, Col. 1 
| Page 8, Col. 1 Farm production in United States has 
| Circuit Court of Appeals holds that. increased more rapidly than population, 
| money derived from the sale of rights | Dr. 0. E. Baker, economist of Depart- 
to purchase stock of a new corporation | ment of Agriculture, states; believes 
'is taxable as income. ‘gaim should be considered in any pro- 
Page 5, Col. 1; posals to expand crop acreage. : 
See Special Index and Law Digest on | : Page 1, Col. 3 
page 8. | Invention of process to freeze a con- 
: fection to a stick handle is held to be 
Patents 


Invention of process to freeze a con- 
| fection to a stick handle is held to be 
patentable in a decision of the United 
States District Court for the Southern | 
District of New York. 


Tariff 


House adopts amendments to tariff | jo 
vill as sponsored by majority members 
of Ways and Means Committee; black- 
strap molasses taken from schedule and | 
juty on figs increased; changes made | 
; n silk and rayon schedules. 


| District of New York. 
Page 8, Col. 6 
Agriculture Department issues the 
| directory of the Bureau of Animal In- 
Page 8, Col. 6 | dustry. 
| Page 9, Col. 7 


some fruits, vegetables, and cut flow- 
ers. 


Full text of resolutions transmitted 
1 | to Departments of Justice and‘ Agr?- 


Page 1, Col. : 
Classificati isn dak “y hears 1¢ | Culture by 20 livestock associations, ask- 
: assifications for duty of co go jing the Government to consider modi- 


bags, embroidered veils, and baby shoes | , ti rari? C Seer 
are cdjudicated by Customs Court. fication of Packers’ Consent Decree. 


| 

es Page 4, Col. 4 Statement of condition of intermedi- 
Trade Conditions ate credit banks of farm-loan system as 

Deputy Commissioner of Naviga- | of March 31. 
tion considers that higher profits in| 
coastwise trade operates as obstacle | 
to development of overseas shipping. 
Page 1, Col. 2| 


| Finance | 


j issue first report on stocks of leaf 
tobacco held by manufacturers and 
dealers, as provided for by the Tobacco 
Standards Act. 


Chemicals and Allied 
Products 


Banks and Banking | 


Industrial production reached highest | 
level on record in April, according to 
| summary of business conditions by Fed- 


‘for German dye cartel, on basis of in- 
eral Reserve Board. 


: ! creased profits in 1928, the Department 
Page 1, Col. 6 | of Tunstoweas announces, . 

Full text of resolution introduced by | 
Senator King proposing investigation | 
into banking and credit situation, with | 
particular reference to possibility of | paign, Commerce Department is in- 
restricting speculative credits. ' formed. 

Page 7, Col. 1 | 

Debits to individual accounts for} ° * 
week ended May 22. showed little} Engineering 
change trom figure for preceding week. | 2 United States Coast 

Page 7, Col, 5, Survey issues a manual of second and 

Capital issues in Germany declined third order triangulation and traverse. 
to 17,500,000 marks in April from 34,- Page 9, Col. 7 
500,000 marks in March in the domestie Mines and Minerals 
money market. : Be | Bureau of Mines issues a study of 
| Page 7, Col. 6 | the crude oil produced in the Salt Creek 

Changes in membership status of | field, Wyoming. 
| State banks in Reserve system in week ' 
{ended May 24 announced by Comp- 
troller of Currency. 


German exports of lacquer gain and 
Berlin producers plan advertising cam- 


Page 1, Col. 6 


\ 
| 
| 
| 


Asphalt mining develops in Switzer- 
land to position of second important 
Page 7| mining industry. 

Corporation Finance 

Chesapeake and Ohio Railroad au- 
thorized by Interstate Commerce! 
Commission to issue $5,025,000 in equip- 
ment-trust certificates to finance pur- |! 
chase of rolling stock in estimated 
value of $6,820,449.09. ‘ ' cellulose, and textile industries, also. 

Page 6, Col. 1, Page 1, Col. 1 

Twelve per cent dividend is proposed Ss * a . 
for German dye cartel, on basis of in- F ower, Heat, Light, Fuel 
creased profits in 1928, the Department | 
of Commerce announces, 


Paper and Printing 





right of 
United States as proper party plaintiff | suspends proposed changes in rates on | 
; to sue in own name on claim of Ship-: 


Appellate court upholds right of | bill as sponsored by majority members | 


Page 9, Col. 7 | 


Page 4, Col. 1} 


Page 7 | 
Bureau of Agricultural Economics to | 


Page 10, Col. 1 | 


: Department of Agriculture announces 
devising of new method of testing the 
stiffness of starched fabrics, a method 
which is thought to have use for paper, 


Page 7, Col. 4' Trade Commission on: May 15 in its 
investigation of public utilities, 


; three companies are announced by Bu- | 
tubing. 


| 


Air-mail coniractors called to confer- | bill as sponsored by majority members | 


Page 6, Col. 2 | duty on figs increased; changes made 


| 


rr 


| 
| 


| 
' 


| patentable in a decision of the United | 
| States District Court for the Southern 





| 


| Standards Act. 


Twelve per cent dividend is proposed | 


| 


Page 1, Col. 4 | 2son, 


and Geodetic | 


| 


Page 19, Col. 6| Full text 


Advances made in development of de- 
vices to resist lightning, as result of | Congress. 
Page 1, Col. 4| high-voltage laboratory tests, described | 


|ings are futile until Senate 
| from debenture provision. 


; culture by 20 livestock associations, ask- 


by Bureau of Engineering, Navy De-| Government books and publications. 
partment. Page 9 
Page 1, Col. 5 
Continuation of excerpts from trans- 
script of testimony of Samuel E. Thom- 
ason, copartner of Bryan-Thomason 
Newspapers, Inc., before the Federal 


Foreign Relations 

Resolutions introduced in both Sen- 
ate and House proposing to authorize 
delay in French payment of obligation 
for war materials in event that France 
ratified debt treaty. 

Page 1, Col. 7 

Full text of resolution of Commis- 
sion of Inquiry and Conciliation regard- 
ing procedure for exchange of prisoners 
by Bolivia and Paraguay. 

Page 2, Col. 4 

' Secretary of State declares that 
American laws do not apply to foreign 
diplomats in Washington, following an- 
nouncement by Sir Esme Howard, Brit- 
ish Ambassador, that the diplomatic 
corps would be willing to abide by any 
rule of the United States on diplomatic 
liquor. 


Page 7, Col. 2 
The Interstate Commerce Commission 


miscellaneous house-heating apparatus. | 
Page 6, Col. 6 
Rubber and Its 

Manufactures | 
Bureau of Standards issues Govern- | 
ment master specifications for rubber | 
Page 9, Col. 7 

Textiles and Their 


Products | 
House adopts amendments to tariff | 


Page 3, Col. 3 

Senate agrees to resolution request- 
ing President to negotiate agreement 
with Mexico extending duration of Gen- 
eral and Special Claims Commissions. 
Page 1, Col. 4 


of Ways and Means Committee; black- | 
strap molasses taken from schedule and 


in silk and rayon schedules. 
; Page 1, Col. 1 
Department of Agriculture announces 
devising of new method of testing the 
stiffness of starched fabrics, a method 


General 


Senate debates constitutionality of 
proposal to exciude aliens in census of 
population used as basis for reappor- 


Foreign exchange rates at New York. | which is thought to have use for paper, | tioning House membership. 
Page 7 | cellulose, and textile industries, also. | 


Page 3, Col. 5 
Advances: made in development of de- 
vices to resist lightning, as result of 
high-voltage laboratory tests, described 
|by Bureau of Engineering, Navy De- 
| partment. - 
| Page 1, Col. 5 
Senator Dill introduces in Senate and 
Representative Fish announces purpose 
to introduce in House resolutions to 
provide for studv by Congress of old- 
age pension systems. 


Page 1, Col. 1 


Purch asing 


Standards of Grades 


of Materials 
Bureau of Standards issues Govern- 
ment master specifications for rubber | 
tubing. ’ 


Selling and 
Marketing 


Page 9, Col. 7 
9 


Page 2, Col. 7 
Congressional Reapportionment—Di- 
vision into Congressional Districts—An 
article by William A. Ayres, Represen- 
tative in Congress from Kansas. 

— Page 9 
pe ons hissra lacquer gain and | Counsel for Senator-elect Vare files 
ne pn laste, ea i brief with Senate Elections Committee 

Berlin one yee Siren yt |answering charges made by opponent. 
peign, ommerce Department is | Page 3, Col. 1 
eee Page 1. Col. ¢ | National Park Service issues a publi- 
F ; Mark - . *" |eation on glimpses of our national mon- 
oreign Markets 


| uments. 
Opening of new railroad on east | Page 9, Col. 7 
coast of Guatemala will help Ameri-| Senator Connolly proposes to change 
can exporters, Assistant Trade Com-| Senate rules to provide that nomina- 
missioner at Guatemala states. | tions be considered in open session, ex- 
Page 1, Col. 2|cept that in any case Senate may by a 

Department of Commerce lists oppor- | two-third vote may consider nomina- 





| . sa: bs 7 i : . so oe 
{| Agriculture Department issues a bul- | tunities for sale of American goods in | tions in secret session, 
tin on the freezing temperatures of | foreign markets. 


| Page 3, Col. 5 
Page 4, Col. 5; Nominations for Undersecretary of 
Government Aid and State and brigadier general in Army 


5 Reserve Corps are sent to Senate by 
Control of Marketing 


| President Hoover. 

House conferees leave conference on 
farm-relief bill, taking position meet- | 
recedes 


Page 10, Col. 1 

Committee meetings of the House 
and Senate. 

Page 3 

Page 1, Col. 7 | introduced in 

Full text of resolutions transmitted 

to Departments of Justice and Agri- 


Bills and 
Congress. 


resolutions 


Page 9 
Congress hour by hour, 
ing the Government to consider modi- 
fication of Packers’ Consent Decree. 
Page 4, Col. 1 


Market Statistics 


Bureau o. Agricultural Economics to 
issue first report on stocks of leaf 
tobacco held by manufacturers and 
dealers, as provided for by the Tobacco 


Page 3 
Calendar of Congress. 
Page 9 
Daily engagements of the President 
at the Executive Office. 
Page 3 


Immigration 


Representatives Box and Nye discuss 
prospective operations of national ori- 
gins provisions of Immigration Act. 

Page 3, Col. 4 


Law Enforcement 


Page 10, Col. 1} 


Trade Practices 
Continuation of excerpts from trans- | 
script of testimony of Samuel E. Thom-! Secretary of State declares that 
copartner of Bryan-Thomason | American laws do not apply to foreign 
Newspapers, Inc., before the Federa!| diplomats in Washington, following an- 
Trade Commission on May 15 in its | nouncement by Sir Esme Howard, [rit- 
investigation f public utilities, ish Ambassador, that the diplomatic 
Page 7, Col. 2 
Federal Trade Commission orders! rule of the United States on diplomatic 
group of theater owners to cease re-| liquor. 
straint of trade in motion picture films. ! Page 3, Col. 3 
< Jol. 5 | A 
sith Coane | National Defense 

| Navy Department forbids officers and 
personnel to maintain ea repre- 
sentatives in Washington, D. C., to in- 

Personnel | fluence legislation in Congress. 
m9 ‘ Page 3, Col. 5 
Citizenship War Department issues Army regu- 
Regulations issued by Department of | lations concerning correspondence, pen- 





Service and 


Page 9, Col. 7| Labor for application of new law on|alty envelopes and labels, and use of 


naturalization and certification of citi- | 


a the mails. 
zenship. 


Page 9, Col. 7 

War Department issues a publication 

on the Medical Department of the 

United States Army in the World War. 

Page 9, Col. 7 

Bill introduced in House provides ap- 

Education | propriation for expenses of Army court- 
Chang Tsung-Chang, former war | ™artials and other trial procedure. 

lord of Shantung province, China, pre- Page 9, Col. 3 

sents 13 Chinese classics in 74 volumes Orders issued to the personnel of the 

jto National Library. Navy Department. 


Page 1, Col. 2 
of regulations issued by | 
| Department of Labor for application of 
| new law on naturalization. | 
Page 2, Col. 1 


Page 1, Col. 6 


Page 9 
New books received by the Library of | 


Orders issued to the personnel of the 
War Department, 





Page 9 Page 9 








| 


|| I would like to ask you this. 





Q. All bought of the 





corps would be willing to abide by any 


| was in Chicago. 


| of buying. 





PER 


PRICE 5 CENTS copy 


Publisher Lists 
Stock Ownership 


Of Newspapers 


|| Postal Statement Did Not 


‘Show Interest of Paper 
Company, S. E. Thom- 
ason Says. 


[Continued from Page 7.) 


||| tor stand ahead of the rights of the com- 
|}, mon-stock holders, so far as the payment 
\}| Of money is concerned. <A.. Yes. 





| Q. And the rights of the preferred- 
stock holders stand ahead of the rights 
|of the common-stock holders so far as 
|the payment of dividends is concerned 
and the distribution of assets on disolu- 
; tion. “A. That is correct. 
Q. Your claim is, however, that the 
day-by-day control, in the absence of any 
| default, was in the two-thirds ownership 


|| of the common stock. A. That is correct. 


Q. I think the facts fully appear. I 
| will not follow that further, except that 
Don’t you 
agree that your desire that you should 
have a Chicago stockholder was not ful- 
| filled by merely having the stock put in 


!|Mr. Mulligan’s name, when the actual 


| owner of it did not live in Chicago? 
| A. I would not say so, not for the 
purpose, sir—let me qualify that. Of 
course, the question answers itself so far 
as the ownership of the International is 
concerned, assuming that Mr. Mulligan 
jis the International agent, which I be- 
lieve him to be. But, for the purpose of 
| having a resident stockholder,.for having 
| an individual in Illinois instead of an in- 
| dividual in New York .or somewhere else, 
that purpose was accomplished. 
Published Amended Statement. 

Q. Have you, since this statement of 
the Ist of April was published, made 
some new or amended statement that 
appeared in your paper? A. Yes, sir. 
| Q. I wonder if you can give us a copy 
of that. A. I do not have it with me. 
I will have to send it to you. 

Q. Can you tell me what it discloses, 
that this other statement does not dis- 
close? A. It discloses the ultimate re- 
lationships completely. 

Q. I wonder if you would not like to 
have it appear—I think it should ap- 
pear—what the newsprint paper tonnage 
of these three papers is, and how much 
of it you buy from the International, 
A. The toanage of the Tampa paper, as 
I recall it, is between 3,500 and 4,000 
| tons a year. The tonnage of the Greens- 
boro paper is between 800 and 1,000 
tons a year. The tonnage of the Chi- 
cago Journal, to the best of my recol- 
|lection, is between 5,500 and 6,000 tons 
a year. 

International 
now? A, Yes, sir. ‘ 

| Q. Was the Jouenal buying of the In- 
ternational before you bought the Jour- 
|nal? A. No, sir. 

| Q. Was the Tampa paper buying of 
|the International before it was put into 
| this Bryan-Thomason Corporation, which 
jhad this connection with the Interna- 
|tional? A. It bought half of its tonnage 
from the Cornerbrook mill. The original 
|; contract was with the Cornerbrook, New- 
foundland, mill. afterwards taken over 
by the International. 

| Other Source of Tonnage. 

Q. Any other source? A. The other 
half of its tonnage was bought from 
| the Kymense and Hudson Trading, Com- 
pany. 

Q. Did the Greenskoro paper buy its 
tonnage from the International before 
| this arrangement was made? A. I think 
|it did, yes, sir. 

_ Q. I want it perfectly plain that there 
is no question whatever that Mr. Mulli- 
|gan appears here as the nominee or 
| representative of the International Paper 
Company. A. That is absolutely correct. 

Q. Did you ever come in contact, in 
jany of your efforts to buy papers, with 
;@ man named DeWitt, a newspaper 
| broker, of New York, connected with 
| Palmer, DeWitt and Palmer? A. Only 


| by correspondence, 


| Q. When did you correspond with him? 
| A. It is difficult to say, sir. I had very 
|slight correspondence with Mr. DeWitt. 
Q. How long ago? A. The last, I 
| would say, was about three months ago. 
Q. Was it for the purpose of seeing 
| if you could buy a particular newspaper? 
A. No, sir. I wrote and asked him if 
he would drop in and see me when he 
I wanted to consult 
with him, It was not for the purpose 
Discussed Other Newspapers. 
Q. I wonder if you will tell us what 
jother newspapers were considered pos- 
| sibilities for purchase in any discussion 


\}| between you and anybody representing 


the International Paper Company. A. 
In the late summer of 1928 I discussed 
with a representative of the Interna- 
tional—I think either Mr. Graustein or 


! | Mr. Fearing—the possibility of buying 


the St. Louis Globe-Democrat; the Co- 
| lumbus, Ohio, Despatch, I believe it is; 


|}|a newspaper in Dayton; the possibility 


|of buying the Kans s City Star; the Mil- 

| waukee Journal; the Detroit Free Press 

—did I suy the Cleveland Plain Dealer? 
Excerpts from transcript of tes- 


timonu on May 15, before the Fed- 
eral Trade Commission in its in- 
vestiaation of public utilities will be 


$250,000, to the creditors of the Groton ,1920, is binding 
| continued in the issue of May 28. 
' 


+ ‘Iron Works and met pay-roll require- 
To Be Proper Party to Suit: ments of $100,000, more as well as va- 


-"-_-— lrious bills for materials. The work of 
[Continued from Page 8.] | building the ships was not abandoned 
nesses, is sufficiently supported by but continued. 
credible testimony and as such we ac- | The contract was in part executed 
— & a Vv. fare, a ane in part remained executory and the 
nd : , ‘ds act, ¢ = J, S. 631; Adamson vy. Galliland, 242 U.| parties could, by subsequent agreement, 
pases sho andl etaatends set, apeyeced Ss. 350. There was no duress nor mis- | modify the part remaining executory 
a aay 26, by a Bureau of Agricul- | take of fact. Although the parties had and did not thereby affect the release as 


First Report Due May 29 Fleet Corporation Found 
On Stocks of Leaf Tobacco, 


as.a release of claims{ and was freely entered into by the par- | 
‘and obligations existing prior to that | ties. Topping Bros. did assent thereto | 
'date. The parties are, however, bound | ~~ ange receivership of the Groton | Of Switzerland Expands 
|by the terms of the contract and as to it ry ol Synicaang ay Bes clon ten indaoiol: rn ‘Stud {Oo io Utiliti 
ithere should be an accounting between | ness had been paid, it is still a creditor | The importance of Switzerland’s only Study of “Ontario \tilities 
them. There are various claims which| whose interest, with other creditors, is |#8Phalt mine has grown, especially in re- Not Financed by N. E. L. A, 
should be referred back by the court be-| protected by the trustee in bankruptcy ; cent years, since the introduction of | 

llow with instructions to have the master | Wh° Tepresents all creditors, !asphalt as a paving material it is stated | 


| . Denied Right to Intervene. | suf baat : 
|pass upon them and report his conelu- | A creditor is as a aaa eae plain- by the assistant trade commissioner at , of excerpts from transcript of testimony 
sions to the District Court. 


: : : ; if es . : tao | Berne, Kenneth M. Hill, in advices made | of §, S. Wyer, consulti ‘ f 
: 3 been in controversy since April, 1920, ! s ransacti : d in | tiff to a suit by the debtor or its trustee , . |of S. S. Wyer, ing engineer, o 
tural Economics, Department of Aigeien\- \there was no suit for ena the con- dll oa ee | —s United! Topping Bros. asked for leave to in-|in bankrupty, Atlantic Trust Co. v,| Public May 25 by the Department of | Columbus, Ohio, before the Federal Trade 
ture, meee $0), eer gonna nee tract until this bill was filed in July,‘ States, 266 U. S. 217, 220. But is urged ;tervene on behalf of itself and other, Dana et al., 128 Fed. 209, 222, If the; Commerce. 
mates D. il 1 9: 2 ie comparisons | 1923. The accord and satisfaction 1s |that a cancellation may be granted. It creditors of the Groton Iron Works sim-| object of intervention by petitioners is| ‘The full text of the statement follows: utilities, an erroneous subheading in the 
as of April 1, 1929, wi ve parisons | based upon a_ sufficient consideration cannot, if the appellee has given up val-|ilarly situated. _ This petition was de-|to assert a new cause of action, any) Rabhalh to ‘now hb’ keiead Satake dade at ae ticl A 
with last year, the Department an- given by the respective parties. uable considerations which may not now nied. The petition was based upon the fraud or misrepresentation in causing | a> Ber P ieee yo t e article made it appear that 
nounced. : Work Not Abandoned 'be restored to it. It gave up the |claim that the Groton Iron Works and| them to consent to the lifting of a re-| portant mining product of Switzerland, | the National Electric Light Association 
Since the agreement of release is{|continuance of —the receivership and i the Fleet Corporation, in the execution, ceivership is not available to the trustee | closely following salt. About 21,370| had contributed $3,000 toward the cost 
under seal, it is binding even if without jexpended large sums of money and re- ‘and administration of the accord and | in bankruptey for damages accorded toj| metric tons at a value of 1,030,000 Swiss |of a study of Ontario hydroelectric acti- 
consideration. Cairo, Truman & So. Ry. |linquished claims against the Groton satisfaction : of : March 26, 1920, com-! them for such a wrong and does not Me | ee chn of the 1928 production were ex- wee : ‘ * f 
v. United States, 267 U. S. 350, 351.}Iron Works for alleged delay in deliver-, mitted a violation of their rights. as | long to the other creditors, It is an c cehatl nei athe aaieaekaieiin tn wheat th estimony shows that the N. E. L. A. 
The contract recited that its principal jing ships completed before March 26,|creditors and that misrepresentations| independent claim arising through al- |Portec . : ol |merely had agreed to contribute, but 
purpose was to lift the receivership, re- | 1920. One seeking relief by recision or | were made to these creditors which in- leged fraud or misrepresentation, To | the Val de Traners, Canton of Neuchatel. that ithe cost of the study was borne by 
store the plant ty the Groton Iron Works | reformation must do so p.vmptly on dis- | duced them to terminate the State court! permit it to make this claim now would} A very considerable quantity of this; A. W. Thompson, of the Duquesne Light 
and permit‘it to continue ship construc- |covery of the mistake and must restore | receivership of the Groton Iron Works be a misjoinder of causes of action and asphalt is used in the manufacture of & Power Company, and his associates, 
tion and operation of the plant. This;the former status. This the appellants | which existed at the time the contract of; this is not permitted. Equity Rule 37; roofing paints and materials in Switzer-| Material collected by Mr. Wyer was un- 
was done. The mortgage was extended, ‘have not done before suit and are unable March 26, 1920, was made. | Hutchinson. v. Phila. Co., 216 Fed. 795. _ land. The domestic product is reported satisfactory to the N. E. L. A. and there 
and the price of ships was increased.!to do. | We have held that the contract was; Decree reversed. ; to be of hizh grade and offers keen com- | was no further cooperation after Decem- 
The master found that the appellee paid! Therefore, the contract of March 26, free from fraud or May 6, 1929. petition to imported roofing preparations, | ber 15, 1924. 


Asphalt Mining Industry 


The first preliminary report of the | 
stocks of leaf tobacco held by dealers and 
manufacturers in the United States as| 
reported under the provisions of the to-| cept 


In publication in the issue of May 21 


| Commission in its investigation of public 


Undersecretary of State 
Nominated by President 


President Hoover on May 25 sent to| 
the Senate the nominations of Joseph P.| 
Cotton, of New York, to be Undersecre- 
tary of State, and Brigadier General 
John James Byrne, of the New York 
National Guard, to be brigadier general | 


in the Army Reserve Corps. misrepresentation 





